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I ndependent auditor's report
to the shareholders of BSRM Steels Limited

Report on the Financial Statements
We have audited the accompanying financial statements of BSRM Steels Limited ("the Company") which
comprise the statement of financial position as at 30 June 2016, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the period (six months)
then ended, and a summary of significant accounting policies and other explanatory information and all related
consolidated financial statements of BSRM Steels Limited, and its subsidiary and associate (together referred to
as "the group").

Management's Responsibility for the Financial Statements
Management is responsible for the preparation of financial statements that give a true and fair view in accordance
with Bangladesh Financial Reporting Standards and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud of error.

Aud itor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Bangladesh Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal control relevant to the entity's preparation of financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

The financial statements of the Company's subsidiary, BSRM lron and Steel Company Ltd. (BISCO), was not
audited by us. The financial statements of BISCO shows total assets of Taka 5,575,628,552 as on 30 June 2016
and total revenue of Taka 3,751,488,937 for the six months period then ended. Basu Banerjee Nath & Co.,
Chartered Accountants has audited the Financial Statements of BISCO and expressed an unqualified opinion.
Our opinion, in so far as it relates to the amounts included in respect of the company's subsidiary, is based on the
audited financial statements and reports issued by the subsidiary's auditor.

Opinion

In our opinion, the financial statements including consolidated financial statements give a true and fair view of the
financial position of the company and of the group as at 30 June 2016, and of their financial performance and
cash flows for the period (six months) then ended in accordance with Bangladesh Financial Reporting Standards.

Rahman Rahman Huq, a partnership fim registered in
Bangladesh and a member firm ofthe KPMG network of
Independent member fims affiliated with KPMG international
Cooperative ("KPMG Intemational"), a Swiss enti9. '- -'
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Dhaka ofiie address :
Rahman Rahman Huo Telephone +880 (2) 988 6450-2
Chartered Accountants Fax +880 (2) 988 6449
9, [,lohakhali C/A (1 llh & lah floore) E-mail dhaka@kpmg.com
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Rahman Rahman Huq
Chartered Accountants

Other matter
The financial statements of the associate company, BSRM Steel Mills Limited (BSML), for the comparative period
i.e., for the six months ended 30 June 2015 were unaudited but financial statements of the company for the year
ended on 31 December 2015 were audited by A. Qasem & Co., Chartered Accountants and they expressed an
unqualified opinion on 02 February 2016.

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act 1994 and Securities and Exchange Rules 1987, we also report the
following:

(a) we have obtained all the information and explanation which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of those books;

(c) the statement of financial position, and the statement of profit or loss and other comprehensive
income dealt with by the report are in agreement with the books of account; and

(d) the expenditure incurred was for the purposes of the Company's business.

Chittagong, 06 October 2016



BSRM Steels Limited and its subsidiary
Consolidated statement of f inancial position

ln Taka Notes
30 June

2016
31 December

2015

ASSETS
Non-current assets
Property, plant and equipment
lntangible assets

13.a 9,856,126,601
1 5 . a

9,949,030,523
38"374,14536,225,294

Investment 16.a 1,S5O,gl 1,049 1 ,569,466,903
Non-current assets 11,443,262,934 11,556,g71,571

Short term investment
lnventories
Trade and other receivables
Current account with related companies
Advances, deposits and prepayments

1 7 . a
1 8 . a
1 9 . a
20.a
2 1 . a
22.a

273,639,491
6,855,554,513
3,471,156,709
6,839,313,744
3,352,059,656

270,424,930
8,773,744,844
2,545,202,973
2,358,219,806
2,438,950,252

Cash and cash
Current assets

386 541.118.785
16,927,661,590087

TotalAssets 545,433 28,484,533,161

Equity
Share capital 23 3,417,750,000 3,417,750,000
Retained earnings 4,45g,0g7,14g 4,215,356,323
Bev?luation reserve _ . 2,621,g2g,110 2,629,576,6g2
equ 1o,4g7,61s,2sg 10,262,6g3,005
Non- controlli interests 104,1 263 107.111.570

1,613,237,376
77,969,997

794,575

659,385,605
74,583,446

2

Liabilities
Long term borrowings- non current portion
Defined benefit obligations - Gratuity

24.a
25.a
27.aDeferred tax liabili 1 103 1,231,685,328

Non-current liabilities

Trade payables
Short term borrowings
Current account with related companies
Liabilities for expenses
Current tax liability
Provision for WPPF and Welfare Fund

28.a
29.a
30.a
3 1 . a
26.a
32.a
33.a

2,937

91,190,699
16,264,713,902

20,234,964
366,375,912

1,548,978,450
212,671,072

1,965,654,379

61,486,527
14,708,174,314

257,170,277
560,347,182
145,656,791

Other liabilities
Gurrent liabilities

907 416,249.116
16,149,084.207

Total liabilities
Total and liabilities

The annexed notes 1 to 43 are an integrat part

21,928,721,911 18,114,738,586
32,530,545,433 28,484,533,161

financial statements.

Rahman Rahman Huq
Chartered Accountants

\  . =

{ \.:'
Managirfg Director Director Company Secretary

report of same date.

Chittagong, 06 October 2016



BSRM Steels Limited and its subsidiary
consolidated statement of profit or Loss and other com

r^ T^,.^ For the period ended30_f,rneln Taka Notes Jan-June 2016 Jan-June 20i5
Revenue 4.a 20,066,076,442 18,545,4g4,921
Cost of sales

,003,517)  (16 ,301,01S
Gross profit 3,331,072,925 2,244,466,6g1
Selling and distribution costs 6.a (s91,086,940) (365,663,891)
Administrative costs 7 .a (166,232,017) (136 ,g44,532)Other operating income _ g.a
Op"r"ti
Finance costs

,.u, 49,215,274
Net finance costs 87,468,711 310,870.049
Profit before WPPF and Welfare Fund 1,438,768,659
Contribution to WppF and wetfare fund 32.a.i (11g,g41,22il) (71,581,372)

:L: l"ot( loss)/prof i tof  
equityaccountedinvestee, net 11 (18,555,854) (1,351,193)

Profit before tax
Income tax exDense:

-Current tax
-Deferred tax

1,365,836,094

(988,631,268) (308,476,333)
7,439,63 3,418,430

Total income tax
Profit after tax

057.903
771 1,060,778.191

Other
Total com

ensive income
income 1,254,771,090 778,191

Profit attributable to:
owners of the company 1,2s7,7g4,3g2 1,084,42g,26sItton-controlling interests 

= =J?,9gq,307) 0,3+9,926

Owners of the company 1,257,734,397 1,054,428,265Non-controlling interests 6,349,926
1,254,771 1 ,060,778,191

Earnings per share
Basic earnings per share 1 2 . a 3.68 3.09

The annexed notes 1 to 43 are an integrat paft ofthese financial statements.

I
./T\
\)/wd.r"

Company Secretary

Chittagong, 06 October 2016

Director



$
!o

N
(t)

to
o
(\l

o

oct
(g

to
IU
o
I
trs
a!
tn

(r)

q)

(o
q

.Y

o
iE

o
*.Y
U)

a)

o

o
(!

(f,

\t

v)

X

q)
F

N  F  O  O ) F -
N  O )  O  @ O )
OO_ q tO_ --'\
( o  @  N  r o @
rf ,  f -  ( ( )  l : -
@  N  ( o  @ F -
@  O  N  O N
( O ( O r r
f ' - o t r )
@ r

@ ( o
( f ) N
6 1 0 ) _ r r l
N O )
N S
(o (f)
( o @
o

\r lr)  o o)t-
( f ,  ( o  o  @ o )
CO_ N_ tO- r_ \
r  @  N  l { ) @
@  N  ( o  l : -
I  s -  @ _  @ - \
N  $  N  O N
( O t f ) e r
@ o r o
@ r

l . - t r ) o @
r f ) ( o o @
c o - r y L r ) - , - _
N @ N 1 r )
r N ( O l . -
q $ _ ( o -  @ _
O r \ t N O
O t O - F( o o r o
N F

f -  O l e
N  @ O )

ry | | -a.)-
$  1 0 ( o
e  f - l o
O- @_ F_
l o  o @
( r ) F V
(o-
N

o
o
o r
o
lf)
t*_
f*

a.
(f,

eHgg
- v

b8
E5
EE

, o  iE8

*EH!gE

;e;g€E
s ! i c c*
fi g s F FE

ro
o
N
o

-
o
(r)

E
c)
<t-()
ro
o
L
q)
o.
U'

o
c

.xo
o

o
II

o
o
o-
o
lo

$-
cc

(o
o
6l
o
=
o(9

a!
o
Gl
o
o

s
(E
ln

o
Eo
E
e

.9
(!

6
I
E
o

r o  o  o N
t \  O )  O I O
t o  o  o @
$  t o ( \ l
o )  N  C \ t @
N  N  e t u )
cD  $  ro ( \ l
(O lO Ol
eo^ (\l o-
O -

O l'r
h - O
lo^ cr-

c)(0
F Ct)
FJ oi
o

an

1 | )  N  O t -
o  c t r  o t o
o  c c  o @
o. t  €  do i
@  c )  6 t @
@- \ 

(9- ro-
(\ l'- lO 6l( o l o N
(\! c\l o^
o-

( 9  N  O O r
( \ l  o )  o ( \ l
( Y )  w )  O $
@  \ f  l l l l -
lo ct $t (t
(Yt 1'- (9 (9
r o  t \  l o o

ll) C.{ F( \ ( \ o
$ J = :

v

(\1 6l
@ l -
( 0 t r ( )
( o @
i - t
! l l , N
( D F
(\l
(0-
(\l

o
o
o - r r l
oro

r+^
(v)

o
o
o

o
o
Eq)
-o

o
(U

ro .i-i
( o  r d
5 e Ka
I  5  F€
E E es
t s sg-  2 : P

b  + r . 6
c  - c  r i E
o  E  F E
E P i t

: ) r
6  3  E g
c e o

E  6 =
( o  0  ( U i :
M  F  ( ) F

'=
It
o

G
o

cn
E
o

o
o

I

c
o
z

(0
o
N
o
J-
o
CO
E
o)

E

o
E
o
o
o-
o-

o
E
.x
U'
o

o
II

f
o
o
g

(I'
-
C)

o
-
c)
E
c)
(5
o
tt
o
(5
p
o
a
c
o
C)

E
o

!c)
'6
q)
E,

.9
(E

E
fit

o
t

o
ct
Eo
(J

o

o
o
L

o
;o
o
I
,.Cr
G

€
L

E'a
o
o
o
L
(E

o

t,
.(op
a
-o
f
a
a=
E
c
o
E
o)=
E
=
a
c)(u

@

E.
a
dl



BSRM Steels Limited and its subsidiary
. Consolidated Statement of cash flows

For the period ended 30 June
ln Taka

Jan-June 2016 Jan-June 2015
a. Gash flows from operating activities

cash receipts from customers 1g,1s2,s6g,g04 23,209,26g,749
cash payments to suppriers and emproyees (14,g0s,3s2,g12) (17,4s8,220,6gg)
f ncome tax/ Advance income tax paid (go7,7rs,3g7) (639 ,614,s7s)Interestpaid 

(163,009,9@
Net cash from operating activities 3,376,490,662 4,g65,664,479

b. Cash flows from investing activities

Acquisition of property, plant and equipment
Addit ion to CWlp 

r,  y,q,,r  q,ru Equrprrenr (63,903,527) (72,655,010)
(53,705,003) (197,820,118)

Disposal of Property, ptant and equipment 4,{90,000 3gg,402
Increase in short term investments (g,214,s611 (g2,62g,633)
Advance for purchase of ppE 

(35,496,218) (284,47g,g4s)
share money deposit to chittagong power company Ltd. (s00,000,000) _

c. Gash flows from financing activities

(Repayments)/ Receipts of long term Loans
Dividend paid 

vvv,y,r v, rvrv r.rrrrr Lua,rs 1,214,705,942 133,906,474
(1,019,453,037) (363,339,429)

ShortTerm Borrowings i,2gs,6gs,31 2 (2,3s2,077,701)

Net cash from financing activities (2,969,920,7521 (4,575.123.691)

d. Net (decrease)/ increase in cash and cash equivarents (a+b+c) (245,559,400) (346,653,520)
e. Opening cash and cash equivalents
,. 

",o",ng "u"n

The annexed notes 1 to 43 are an integrat part of these consolidated financiat statements.



BSRM Steels Limited
Statement of f inancial oositi

ln Taka Notes
30 June

2016
31 December

2015
ASSETS
Property, plant and equipment
Intangible assets
Investment in subsidiary

13
15

16 .01

1 7
1 8
1 9
20
2 1
22

6,984,597,003
29,199,151

1,045,000,000

259,905,976
5,540,933,647
2,569,997,717
7,145,924,937
3,504,395,573

7,031,961,006
29,871,212

1,045,000,000

266,749,130
6,889,962,898
2,247,869,647
2,626,472,168
2,554,191 ,955

Investment in associateInveslment In assoclate 16.02 1,550,911,049 1,569,466,903
Non-current assets 9,676.299.121
Short term investment
Inventories
Trade and other receivables
Current account with related companies
Advances, deposits and prepayments
Cash and cash 180.47 468,886.084

TotalAssets 123,760 24,730,431,003

Share capital
Retained earnings
Revaluation reserve

3,417,750,000
3,829,602,555

3,4'17,750,000
3,531,278,026

Equity

2,123,842,107 2,131,590,679
Total
Liabilities
Long term borrowings- non current portion
Defined benefit obligations - Gratuity

24
25
27

71.1

1,547,131,995
57,366,291

618.705

548,388,963
55,875,824

Deferred tax liabil
Non-current liabilities

Trade payables
Short term borrowings
Current portion of long term borrowings
Liabilities for expenses
Current tax liability
Provision for WPPF and Welfare Fund
Other liabilities

2 831,760.881
148 1,436,025,668

28 46,514,219 33,623,532
29.01 14,156,306,174 12,650,676,709

437,993,106 402.517.212
Current liabilities t6,99z,8gg gso t+]1rJ*Uil
Totaf fiabifities 19,437,929,098 15,649,g12,29il
Total and liabilities 123,760 24,730,431,003

The annexed notes 1 to 43 are an integral paft of

,ru'v

Rahman Rahman Huo
Chartered Accountants

a
0,

Company Secretary

29.07
2,4

457,704,192
344,894,653

196,850,016
237,212,136
560,347J92
132,559,843

26 1 ,350,541,113
32 199,906,493

Managing Director

Chittagong, 06 October 2016

Director



BSRM Steels Limited
Statement of Profit or loss and Other, Comprehensive lncome

For the period ended 30 June
ln Taka Note Jan-June 2016 JanJune 201S

Revenue
Cost of sales
Gross profit
Selling and distribution costs
Administrative costs

17,265,192,649 19,537 ,242,016
150 16,553,423,70

o

7
8

3,114,694,122
(591,096,940)
(146,594,026)

1 ,983,818,309
(365,663,891)
(121,952,179)

Other
Operating profit
Finance costs
Finance income

income 2,847
2,379,960,159
(161,297,5641

3,081,042
1,499,283,281
(288,162,81  1)o

1 0 27.1 48,398.029
Net finance costs
Profit before WPPF and Welfare Fund 193 1  ,259,518.499
Contribution to WPPF and welfare fund
Share of (loss)lprofit of equity accounted investee, net of
tax

32 (112,289,4601
(18,555,854)

(62,975,925)
( 1 , 3 5 1 , 1 e 3 )

Profit before tax
Income tax expense:

-Current tax
-Deferred tax

2,114,924,979 1 , 1 9 5 , 1 9 1  , 3 8 1

(790,193,931) (308,476,333)zo

27 11.41 39,923
Total income tax
Profit after tax 1 , 3 1 100 926.638.452

Earnings per share
Basic earnings per share 3.841 2 2.71

The annexed notes 1 to 43 are an integral paft of statements.

As per our annexed report of same date.

Rahman Rahman Huq
Chartered Accountants

Chittagong, 06 October 2016



-
I

BSRM Steels Limited
Statement of chanqes in

For the six months period ended 30 June 2016

tn Taka share capital Revaluation Retained 
Total

=rrr=-

-
Totalcomprehensive income 1,313,31g,100 1,313,31g,100cash dividend for the year 2015 (1,025,325,000) (1,025,325,000)
Transfer of difference in depreciation between - (7,74g,s721 10,3g1,429 2,Eg2,gs7cost model and revaluation model

For the six months ended 30 June 2015
Balance as on 1 January 2015
Total comprehensive income
Cash dividend for the year 2014
Transfer of difference in depreciation between
cost modeland revaluation model

3,417,750,0-00 2,153,627,246

- 1ro,sse,szzl

1,343,872,546 6,915,249]92
926,638,452 926,638,452

(512,662,500) (512,662,500)
22,895,134 6,296.162

Balance as at 30 June 20iS 3,417,750,000 2,137,028,274 1,790,743,632 7,335,521,906

The annexed notes 1 to 43 are an integrat paft of these financial statements,
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BSRM Steels Limited
Statement of cash flows

ln Taka
For the period ended 30 June

Jan-June 2016 Jandune 201S
Gash flows from operating activities

Cash receipts from customers
Cash payments to suppliers and employees

16,936,965,455 18,900,983,522
(12,926,131,083) (15,673,594,142)

(807,715,337)Income tax paid

Interest oai 39,768.996
Net cash from activities

Cash flows from investing activities

Acquisition of Property, plant and equipment
Addition to CWIP
Disposal of Property, plant and equipment
Decrease/ (increase) in short term investments
Advance for purchase of PPE

(51,351,891)
(32,430,081)

4,120,000
6,843,254

(35,496,218)

2,987.620.384

(21,e08,438)
(197,962,906)

388,402
(116,704,893)

to Chittagong Power

activities

Cash flows from financing activities

(Repayment) / Receipt of Long term loans
Dividend paid

(Repayment) / Receipt of short term borrowings

1,259,597,209

(1,019,453,037)

1,505,629,465

158,112,793

(363,339,429)

(1,387,374,164)

Net cash used in

Loan to/from related 51 1,450,640,92
Net cash from financinq activities 77 043,241,

d. Net increase/(decrease) in cash and cash equivalent (a+6+6; (288,407,1771 (391 ,809,189)

The annexed notes I to 43 are an integral part of these financial statements.

e.
f.

10



Notes to the separate and consolidated financial statements
1.00 Reporting entity .
1.01 Legal form of the entity

BSRM Steels Limited (hereinafter referred to as 'BSL', 'the company' or'the Parent') was incorporated on 20
July, 2002, vide the certificate C-No. 4392 of 2002 as a Private Limited Company in Bangladesh under
Companies Act 1994. The company was converted to a Public Limited Company on 20 December 2006. The
Company is listed with Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) as a publicly
quoted company. Trading of the shares of the company started in two stock exchanges from 18 January
2009.

The company has set up its rolling mill at 4 Fouzderhat Industrial Estate, Latifpur, Sitakunda, Chittagong and
commenced commercial production from 1 April 2008. The registered office of the company is situated at Ali
Mansion, 1207 l1099,Sadarghat Road, Chittagong, Bangladesh.

1.02 Nature of the business
The main objective of the company is to manufacture M.S. products by setting up rolling and re-rolling mills
and marketing the same.

1.03 BSRM lron & Steel Co. Limited- subsidiary
BSL acquired 95% equity interest in BSRM lron & Steel Co. Limited (BISCO) i.e. 104,500,000 Ordinary
Shares of Tk. 10 each on 10 November 2010 in exchange of 104,500,000 Ordinary Shares of Tk. 10 each of
BSRM Steels Limited.
BISCO was incorporated on 13 April 2005 as a Private Limited Company and was subsequently converted to
a Public Limited Company on 15 March 2011. The principal activity of BISCO is to manufacture and sell M.S.
Billets. lt commenced commercial production from 1 June 2010. The Financial Statements of this subsidiary
company is included in the Consolidated Financial Statements according to BFRS 10 - "Consolidated
Financial Statements".

1.04 BSRM Steel Mills Limited- associate
BSRM Steel Mills Limited (BSML) was incorporated on 16 April 2008 as a Private Limited Company and was
subsequently converted to a Public Limited Company on 12 November 2013. The main objective of BSML is
to manufacture and sell M.S. Billets. Paid up Capital of BSML is Tk. 394.43 Crore divided into 39.44 Crore
Ordinary Shares of Tk. 10 each. BSRM Steels Limited has acquired 100,000,000 nos. of Ordinary Shares of
Tk. 10 each of BSML i.e., 25.35% (21.760/0in2014). BSML commenced commercial production on 16 June
2016.

2.00 Basis of accounting
2.01 Statement of compliance

These Financial Statements have been prepared on a going concern basis following accrual basis of
accounting except for Cash Flow Statement in accordance with the International Accounting Standards (lASs)
and lnternational Financial Repoding Standards (lFRSs) as adopted in Bangladesh by the Institute of
Chartered Accountants of Bangladesh (ICAB) as Bangladesh Accounting Standards (BASs) and Bangladesh
Financial Reporting Standards (BFRSs).

2.02 Basis of reporting
These financial statements are prepared and presented for external users by the company in accordance with
identified financial reporting framework. Presentation has been made in compliance with the requirements of
BAS 1: "Presentation of Financial Statements".

2.03 Other regulatory compliances
The group entities are also required to comply with the following major laws and regulations along with the
Companies Act 1994:

i) The Income Tax Ordinance, 1984
ii) The Income Tax Rules, '1984

iii) The Value Added Tax.Act, 1991
iv) The Value Added Tax Rules, 1991
v) The Customs Act, 1969
vi) Bangladesh Labour Law 2006
vii) The Securities and Exchange Ordinance, 1969
viii) The Securities and Exchange Rules, 1987
ix) Securities and Exchange Commission Act, 1993

1 1



These Financial Statements have been prepared on going concern basis under the historical cost convention
except for some classes of Property, Plant and Equipment which are measured at revalued amount"

2.05 Going concern
The group entities have adequate resources to continue its operation in foreseeable future. For this reason
the directors continue to adopt going concern basis in preparing the Financial Statements. The current
revenue generations and resources of the group provide sufficient fund to meet the present requirements of
its existing business and operations.

2.06 Reporting period
The financial statements of the company and the consolidated financial statements of the group cover six
months from 1 January 2016 to 30 June 2016. Until 31 December 2015, financial year of th- company and
the group was from 01 January to 31 December. Consequent to changes brought in by Finance Rct lotb, tfre
company has changed its financial year end to 30 June to comply with the Act.

2.07 Authorization for issue
These financial statements have been authorized for issue by the Board of Directors on 06 Octob er 2016.

2.08 Consistency

Unless othenrvise stated, the accounting policies and methods of computation used in preparation of the
financial statements as at and for the six months ended 30 June 2016 are consistent with those policies and
methods adopted in preparing the financial statements for the year ended 31 Decembe | 2015.

2.09 Gomparative information
Comparative information has been disclosed in respect of 2015 in accordance with BAS-1: presentation of
financial statements, for all numeric information in the financial statements and also the narrative and
descriptive information where it is relevant for understanding of the current period's financial statements. prior
period's figures have been rearranged wherever considered necessary to ensure comparability with tne
current period.

2.10 Functional and presentation currency
These Financial Statements are prepared in Bangladesh Taka, which is the company's functional currency.
All financial information presented in Taka has been rounded off to the nearest integer.

3.00 Use of estimates and judgements
The preparation of the Financial Statements in conformity with BAS and BFRS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies anO tne reported
amounts of assets, liabilities, income and expenses. Actual results may differ fromthese estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.

Judgements, Assumptions and estimation uncertainties
Information about judgements made in applying accounting policies and assumptions and estimation
uncertainties that have the most significant effects on the amounts recognised in the financial statements is
included in the following notes:

o Note 13.00 Property, plant and equipment
r Note 15.00 Intangible assets
o Note 18.00 lnventories
o Note 19.00 Trade and other receivables
o Note 25.00 Provision for gratuity
o Note 26.00 Current tax tiabitity
o Note 27.00 Deferred tax liability
o Note 33.00 Other liabilities
r Note 35.00 Contingent liabilities
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_---__- .- --__ -ll9!9s to the separate and congolidated financial statements (continued)

A number of the Group's accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

The Group has an established control framework with respect to the measurement of fair. values. This
includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values, and reports directly to the chief financial officer. The valuation
team regulady reviews significant unobservable inputs and valuation adjustments"
Significant valuation issues are reported to the Group's Audit Committee.
When measuring the fair value of an asset or liability, the entity uses market observable data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows.
Level 1: Quoted prices (unadjusted) in active markets for identical assets and liabilities.
Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the assets or liabilities that are not based on observable market data.

lf the inputs used to measure the fair value of an asset or liability might be categorized in different levels of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.
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Notes to the separate and consolidated financialstatements (continued)

4.00 Revenue
See accounting policy in note 43.18.
ln Taka Note Jan.June'1 6 Jan-June'15
Xtreme 500W
D-Bar Grade-B42ODWR
D-Bar Grade 400
D-Bar Grade-S50
D-Bar Grade-75
D-Bar GR300

16,098,974,938
851,970,090

908,272
6,062,307

145,911,2-51

17,299,669,634
729,854,275
175,333,334

150,197,812
14,895,599

167.291.362Miss Rol ls/  scrap 161.355.790
17,265,182,648 18,537,242,016

4.01 Break-up of Revenue
ln Taka Note JanJune'16 Jan-June'15
Local sales
Export sales

16,899,936,796 17,748,832,180
365.245.852 788.409.836

17,265,182,648 18,537,242,016

Total export sales for the period was USD 4,635,627 .95 against export of 8,282.6 MT of goods.

4.a Gonsol idatedrevenue
ln Taka Note Jan-June'l6 Jan-June'15
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.
Less: Intra group sales by subsidiary

4.00 17,265,182,648 18,537,242,016
3,751,488,937 4,552,650,686
(950,595,143) (4,544,407,781\

5.00

20,066,076,442 18,545,484,921

Gost of sales
ln Taka Note Jan-June'16 JanJune'15
Cost of sales- own production
Cost of sales-finished qoods procured and sold

5 .01
5.02

12,730,500,035 16,392,053,506
1,419,988.491 161.370.201

14,150,488,526 16,553,423,707
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Notes to the s rate and consolidated financial statementscontinued

5.01 Costof sales-own production
ln Taka Note JanJune'16 JanJune'15
Opening stock of raw rnateriats 3,882,064,212 8,694,060,297
Add: Purchase 062 13,771.479.817

14,423,017,274 22,465,540.114
stock of raw materials

Raw materials consumed
Add: Manufacturing expenses
Salary and wages
Overtime
Casual wages
Factory overhead
Power
Gas
Management expenses
Fuel and Lubricants consumption
Mechanical store consumption
MS Roll consumption
Electrical store consumption
General store consumed
Rental expenses

1 8 . 0 0

5.04

I
12.061

551
,240.563

76,610,925
833,017

3,121,656
58,853,191

200,949,356
70,402,957

108,676,276
62,221,993
63,163,574

997,475
27,127,945
3,500,724
4,537,499

63,530,765
685,518

2,923,904
61,591,670

182,774,017
53,767,405
98,993,306

128,542,471
57,265,813
8,765,932

17,408,532
1,279,893
2,500,062

Man
Cost of Goods n4inufactureO
Add: ing stock of Work-in-process

1 3 . 0 0 1 1 1 , 8 5 1 . 7 9 5 102,361,899
152 782,391,1

12,954,936,460 16,182,631,750
4

16,182,631,7
Less: C stock of Work-in-Process

12,957,722,3-34

12,857,722,334 16,182,631 ,750
Add: slgqk of Finished Goods 313.186.38 1,881,977,698

15,170,909,717 18,064,609,448
Less: Closing stock of Finished Goods
Cost of sales - own

Gost of sales-finished goods procured and sold
In Taka

18 .00 1.672.555
053,506

5.02

Opening stock of fi goods
JanJune'16 Jan-June'15

15,093,193 8,702,296
Add: Finished qoods from outside 1,429,741,224 165,197.995

1,443,934,407 173,900.291
stock of finished

Gost of sales-finished
1 8 . 0 0 9 1 6 12,530

1,419,999,491 161.370.201and sold
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Notes to the rate and consolidated financial statementscontinued

5.03 Quantitative movement of inventories
ln Metric ton Note Jan-June'16 JanJune'15
Raw Materials
Opening stock
Add: lmported during the period

119,469
236,443

192,912
189,114Add: Purchased from related & others

Consumed / sold during the period
/ Return

Finished Goods
Opening stock
Add: Produced during the period
Add: Purchased from related companies & others

105.132
461,044
372,669
1

56,442
362,254
30,453

304

143.995
515,921
338,1 89

177,732

37,372
333,498

2,872Add: Stock adiustment
Stock available for sale 449,453 373,742Less: Sold during the period ;;;';;;
Glosinq stock

5.04 Factory overhead
ln Taka
Car Allowance
Carrying charges -Finished goods
Carrying charges -Raw materials
Consulting Fees
Conveyance expenses
Electric expenses
Entertainment
Ex-Gratia allowance
Fees & Renewals
Gratuity
Guest house expenses
Guest house rent
Insurance expenses
Medicalexpenses
Motor Car Expenses
Paper and periodical
Postage and telegram
Repair and maintenance of buildings
Repair and maintenance of machineries
Repairs and maintenance- others
Stationery
Testing charges
T

of imports on C.l.F

Jan-June'16 Jan-June'15
475

25.00

870,903
9,852,976

28,929,219
792,493

3,710,405
355,723

1,991,331
95,200

263,925
828,971
343,457
893,100
553,810
704,690
237,900

3,900
22,220

1,269,164
5,124,964

304,417
1,243,742

12,000

10,536,669
28,193,036

84,048
3,251,500

103,491
2,075,210

84,200
73,381
34,668

272,450
844,200

3,105,215
146,804
170,281

3,670
1 1 , 6 3 0

1,251,176
7,715,460
1,280,422
1,270,370

26,100
592,385

58,853,1 6 1 , 5 9

ln Taka
Raw materials
Components and spare parts
Capitalgoods

Jan-June'16 Jan-June'15
5,83 5,687,616,205

1 6

131,155,127 96,908,545



Jan-June'16 Jan-June'15Raw materials:
lmported
Local

8,925,972,099
136.1

100o/o

91,288,994 58%

Taka
8,779,137,121

Taka %
74o/o

%
57%
4
100o/o

lmported
Local

103.442
240,563

83,440.277
129,822.364
213,262,641

39o/o
61o/o
100o/o

5.a Consolidated cost of sales
ln Taka

57,011 100%

Note
BSRM Limited 5.00
BSRM lron & SteelCo. Ltd.
Less: lntra group sales by subsidiary to BSRM Steels Limited

JanJune'16 JanJune'15
14,150,499,526
3,535,624,741
(950,595,143)

(514,607)

16,735,00

16,553,423707
4,299,143,540

(4,544,407,781)
(7 ,141,226)

8,240

6.00 Selling and distribution costs
ln Taka Note Jan.June'16 JanJune'15Advertisement 170,992,031

274,493
84,416,169
1,397,050

173,295,952
2,561,659
7,991,967

695,940
24,035,991
1,040,176

23,300
54,419

1,216,149
135,610
131,291
474,720
132,716
19,797

6,399,547
50,671

770,340
48,693,915
49,132,192
d 1,236,960

245,006
793,017

4,713,349

87,091,576
260,445

43,169,114
1,499,131

111,050,275
1,933,205
5,128,625

557,605
4,762,202

684,372
4,229

2 1 , 1 3 8

127,309
72,332

786,557
580,362
15,363

5,465,952
763,802
872,827

50,567,126
35,1  57 ,1  80
7,606,838

88,68' l
1,439,700
4,427,627

Bad and doubtful debts
Brokerage and commission
Car allowance
Carriage on sales
Conveyance expenses
Depreciation expenses
Electricity expenses-Depot
Entertainment
Export charges
Fees & Renewals
Generator rent & fuel
Gratuity expenses
Internet expenses
Medicalexpenses
Motor cycle allowance
Office expenses
Paper & periodicals
Printing Charges
Repair and maintenance of building
Repair and maintenance- others
Royalty Expenses
Salaries & Allowances
Sales promotion expenses
Stationery expenses
Testing Charges
Travelling expenses
Warehouse rent

13.00

25.00

6.01

1,325,145 1 ,530,31 8
,940 365,663,891

-tlt.:111":1i'I:tT: ToY' h.". been.resistered in the name of 'H. Akberati & co. Limited,(HACL) from\ v L r '  t t v t t l

lP i:ff$"j' :l-?::t.;P"1i91s ano.Trademark of Government of Banstadesh under section 20(2) orthe Trademark Act 200g. The company is paying royalty to @ Tk. 150 per MT on its sotd quantity
pt between the Company and HACL

from 01 January 2015 according to Trademark License

6.01

effective from the aforesaid date.
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Notes to the

6.a Consolidated selling and distribution cost
ln Taka

NoteBSRM SGCG LIMGA Jqn-June' l6 JqnJune'18
6.00BSRM lro! & SteetCo. Ltd. 365,663,891

4
I7.00Administrative costs

ln Taka
Advertisenrent Jan-June'16 Jan-June'15

Board meeting fee
Car allowance
Conveyance expenses
CSR expenses
Depreciation
Directors' remuneration
Donation and subscriptions
Electricity expenses
Entertainment
Fees and renewals
Generator expenses
Internet expenses
Land revenue
Leave assistance
Legal expenses
Maternity Scheme Benefit
Medicalexpenses
Motor car expenses
Motor cycle allowance
Office & miscellaneous expenses
Office rent
Paper and periodicals
Postage expenses
Printing
Professional & Consulting fee
Repair and maintenance of building
Repair and maintenance_ others
Salaries and allowances
Stationery
Telephone expenses
Training expenses
Traveling expenses
Gratuity expenses
Audit and other fees

Amortization 691,539
1,672,060

92,000
1,740,072

621,112
12,715,200
9,119,397

33,000,000
140,000

1,031,609
3,500,470
3,353,410

23,264
701,545' 
273,350
232,000
313,320
377,520
5gg,1gg

1,954,992
253,597
995,607

3,075,143
554,916
2gg,g4g

1,299,350
2,761,642

95,020
3,273,195

55,099,632
1,667,696
1,991,642

730,052
2,592,991

411,196

354,037
1,669,929

78,200
1,750.420
1,892,991
3,373,566
8,874,307

25,290,000
936,1 30
837,823

3,958,658
478,530
18,780

708,1 88
91,149

180,000
845,003
506,241
300,848

2,234,120
49,450

529,961
2,987,716

258,846
369,463
37,045

3,170,892
182,81s

4,773,943
48,498,782
1,750,157
1,579,309

923,144
2,463,937

1 5 . 0 1

13 .00
7.01

25.00

Directors' remuneration 121,952.179

Detairs of directors' remuneration paid during the period are as forows:ln Taka
JanJune'16

Name
Gross Income Tax

DeductedRemuneration
Mr. Alihussain Akberali_ Chairman Net Paid
Mr. Aameir Alihussain _ Managing Director
Mr. Zohair Taherali - Director
Mrs. Tehseen Zohair Taherali _ Director

In addition to remuneration, directoolG
lying as receivable from the directors.

300,000

16,770,000
14,430,000
7,410,000

3,970,000
3,330,000
1,710,000

12,900,000
1 1 ,1 00,000
5,700,000

transportation purposes" No amount is



Notes to the ate and colsolidated financial statements (conti

7.a Consolidatedadministrativecost
In Taka Note Jan-June'16 Jan-June'15
BSRM Steels Limited 7.00 146,594,026 121,952,179
BSRM lron & SteelCo. Ltd 991 1 4

4,532

8.00 Other operating income
See accounting policy in note 43.20.
ln Taka
Gain/(loss) on sale of PPE
Miscellaneous income

Jan-June'16 Jan-June'15
917,074 9 1 1 , 5 9 8

1,929,929
,002

2.169.444
3,081,042

8.a Consolidated other operating income
ln Taka Note Jan-June'16 JanJune'15
BSRM Steels Limited
BSRM lron & SteelCo. Ltd.

8.00 2,847,002 3,081,042
1 0 , 4,599.408

7,680,450

9.00 Finance costs
See accounting policy in note 43.1r9.
ln Taka Note Jan-June'16 JanJune '15
lnterest on OD, cash credit 22,057,991

2,646,620
331,490,009
29,196,000

(267,659,095)
3,629,955

37,334,979
21,537

28,701,786
26,354,994

361,050,881
47,849,164

(179,408,976)
3,615,062

Interest on LATR
Interest on demand and time loan
Interest on term loan
Interest income from loan to related companies
Bank charges & others
Interest on redeemable zero coupon bond
Bank guarantee commission

fee

9.a Consolidated finance cost
ln Taka

570
1,297,564 288,162,811

Jan-June'16
BSRM Steels Limited

JanJune '15

BSRM lron & Steel Co. Ltd.
161,297,564

56,202,700 71,922,512

Note
9.00

10.00 Finance income
See accounting policy in note 43.19.
ln Taka
Interest on IPO
Interest income from FDR
Interest on STD
Foreign currency exchange gain
Interest on trade debtors

Jan-June'16 Jan-June'15

10 .01

13,675,939
. 9,924

7,852,966

4,215
6225,462

6 , 1 9 3
31 ,1 06,708

971 1 1 , 0 5 5 , 4 5 1

1 9

599 398,029



Notes to the separate and consolidated financial statements (continuedt

10.01 Foreign currency exchange gain/(loss)
Realized foreign currency transaction gain
Unrealized translation 1

31,106,708
currency transaction

This represents net gain on transaction in foreign currency during the year.
Foreign currency translation gain/loss
This represents net gain on translation of foreign currencies into BangladeshiTaka at the rate prevailing on
reporting date"

10.a Gonsolidated finance income
ln Taka JanJune'16

11,459,101 31 ,190,994

Note Jan-June'15
BSRM Steels Limited
BSRM lron & Steel Co. Ltd

10 .00 27,196,599 48,398,029
954 817
,553 49,215,274

11.00 Share of loss of associate (Net of tax)
ln Taka JanJune'16 JanJune'15
Net loss attributable to the shareholders' of associate

Percentage of holding

1 0 , 1 6 9

25.35% 13.290/o

Net loss attributable to BSRM Steels Ltd

12.00 Earnings pershare (EPS)
See accounting policy in note 43.21.

12.01 Basic EPS
In Taka Note Jan-June'16 JanJune'15

1 , 3 5 1 , 1 9
1 , 3 5 1 , 1

Profit attributable to the ord shareholders (Taka 1,313,319,100
341.775.000 341.775

Basic EPS (Tk) 3.84 2.71

Earnings per share (EPS) has been computed by dividing the net profit after tax (NpAT) by the weighted
average number of ordinary shares outstanding on the reporting date as per BAS-33: Earnings Per Share.
No diluted EPS was required to be calculated for the year since there was no scope for dilution.

12.a Gonsolidated earnings per share (CEPS)
ln Taka Note Jan-June'16 Jan-June'15

the

Net profit after tax (Tk.) 1,257,734,397 1,054,428,265

Weighted Average number of ordinary shares outstanding during
the period (Nos.)

Consolidated earnings per share (CEPS) as per share-
attributable to equity holders of the parent (Tk.) 3.68 3.09

341,775,000 341,775,000

20
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Notes to the ate and consolidated financial statements (conti

14'00 Details of Under construction (capitar work in progress)
See accounting policy in note 43.04.

30 June 2016

ln Taka
Opening
balance

Closing
balance

Land and land development
Civil Construction
Plant & Machinery
Motor vehicle

8,527,599

Addition

1,270,691
17,639,777
9,125,074
1,234,100

(1,688,461)
(9,246,018)
(1,209,500)

1,270,691
15,951,316
8,406,646

24,600
Office Eouioment

1 243

31 December2015

ln Taka
Opening
balance

Closing
balance

Land and land development
Civil Construction
Plant & Machinery
Motor vehicle

51,881,394

Addition

127,692,360
46,407,914

112,097,792
5,563,448
1,473,779

lized

(127,692,360)
(46,407,914)

(155,451,597)
(5,563,448)

8,527,589

Office Equi 1,473,77
5 1 , 8 8 1 , 3 9 4 293,235.293 336.589. 8,527

These costs include costs incurred initially to construcuinstall property, plant and equipment (ppE).
Construction/installation costs are transferred to PPE when the construction is completed and ready for intendeduse.

14.a Consolidated under construction (capital work in
ln Taka

progress)
Note 30Jun-16 31-Dec-l5

BSRM Steels Limited
BSRM lron & SteelCo. Ltd.

14.00 25,653,243
40,100,670

8,527,599
18,825,748

15.00 Intangible assets
See accounting policy in note 43.05.
ln Taka Note 30Jun-16 31-Dec-l5
Trade Mark
Software

15.01
15 .01

105,534 108,667
29,762,5451 7

ffi
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15.01 Intangible assets schedule
In Taka

Notes to the arate and consolidated financial statements (continued

Trade Mark Software

Cost
Opening balance on 1 January 2015
Add: Addition durins the

125,300

balance on 31 December 2015

Opening balance on 1 January 2016
Add: Addition durinq the

33,581,355

Closing balance on 30 June 2016

Accumu lated amortization
Opening balance on 1 January 201S 10,368

6,265Add: Amortized durinq the
480,955

3,337,955
balance on 31 December 2015

Opening balance on 1 January 2016

1 6 3 , 8 1 8 , 8 1 0

Add:Amortized the peri
16,633
3,133

3,919,910
1,668,929

Closing balance on 30 June 2016 19,766 ,738
amount on 31 December 201
amount on 30 June 2016

15.a Gonsolidated intangible assets
ln Taka Note 30-Jun-16 3{-Dec-15
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

15.00 28,199,151 29,871,212
8,502,9338,026.133

284 38,374,145

16.00 lnvestment

See accounting policy in note 43.0g.
ln Taka Note 30Jun-16 31-Dec-l5
In subsidiary company-BSRM lron & Steel Co. Ltd. 16 .01

16.02
1,045,000,000

In associate M Steel Mills Limited 1,550,911,049
1,045,000,000
1,569,466,903

16.01 Investment in subsidiary company- BSRM lron & steel co" Ltd.

BSRM Steels Limited has acquired g5o/o equity interest in BSRM tron and steet co. Limited (104,500,000
ordinary Shares of Tk. 10 each) on 10 November2OlO in exchange of 104,500,000 ordinary Shaies of Tk. 10
each in BSRM Steels Limited. An amount of Tk. 1,045,000,000 being face vatue of shaies issued against
acquisition of this subsidiary has been shown as investment in subsidiary at cost as per BAS 27. BSRM Steels
Limited and BSRM lron & Steel Co. Ltd. are being operated under common control.
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BSRM Steels Limited has25.35o/o equity interest in BSRM Steel Mills Limited (BSML) i.e. 100,000,000 Ordinary
Shares of Tk- 10 each. BSML has been considered as an equity accounted investee of the company and has
been accounted for according to BAS 28: Investments in Associates and Joint Ventures. Reporting date of
BSML is 31 December.

Movement of Investment in Associate

ln Taka Note 30-lun-16 31-Dec-15
Opening Balance
Addition:
Investment in associate
Share of loss of associate

Excess of proportionate net assets' value of associate
over acquisition cost

11 .00

1,569,466,903

(18,555,854)

945,301,128

548,854,000.00
(3,878,425)

79,190,200

Summary of financial information of equity accounted investee:

ln Taka Note 30Jun-16 31-Dec-15

Non-current assets
Current assets

19,107,637,100
4,060,014,470

18,257,549,496
1,829,340,388

Share capital
Accumulated loss
Revaluation surolus

3,944,354,000
(119,891,467)

2,292,979,671

3,944,354,000
(46,700,612)

2,292,879,671
Shareholders' equity 6,117,342,204 6,190,533,059

Non-current liabilities
Current liabilities

6,294,267,091 6,998,566,281
6,897,789,54410,7 275

Total liabilities 17,050,309,366 13,896,355,825
Total Equity & Liabilities 23,167,651,570 20,086,889,984

Revenue
Other income

3,650,929,936
36,113,370

134,161
9,412,586

(33,858,956)
Loss for the 446,370)

Loss attributable to the owners of BSML

16.a Gonsolidated Investment
ln Taka Note 30Jun-16 31-Dec-l5
BSRM Steel Mi l ls Limited 1,550,911,049 1,569,466,903



Notes to the arate and consolidated financial statements (continued

17.00 Shortterm investment
See accounting policy in note 43.09.

ln Taka
Rate of
lnterestTenure

1 year
1 year

1 year

Pubali Bank Limited 6 months
Standard Chartered Bank 6 months-1 year
IPDC of Bangladesh limited 1 year
AB Bank Limited 6 months
BD Finance & Investment Co.
Ltd. l yeal

AlArafah lslami Bank Ltd 6 months LC Margin
Social lslami Bank Limited 6 months
International Leasinq & -
Finance Ltd. 

- 6 months Investment

lFlC Bank Limited 6 months-1 year LC Margin

Shahjalal lslami Bank Limited l year BG & LC
Marqin

30Jun-16 31-Dec-l5
IDLC Finance Limited
Dhaka Bank Limited

Mercantile Bank Limited

Investment
Investment
B G & L C
Margin
LC Margin
LC Margin
Investment
LC Margin

lnvestment

8%
4.50%

2,395,496
8,535,850

2,219,437

16,074,000
199,537,719

4,000,000

3,309,000

8,100,000
8,200,000.00

7,534,375

2,395,496
8,000,000

2,219,437

6,702,000
191,926,7_28

6,105,469

3,000,000

32,500,000

7,000,000

6,900,000

5.00%

6.00%
2.75o/o - 60/o

7.50%
8%

9.50%

6.50%
5.75o/o

1Q.750/o

5.75o/o - 6.50/o

7.25%

259,905,976 266,749,130

Term deposit with IDLC finance Limited, IPDC of Bangtadesh,
Bank Limited was made against Share Apptication Money (lpO).

17.a Consolidated short term investment
ln Taka

BD Finance & Investment Co. Ltd and Dhaka

Note 30Jun-16 31-Dec-l5
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

17 .00 259,905,876 266,749,130
3,675,80013,733,615

273.639.491 270.424.930

18.00 Inventories
See accounting policy in note 43.06.

30-Jun-16 31-Dec-15

Raw Material
Billets
Packing Materials
Direct Consumables

Qtv.
Metric Ton

79,375

Amount
Taka

2,335,680,511
12,585,126

Amount
Taka

3,874,719,508
6,619,847

12,762.329 724.857
2.361.027.966 3,882,064,212

Work-in-process 2,885,874

Finished Goods
Finished Goods-Own production
Finished Goods-Procured
Finished Goods-Others

75,219 2,440,409,692
487 23,945,916

2,313,186,383
12,051,362
3,041,821

75.706 2.464.254.598 2.328.279.s66
Stores and Spares
Mechanical stores
MS Roll
Electrical stores
General stores
Civil Store
Others

445,313,157
18,182,427

201,038,283
11,771,427
7,562,357

23.420.617

409,814,641
5,631,366

203,411,874
10,703,122
13,040,441
26.890.642

492.086
7.241.160Fuel and Lubricants

707

6,889,962,898



Notes to the separate and consolidated financial statemeq$_1pcn'!nuecll

18.a Gonsolidated inventories
ln Taka Note 30-Jun-16 31-Dec-l5

BSRM Steels Limited
BSRM lron & Steel Co. Ltd

18.00 5,540,833,647
1,314,720,866

6,889,962,898
1,884,296,553

Unrealized profit elimination - (514'607)

19.00 Trade & Other Receivables
See accounting policy in note 43.09.
ln Taka Note 30Jun-16 31-Dec-l5

Trade Receivables
Other Receivables

1 9 . 0 1
19.03

2,358,853,172 2,015,372,386
210,144,545 232,497,261

997,717 2.247.869,647

19.01

The directors believe that the above
against these receivables.

Trade Receivables
ln Taka

receivables are good and realizable. No provision has been made

Note 30Jun-16 31-Dec-15
Bangladesh Steel Re-Rolling Mills Ltd
BSRM Steel Mills Limited
BSRM Logistics Limited
H Akberali & Co. Limited
BSRM lron & Steel Co. Ltd.
Other Parties

439,820
50,683,163

14,1-50

772,465
1,778,389

259,600
31,640

16,998,485
19.02

7,634,409
I 1 , 8 0 7

2.01 372,386

19.02 gu1 of these receivables, there are pending litigations against 30 parties (worth Tk. 38,025,131). These

receivables are secured by Post dated cheques"

19.03 OtherReceivables
ln Taka Note 30-Jun-16 31-Dec-15

Interest Receivables
Accrued Interest from FDR

171,052,085
5,310,718

134,229,590
9,780,088

DEDO and Receivables 33.781,742 88,487,583
210,144,545 232,497,261

19.04Ageing of trade receivables are as follows-
ln Taka Note 30-Jun-16 31-Dec-15

Less than 3 months
Over 3 months but less than 6 months
Over 6 months

2,078,642,248
148,872,171

1,713,967 ,443
121,604,854

19.a Consolidated trade and other receivables
ln Taka

131.338.753

30-lun-16

179.800.089

31-Dec-15Note
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

2,568,997,717
909,793,401

2,247,869,647
3 1 4 , 3 3 1 , 8 1 1

29
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709 973
receivables 16,998,485



Notes to the arate and consolidated financial statements (continued

20.00 Current account with related companies

ln Taka Note 30-Jun-16 31-Dec-{ 5
Bangladesh Steel Re-Rotling Miils Limited 3,903,294,543

306,511,093
235,630,169
313,013,709
320,724,755
57,957,039
44,177,317

1,959,470,957

439,638,033
395,858,419
447,643,657
310,618,570
275,389,027
58,296,932
59,065,664

639,961,866

BSRM lron & Steel Co. Ltd.
Chittagong Power Company Limited
BSRM Logistics Limited
BSRM lspat Limited
BSRM Metals Limited
H Akberali & Co. Limited
BSRM Steel Mills Limited
BSRM Industries Limited

All transactions among the related companies have been made through account payee cheques or bank
transfers and interests were charged on all related companies, balances.

20.a Consolidated current account with related companies
ln Taka Note 30-lun-16 31-Dec-15
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

20.00 7,145,924,937 2,626,472,168
127,606,057

Less: Inter-company elimination (906,511,093) (395,g5g,419)

21.00 Advances, deposits and prepayments
See accounting policy in note 43.09.
ln Taka Note 30-Jun-16 31-Dec-15
Advances
Deposits

21 .01
21 .03
21.04

3,480,241,257
16,260,964

2,536,051,427
16.222.963
1.917

3,504,385,573 2,554,191,955
21.01 Advances

ln Taka Note 30-Jun-16 31-Dec-l5
Staff loan 114,267

157,335
807,715,337
25,391,359
2,373,554

592,564,037
13,1 19,932
20,926,219

(2,630)
4,594,102

13,025,379
14,670,000
1,337,917

.500,000,000

1,494,364,550

1,457 ,478
796,049

501 ,502,1  15
42,404,795
2,105,155
3,327,436

25,074,709
9 , 4 1  1 , 8 1 3  '

7,932
6,961,289

1 1,435,406
1,070,000
. 497,2_50

1,930,000,000

Advance against salary
Advance Income tax
Against expenses
Bank guarantee margin
Advance against L/C
LC Margin
Advance against fixed asset
Trade VAT account (Godown)
VAT chargeable account (Godown)
VAT current account
Advance against land
Advance for house rent
Share money deposit to Chittagong power Company Ltd.
Advance for purchase of Raw Materials, finished

and other materials 21 .02

051.427

21.02 fhe company in its 207Ath Board Meeting held on 21 October2015 has decided to give advances of Tk.
150 Crore and Tk. 50 Crore to BSRM Steel Mills Limited and BSRM lron & Steet Co. Ltd. respectivety for
purchasing billets. Accordingly the Company has provided Tk. 150 Crore to BSRM Steet Milts Limited and
Tk. 43 Crore to BSRM lron & Steel Co. Ltd. and subsequently amounts are adjusted with purchase of billets.
The company also in its Board Meeting held on 17 January 2016 has decided to give advance of Tk. ,100
crore to Bangladesh Steel Re-Roiling Miils Limited for purchasing figi

241
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Notes to the separate and consolidated financial statements (continued)

21.03 Deposits
ln Taka Note 30dun-16 31-Dec-l5
AnsarA/DP 1,260,752

24,000
15,000

4,308,620
10,000

9,179,192

500,000
16,000

1,260,752
24,000
15,000

4,308,620
10,000

9,179,192
37,7s0

500,000
16,000

Bangladesh Telecommunications Limited (BTCL)
City Cell
Power Development Board
Ranks Tel
Karnaphuli Gas distribution Co. Limited
Kolkata office premises
Central Depository Bangladesh Limited
BOC Bangladesh Ltd.
Others g47,4OO 871.649

21.04 Prepayments
ln Taka Note 30Jun-16 31-Dec-15
BSTI License fees
Insurance

5,175,690
2,707,662

750,200
1,167,365

7,883,352 1 ,917,565
21'05 T69 directors consider that all the above advances, deposits and prepayments are either adjustable or

recoverable in kind or in cash and that no provision for these are required at this stage.

21'06 An amount of Tk. 2g,053,915.2/ was claimed by Custom, Excise & VAT authority, Bondor circle,
Narayangonj vide nothi no. 04A/ATAffarehouse (O2)/Bondor circlet2012t207 dated 3rd November 2014 for
trade VAT on sale of 115,269 MT finished goods. The Company filed a writ petition no. 10833 of 2014
before the Hon'ble High Court Division of the Supreme Court of Bangladesh and the court stayed the claim.
In view of above, no provision for this claim has been made in the financial statements.

21.a Gonsolidated advances, deposits and prepayments
In Taka Note 30Jun-16 31-Dec-l5
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

21.00 3,504,385,573
342,734,463

2,554,191,955
314,758,297

Less: Intra group elimination (495,061,3g0) (430,000,000)
3,352,058,656 2,438.950.252

22.00 Cash and cash equivalents
See accounting policy in note 43.09.
ln Taka Note 30Jun-16 31-Dec-l5
Cash in hand
Cash at banks
Fixed deoosit

22.01
22.02
22.04

5,530,899
(34,773,1751

2,319,225
256,153,075

209,721,183 210.413.784
180,478,907 469,996,094

22.01 Gash ln hand
ln Taka Note 30Jun-l6 31-Dec-l5
Head office
Factory office
Dhaka office
Sylhet office
Comilla office
Khulna office
Bogra office
Mymensingh office
Rangpur office
Barishal office

a s"v';\
-qlf i\

\  f : . .
e-:rr - \ i1
plbdi,^j l5 :

112,777
1,377,106
3,249,225

100,000
65,000

250,000
200,000
57,792
70,000

257,476
674,780
701,969
100,000
65,000

250,000
200,000

20,000
000

2.319.225



Notes to the separate and consolidated financial statements (continued)
22.02 Cash at Banks .

ln Taka Account
Branch tvpe Note 30Jun-16 31-Dec-l5

Agrani Bank Limited
Agrani Bank Limited- Escrow
Al-Arafah lslami Bank
Bank Asia Limited
BASIC Bank Limited
Commercial Bank of Ceylon PLC
Dhaka Bank Limited
Dutch Bangla Bank Limited
Dutch-Bang Bank Limited
Eastern Bank Limited
EXIM Bank Limited
Habib Bank Limited
HSBC
HSBC- USD Exporter's A/C
HSBC-MDA USA A/C
lFlC Bank Limited
lslami Bank Bangladesh Ltd.
Jamuna Bank Limited
Meghna Bank Ltd
Mercantile Bank Limited
Mutual Trust Bank Limited
National Bank Limited
NCC Bank Ltd.
NRB Bank Limited
One Bank Limited
Prime Bank Limited
Premier Bank Limited
SBAC Bank Limited
Shahjalal lslami Bank Limited
Social  ls lami Bank Ltd.
Sonal i  Bank
Sonal i  Bank
Southeast Bank Ltd.
Standard Chartered Bank
Standard Chartered Bank
State Bank of lndia
The City Bank Limited
The City Bank Limited
The Trust Bank Limited
United Commercial Bank Ltd.
Uttara Bank Limited

Laldighi East
Laldighi East

Agrabad
Agrabad

Dewanhat
Agrabad

Jubilee Road
Jubilee Road

Agrabad
Agrabad

Jubilee Road
Laldighi
Agrabad
Agrabad
Agrabad
Agrabad

Jubilee Road
Khatungong

Dhaka-corporate
Jubilee Road
CDA Avenue
Jubilee Road

Agrabad
Agrabad
Agrabad

OR Nizam Road
Agrabad
Agrabad

Jubilee Road
Jubilee Road

Cable Shilpa, Khulna
Kalibari

Pahartali
Agrabad
Gulshan

Chittagong
VIP Road, Dhaka

Agrabad
CDA Avenue
Jubilee Road

Aqrabad

Current
Escrow
Current
Current
Gurrent
Current
Current
Current
Current
Current
Current
Current
Current

USD
USD

Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current

STD
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current

14,730,2521
36,872

460,615
44,997

112
482,404

7,374
9,241

7,183,196
17,115,687
6,160,636

{ 6,199,956
(59,968,795)

4,470,629

1,575,044
7,043,047

109,157
715,645

3,661,949
45,432
69,372
66,855
6,597

54,032
(167,1341

35,696
123,613

3,302,984
1,632,724

308,799
466,778

3,905,541
581

161,572,2321
20,404

875,736
124,511

6,663,500
12,506
86.627

(1,928,537)
37,447

12,078,699
22,122

1,621,097
226,767

5,209,686
134,277,858

84,646
3 , 6 1 0 , 9 1 0
4,946,015
4,427,765

(18,865,378)
6,268,421
5,897,849

65,316
30,495,314

122,478

2
3,505,753
8,720,189

1 8 , 0 1 6
1,661,943

927,595
12,955,339

3,691
126,699

1,766,605
7,405,052

304,146
(1,738,698)
7,044,244

(9,996,664)
1,216

466,857
1,508,930

459,312
20,019,963
5,656,782

9,228
Sub total

ln Taka Branch
Account

type Note

(43,359,695) 249,424,674

30-Jun-16 31-Dec-l5
HSBG Bank
HSBC Bank
HSBC Bank

22.03
Agrabad
Agrabad

STD
Dividend

434,277
8,152,243

432,371
6,296,030

Sub total 8,586,520 6,728,401
Grand Total (34,773,1751 256,153,075

22.93 These accounts were opened for deposit of Share Money (lPO) and payment of dividend. Balances in these
accounts represent amount refundable to the applicants to
dividend.
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Notes to the separate and consolidated financial statements (continued)

22.04 Fixed Deposits

ln Taka Tenure
Rate of

Purpose Interest 30Jun-16 31-Dec-l5

AB Bank Ltd.
Bank Asia Limited

Commercial Bank of Ceylon plc

The City Bank Limited
Dhaka Bank Limited
Dutch Bangla Bank Limited
Habib Bank Limited
lFlC Bank Limited
Jamuna Bank Limited

Mercantile Bank Limited

NCC Bank Limited
Prime Bank Limited
State Bank Of lndia
Shahjalal lslami Bank Limited
Trust Bank Limited
United Commercial Bank Ltd.
Uttara Bank Limited

3 months
3 months

3 months

3 months
3 months
3 months
3 Months
3 months
3 Months

3 Months

3 Months
3 Months
3 Months
3 Months
3 Months
3 Months
3 Months

LC Margin
LC Margin

LC Margin

LC Margin
LC Margin
LC Margin
LC Margin
LC Margin
LC Margin

B G & L C
Margin

LC Margin
LC Margin
LC Margin
LC Margin
LC Margin
LC Margin
LC Margin

7.00o/o

5-5.25o/o

5.00%

5-5.50%
4.250/o

5.00%
6.00%
5.50%
8.00%

5.00%

5.00%
6.00%
8.7 5o/o
5.50%
5.50%
5.7 5o/o
5.000/o

9,022,301
32,471,780

13,714,357

24,714,369
15,484,032
13,240,165

3,937,743

17,505,559

8,161,000
268,500

14,731,675
15,346,071
33,951,631
g,172,ooo

18,847,771
31,653,283

13,428,617

18,145,437
14,860,622
19,910,250
7,700,000

280,000
7,284,000

6,933,384

13,212,929

13,540,000

B,Ars;AZ
31,004,2_29

209,721,183 210,413,784

22.a Gonsolidated cash and cash equivalents
In Taka Note 30Jun-16 31-Dec-15
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

22.00 180,478,907 468,886,084
115.080.479 72,232,701
295,559,386 541,118,785
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Notes to the separate and consolidated financial statements (continuedt

23.00 Share capital
See accounting policy in note 43.16.
ln Taka Note 30rJun-16 31-Dec-15

Authorized capital
475,000,000 Ordinary Shares of Tk. 10 each 4,750,000,000 4,750,000,000
25,000,000 Preference Shares of Tk. 10 each 250,000

lssued, Subscribed and paid-up capital

145,000,000 Ordinary Shares of Tk.10 each

104,500,000 Ordinary Shares of Tk.10 each
fully paid-up for consideration other than cash

21,750,000 Ordinary Shares of Tk.10 each
fully paid-up as Bonus Shares (For the year 2009)

54,250,000 Ordinary Shares of Tk. 10 each
fully paid up as Bonus Shares (For the year 2010)

16,275,000 Ordinary Shares of TK. 10 each

1,450,000,000

1,045,000,000

217,500,000

542,500,000

162,750,000

5,000,000,000

1,450,000,000

1,045,000,000

217,500,000

542,500,000

162,750,000
id-up as Bonus Shares (For the 2012)

3,417,750,000

23.01 Classification of shares by holding

No. of
Glass by number of shares
Less than 500
From 500 to 5,000
From 5,001 to 10,000
From 10,001 to 20,000
From 20,001 to 30,000
From 30,001 to 40,000
From 40,001 to 50,000
From 50,001 to 100,000
From 100,001 to 1,000,000

holders No. ofshares
4,975
8,402

751
370
137
89
40
83
90

697,444
12,336,320
5,489,154
5,348,967
3,415,041
3,109,901
1,847,653
6,035,240

25,475,257

0.20%
3.61%
1.61%
1.57o/o
1.00%
0.91%
0.54o/o
1.77o/o
7.45o/o

Epm 1,000,001 and aboverrom 'l,uuu,uut ano aDove 21 279,032,021 g1.35%
14,859 341,775,000 100%

23.02 Composition of Shareholders at 30 June 2016

Name of shareholders

Sponsor Shareholders
Foreign Shareholders
Other Shareholders

165,361,665
1,230,421

175,192,914
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Notes to the separate and consolidated financial statements (continued't

23.03 Dividends
ln Taka Note 30Jun-16 31-Dec-l5
The following dividends were declared and paid/
payable by the company for the period/year:

30% Cash dividend (Tk. 3) per quatifying ordinary
share (For 201 5)
15% Cash dividend (Tk. 1.5) per quatifying ordinary
share (For 2014)

1,025,325,000

512,662,500

During the period ended on 30 June 2016, no amount was remitted in foreign currencies to non-resident
shareholders as dividend.

After the reporting date, the following dividends were proposed by the Board of directors.

!9% Cash dividend (Tk. 3) per quatifying ordinary share 1,025,325,000

24.00 Long term borrowings- non current portion
See accounting policy in note 43.10.
ln Taka Note 30-Jun-16 31-Dec-15
Redeemable zero coupon bond
BD Finance & Investment Co. Ltd
IPDC Limited
Jamuna Bank Limited
Meghna Bank Limited
United Leasing Co. Limited
Agrani Bank Limited
AlArafah lslami Bank Limited

24.01
24.02
24.03
24.04
24.05
24.06
24.07
24.08

1,547,131,995
111,241,937

5,045,562
112,050,395
29,096,839

283,365,041
7,589.189

7,131,995

24.01 Redeemable zero coupon bond
ln Taka Note 30Jun-16 31-Dec-15
Proceed from issue of bond 1,99g,ggl,0g3
Less: Qost of bond issuance B2.47g.g74l
Net proceeds 1,967,501,209

Zero coupon bond- current and non-current portion

ln Taka Note 30-Jun-16 31-Dec-l5
Payable within 1 year 29.07

24.00
457,704,192

1.547.131Pavable after 1

Zero Goupon Bond
The company obtained consent from Bangladesh securities and Commission (BSEC) vide consent letter
reference: BSEC/Cl/2015 dated on 28 Dec 2015for issuing 2,450,592 nos. of redeemable zero coupon
bond of rK. 1,000 each to institutional investors through private placement.

Tenure
From 6th months and upto 4 years from the issue date (TBD).
Purpose
Capital expenditure, refinance and equity investment in power project of the group under the name'Chittagong Power Company Limited'.

2.004.836.187
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Total2,450,568 nos. of  bondswere subscribed on 25Apri l2016 and 16 May 2016for Taka 1,999,9g1,0g3
and were issued accordingly on those days.

Discount Rate
The discount rate is 9.5% per year and interest is payable half-yearly.

Listing

Unl isted.
Transferability
Freely transferable subject to the term and condition of term documents.

Redemption
In equal instalment starting from the end of the 6th month from the issue date and each 6 month thereafter
til lexpiry (4 years).

Securities
Unsecured"

24.02 BD Finance & Investment Co. Ltd.
ln Taka Note 30-Jun-16 31-Dec-l5
Due within one (1) year
Due after more than one (1) year

29.07
24.00

56,106,148
111,241,937

- 167,348,085

Terms of loan:

Lenders:
BD Finance has sanctioned an amount of Tk. 25 crore as term loan and disbursed the full amount within
2013.

Total loan facilities: Tk. 25 crore.

Interest rate:
lnterest rate is 12Vo - 14o/o (2014: 15%) per annum and is calculated on monthly basis.
Disbursement:
Full disbursement was made on 26.08.2013.

Repayments
Above term loan has already been repaid.

Securities:

Post dated chegues for the total amount, Post dated cheques for monthly loan installments, personal
guarantee of all directors of the company, corporate guarantee of H. Akberali & Co. Ltd.

Purpose:
To meet working capital requirement.
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Notes to the ate and consolidated financial statements (continued

24.03 IPDC Limited
In Taka Note 30-Jun-16 31-Dec-15
Due within one (1) year 29.07

24.00
56,889,847

Due after more than one (1)

24.04

56,889,847
Terms of loan:

Lenders:

Industrial Promotional and Development Company of Bangladesh has sanctioned an amount of Tk. 15crore as term loan and disbursed the full amount within 2013.

Totalloan facilities: Tk. 15 crore.

Interest rate:
Interest rate is 13% per annum.

Disbursement:
Full disbursement was made on 1T.12.2013"

Repayments
Above term loan has already been repaid.

Securities:
Floating charge by way of hypothecation on all the movable assets of BSL duly registered with RJSC,
Legally enforceable corporate Guarantee of BSRM Limited, Pledge of dematted snares in the capital ofBSRMSL covering 125o/o of exposure against this facility, Personai-Guarantee of allthe sponsor directors,Post dated cheques for the total amount, Post dated cheques for quarterly loan installments, Demand
Promissory note along with letter of continuation.

Purpose:
To meet working capital requirement.

Jamuna Bank Limited
In Taka 30-Jun-16Note 31-Dec-l5
Due within one (1) year 29.07

24.00
20,327,362

Due after more than one (1 045
25.372

Terms of loan:

Lenders:

Jamuna Bank Limited has sanctioned Tk. 3.767 crore and Tk. 1 crore as term loan and disbursed Tk. 3.756
crore up to the reporting period.

Total loan facitities: Tk. 3.767 crore.
Interest rate:
Interest rate is 13% - 14o/o per annum"

Disbursement:
Last disbursement was made on 0g.04.2OlS.
Repayments
Above term loan has already been repaid.

Securities:
Modification of charge with RJSC on inventory and machinery installed through BMRE. Cross corporate
guarantee of the company and also personal guarantee of all directors. Signed security cheques covering
each installment. -<ffDr,

Purpose:
To import Magnet Cranes for own use.



Notes to the se te and consolidated financial statements

24.05 Meghna Bank Limited
ln Taka Note 30-Jun-l 6 31-Dec-15Due within one (1) year
Due after more than one (1

Lenders:

Meghna Bank Limited has sanctioned an amount of Tk. 20 crore as term loan and disbursed the full amountwithin 2014.

Total loan facilities: Tk. 20 crore.

Interest rate:
Interest rate is 13.5% - 14o/o pet annum.

Disbursement:
Full disbursement was made on 09.02.2014.

Repayments
Above term loan has already been repaid.
Securities:

Lien of 29'20lac shares of BSRM Steels Limited and personal guarantee of all directors of the company.Post dated cheques covering the facility.

Purpose:
To set up a warehouse at Jangal, Madanpur, Narayangonj.

29.07
24.00

4 1 , 5 3 0 , 1 1 3
112,050,395

24.06 United Leasing Co. Limited
ln Taka Note

Terms of loan:

30.Jun-l 6 31-Dec-{5
Due within one (1) year 29.07

24.00Due after more than one (1

46,851.428

Terms of loan:

Lenders:
united Leasing company has sanctioned an amount of rk. 7 crore as term loan and disbursed the fullamount within 2014.

Total loan facilities: Tk. 7 crore.

lnterest rate:
Interest rateis 12Vo - 14%o per annum.

Disbursement:
Fulf disbursement was made on 29.05.2014.

Repayments
Above term loan has already been repaid.

Securities:

Charge creation with RJSC on all fixed and floating assets covering value of loan. personat guarantee of alldirectors and a post dated cheque amount of Tk. 94,365 ,120 infav6ur of ULC to cover the toan.
Purpose:
To meet working capital requirement.

17,754,589
29,096,839
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Notes to the rate anq consolidated financial statements

24.07 Agrani Bank Limited

ln Taka Note 30-Jun-16
Due within one (1) year

31-Dec-l5

Due more than one (1)

Terms of loan:

Total Loan facility:
Tk.55 Crore
Interest Rate:
14.5o/o - 15.SQo/o.p.a.and subject to change
Disbursement:
The last disbursement was made on 17.06.1S.
Repayment:
This loan has already been repaid.
Securities:
i)Registered mortgage of Tk 55 crore on project land building and hypothecation of machinery.
ii)Personal guarantee of all the directors of the company.
iii) Corporate guarantee of BSRM Group.
Purpose:
For acquisition of plant machineries to enhance the production from 600,0oo Metric Tons to 700,000 trletric
Tons.

24.08 AlArafah lslami Bank Limited

In Taka Note 30-Jun-16
Due within one (1) year

31-Dec-l5
21 .07 -  4,241,957

Due after nore than one (1) year 24.00 - 7,5g9,1g9
1 1 , 8 3 1 , 1 4 6

Terms of loan:
Total Loan facility:
TK.137.7lac
lnterest Rate:
13% per annum subject to be changed by the bank from time to time.
Disbursement:
The first disbursement was made on 21 June 2015.
Repayment:
The loan has already been repaid.
Securities:
i) Hypothecation of machinery to be imported as per quotation til l full adjustment of bank,s dues.
ii) LC @ 5% cash margin and HpSM (machinery ) @ 10o/o ctient equity.
iii) personal guarantee of all directors of the company.
iv) Company's equity of Tk 15.30 lac to be deposited first before Creating HPSM (machinery).
v) Required number of post dated cheques to be submitted for realization of monthly installment & onecheque covering the limit.

vi) Corporate guarantee of BSRM Wires Ltd.

Purpose:
To lmport Capital Machinery from South Korea.
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Notes to the separate and consolidated financial statements (continued)

24.a Consolidated long term borrowings- non current portion
ln Taka Note 30-Jun-16 31-Dec-l5
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

24.00 1,547,131,995
66,105,381

548,388,963
110,996,642

1,613,237,376 659,385,605

25.00Defined benefit obligations - Gratuity
See accounting policy in note 43.17.
ln Taka Note 30-Jun-16 31-Dec-l5
Opening balance
Provision made during the period 5.04, 6 & 7

55,875,824
2,456,306

39,019,866
17,080,972

Payment made during the period
58,332,130

(965,849)
56,100,838

(225,014)

57,366,28{ 55.875.824

Consolidated defined benefit obligations - Gratuity
ln Taka Note 30Jun-16 31-Dec-15
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

25.00 57,366,281
20,503,706

55,875,824
18,707,622

77,869,987 74,583,446

40



- 
See accounting policy in note 43.15.
In Taka Note 30-Jun-15 31-Dec-15
Opening balance 560,347,182 495,092,588
Add: Provided for the period/year 527,644,441 560,347,1g2

1,087,991,623 1,055,439,770
Add/(adjustment): Provision for previous years 262,549,490 (167,010,97s)

1,350,541,113 888,428,795
Income tax 328,081,61

balance 1.113 560,347.182

Year wise income taxes assessment status is as follows:
ln Taka

Accounting
Year

Assessmenl
Year

Opening
balance

Charged/
(credited) to
profit or loss

Adjusted/paid
during the year

Closing balance Remarks

Prior to 2010 Assessment
completed

2010 2011-2012 109,564,854 109,564,854 Assessment
comoleted

2011 2012-2013 33,508,517 33,508,517 Assessment
completed

2012 2013-2014 119,476,119 119,476,119 Assessment
comnlefed

2013 2014-2015 Under Tax audit

2014 2015-2016 Assessment
comoleted

2015 2016-2017 560.347.182 560.347.182 Return submitted
2016 2016-2017 527.644.441 560,347J82 Return due by 15

Januarv 2017
560,347,182 790,193,931 560,347,182

25.01 The company, following decision of the Board of Directors in its Meeting held on 7 March, 2012 filed a Writ Petition on 22
March, 2012before the High Court Division of Supreme Court of Bangladesh challenging the legality of Section 16CCC
of Income Tax Ordinance 1984 imposing minimum income tax of 0.50% (currently 0.60%) of the gross receipts of the
company regardless of profit or loss as per financial statements. Accordingly, the High Court issued a Rule Nisi calling
the Government Authorities to show cause as to why Section 16CCC of the Income Tax Ordinance 1984 should not be
declared to be illegal and of no legal effect and pending hearing of the Rule restrained the Government Authorities from
charging minimum tax underthe said Section. In view of above, no provision for income tax up to 2012 envisaged u/s
16CCC was made in the financial statements. Subsequently, the decision of Honourable High Court division has gone
against the company and provision for minimum tax liability against previous years has been provided in the current
period.

Gonsolidated current tax l iabil i ty
ln Taka Note 30-Jun-16 31-Dec- l5
BSRM Steels Limited
BSRM l ron & SteelCo.  Ltd.

26.00 1 ,350 ,541 ,113

198,437,337
560,347,182

1,548,978,450
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?7.00 Deferred tax liability
See accounting policy in note 43.15"
Deferred tax liability has been calculated below at the applicable tax rate on the temporary difference between the
carrying value and tax base.

ln Taka Note 30Jun-15 3l-Dec-15
Opening balance 831,760,991

(1,936,940)
(372,6'14l

13,722,402
o.5a2 a57l

729,338,236

83,053,812
(3,238,493)

(10 ,875,188)
38,920,108
(4 Aa7 liqt\

Provided/ (adjusted during the period/year:
Investments in associates
Adjusted for gratuity
Deferred tax on revaluation surplus of ppE (excluding land)
For temporary difference of PPE and software (excluding land)
Adjusted for impact of excess depreciation on revaluation surplus

831,760.881

Reconciliation of Deferred tax liabilities/(assets) is as follows:
Taxable/

(Deductible)
temporary
differenceIn Taka

As on 30 June 2016

Property, plant and
equipment (other than land)

Intangible assets
(Software)
Provision for gratuity
I nvestment in Associates

Deferred tax
LiabilTax base

4,630,499,906 1,537,625,93925%

25%

25%
15% -20%

29,093,617

57,366,291
1,550,911,049

25,694,305

3,092,962,969

2,399,312

(57,366,281)
550,911,049

773,215,742

599,829

(14,341,570)
81,116,972

Deferred tax lia

As on 31 December 2015

Property, plant and
equipment (other than land)

Intangible assets
(Software)
Provision for gratuity

4,7 14,608,845 1,663,904,744

(55,875,824)

25%

25o/o

25o/o

3,050,704,101

(55,875,824)

762.676,025

(13,968,956)

83,053,812lnvestment in Associates 15Yo - 20o/o 4,060,014,470 .1,000,000,000

Deferred tax l iabil i ty
4,470

831,760,881

27.a Gonsolidated deferred tax liabitity
In Taka Note 30Jun-16 3l-Dec-l5
BSRM Steels Limited
BSRM lron & SteelCo. Ltd.

27.00 840,590,872 831,760,881
399.924.447

1,231.685.328

28.00 Trade payables
See accounting policy in note 43.10.
ln Taka Note 30Jun-16 31-Dec-15
Bangladesh Steel Re-Roll ing Mitts Limited 17,116,422

15,583,499 g,428,5;7BSRM Logistics Limited
Others 24.194.965

46,514,219 33,623,532

This represents amounts payable against supply of raw materials and services.
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Notes to the and consolidated financial statements

28.a Consolidated trade payables
ln Taka Note 30Jun-{6 31-Dec-15
BSRM Steels Limited 28.00 46,514,219 33,623,532
BSRM lron & Steel Co. Ltd. 52,310,889 44,861,480

29.00 Short term borrowings
See accounting policy in note 43.10.
In Taka Note 30-Jun-16 31-Dec-l5
Short term borrowings 29.01

29.07
14,156,306,174 12,650,676,709

Long term borrowings-current portion 457,704.192 196.850.016
14,614,010,366 12,947,526,725

29.01 Short term borrowings
In Taka Note 30-Jun-16 31-Dec-15
Loan against Trust Receipt (LATR)
Time loan
Demand Loan
Bank overdraft and cash credit
Factoring Loan-United Leasing Co. Limited

29.02
29.03
29.04
29.05

29.06

48,974,887
1,849,443,982
6,223,671,573

368,253,266
(382,7261

45,1 51 ,458
3,300,397,200
5,459,085,534

671,099,853
18,974,277

bil ls for 3,155,968,387
14.1 12,650,676,709

43



and consolidated financial statements

29.02 Loan against Trust Receipt (LATR)
ln Taka Note 30-Jun-l 6 31-Dec-15
Premier Bank Limited
Uttara Bank Limited
National Credit and Commerce Bank Limited
AlArafah lslami Bank Limited
lFlC Bank Limited
Mercantile Bank Limited

21,566,796
13,100,234
14,307,9-57

12,290,398
28,507,375

2,444,040
1,784,239

125,406

29.03 Time Loan
ln Taka Note 30-Jun-16 31-Dec-l5
Jamuna Bank Limited
Prime Bank Limited
HSBC Limited
National Credit & Commerce Bank Limited
Uttara Bank Limited
IPDC Limited
Shahjalal lslami Bank Limited
AB Bank Limited

453,536,399
987,591,990
296,315,703
112,000,000

261,026,673
1,945,035,084

300,000,000

201,565,000
50,179,236

523,222,223
19,368,984

3,300,397.200

29.04 Demand Loan
In Taka Note 30Jun-16 31-Dec-15
Eastern Bank Limited
Dutch Bangla Bank Limited
The City Bank Limited
Standard Chartered Bank
Commercial Bank of Ceylon plc
lFlC Bank Limited
Trust Bank Limited
MutualTrust Bank Ltd
Pubali Bank Limited
Shahjalal lslami Bank Ltd

820,011,562
478,235,361
925,000,045

1,534,789,006
288,430,107
368,167,422
471,866,499
80,258,431

1,019,555,556
2,001,750

2,149,150,455
1,029,579,249

821,011,167
399,727,500
526,343,889
533,273,274

National Credit & Commerce Bank Limited

29.05 Bank overdraft, SOD and cash credit
ln Taka Note 30-Jun-l 6 31-Dec-l5
Bank Alfalah Limited - OD
AB Bank Limited - OD
BRAC Bank Limited - OD
Dhaka Bank Limited - OD

96,575,730
8,960,279

(66,250)
14,632,499
56,780,791

118,945,090
55,876,935

235,614
12,000,491
(5,117,126)
10,397,200

101,073,551
5,355,803

303,837,903
206,341

175,053,660
45,892,039
16,230,954
12,106,927
14,397,535

119,462
(1 ,368,106)

Dutch Bangla Bank Limited - OD
National Credit and Commerce Bank Limited - CC
National Credit and Commerce Bank Limited - SOD
Premier Bank Limited - SOD
Premier Bank Limited - CC
Pubali Bank Limited
South Bangla Agriculture & Commerce Bank Limited - SOD
Uttara Limited - CC 7,866)  (1 ,806,116
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Notes to the rate and consolidated financial statements (continued

29.06 Liability for accepted bills for payment (ABp)
ln Taka Note 30Jun-16 31-Dec-l5
AB Bank Limited
Bank Asia Limited
Commercial Bank of Ceylon plc.
Dhaka Bank Limited
Dutch Bangla Bank Limited

147,616,094
689,739,550
121,012,705
261,611,571
114,509,949
910,479,092
706,460,169
159,649,519
247,030,479
506,420,569
291,669,320
177,742,299
159,649,663
285,143,122
158,892,677
285,973,721
284,170,020
158,577,776

271,682,041
146,085,458
131 ,546,305
130,237,715
252,980,806
252,074,183
257,501,960
146,190,637
130,237,291
129,538,217
120,295,106
253,152,142
120,288,31s

HSBC Limited
National Credit and Commerce Bank Limited
Prime Bank Limited
Shajalal lslami Bank Limited
Standard Chartered Bank
Trust Bank Limited
United Commercial Bank Limited
BRAC Bank Limited
lslami Bank Limited
Social lslami Bank Limited
Pubali Bank Limited
The City Bank Limited
Uttara Bank Limited
Eastern Bank Limited
Habib Bank Limited
lFlC Bank Limited
Mercantile Bank Limited
Jamuna Bank Limited
State Bank of India

125,456,;05
146,308,563
127,406,460
131,606,218
143,792,199
1 39 ,588,166

29.07 Long term borrowings-cu rrent portion
This represent current portion of long term loans from financial
twelve months from reporting date and consist of as follows:
ln Taka

institutions which are repayable within next

Note 30Jun-16 31-Dec-15
Redeemable zero coupon bond 24.01

24.02
24.03
24.04
24.05
24.06
24.08

457,704,1-92
so, t oo, t+e
56,889,847 '
20,327,362
41 ,530,1  13
17,754,589

BD Finance & Investment Co. Ltd.
IPDC Limited
Jamuna Bank Limited
Meghna Bank Limited
United Leasing Co. Limited
AlArafah lslami Bank Limited 4,241,957

29.a Consolidated short term borrowings
ln Taka Note 30.Jun-16 31-Dec-15
BSRM Steels Limited
BSRM lron & Steet Co. Ltd,

14,614,010,366
f ,650,703,436

12,847,526,725
1,860,647,589
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Notes to the a!q and consolidated financial statements (continued

30.00 Current account with related

30.a Consolidated current account with related companies
ln Taka Note 30-Jun-l 6 31-Dec-l5
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

30.00
326,746,057 395,858,419

11,093 ,858,41

31.00 Liabilities for expenses
See accounting policy in note 43.10.
ln Taka Note 30Jun-16 31-Dec-15
Advertisement expenses 60,996,360

368,000
993,569

79,256,241
579,024

154,230,179
561,386

11,364,674
32,006,615

65,854
778,220

47,157
715,551
505,040

48,509,041
569,250
993,569

60,000,000
201,279

99,819,285
798,051

10,000,000
3,801,544
4,273,867

3,325
18,587

2,091,029
2,870,829

1 13 ,483

Audit Fees
Bank Guarantee
Brokerage and commission
C & F B i l l  P a y a b l e
Carrying expenses
Domiciliary expenses
Gas bill payable
Liability against supply of goods / services
Printing and stationeries
Production incentive payables
Rent payables
Salary & allowances
Sales promotion expenses
Consultancy fees
Godown rent - 1,254,669
Travelling expenses g,ZOO
others 2,s16,2g3 1,g90,62g

653 237.212.136

31.a Gonsolidated liabilities for expenses
In Taka Note 30Jun-16 31-Dec-l5
BSRM Steels Limited
BSRM lron & SteelCo. Ltd.

31 .00 344,894,653
21,491,259

237,212,136
19,958,141

32.00 Provision for WPPF and Welfare Fund
See accounting policy in note 43.17.
ln Taka Note 30Jun-16 31-Dec-l5
Opening balance
Add: Provided during the year

132,559,843
112,288,460

79,677,893
132,559,843

Less: Paid the

Consolidated provision for WppF and Welfare Fund
ln Taka

941.810

32.a

Note 30-.lun-16 31-Dec-l5
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

32.00 198,906,493 132,559,843
1 13.096.948

32.a.i Consolidated contribution to WppF and Welfare Fund
ln Taka
BSRM Steels Limited
BSRM lron & Steel Co. Ltd.

21 145,656.791

Note 30Jun-16 30Jun-15
112,288,460 62,975,925

7 8.605.447
t
4 4 .
-4
,ol

32.00

119.941 71.581.372



Notes to the rate and consolidated financial statements (continued

33.00 Otherl iabi l i t ies
See accounting policy in note 43.10.
ln Taka Note 30-Jun-l 6 31-Dec-15
Advance against sales
Security Deposit
Income Tax deducted at source
VAT deducted at source
EarnesVRetention Money
Liability against fractional bonus share
Unclaimed dividend
Liability against share application money
Interest payable
Provision for bad debts
Provident fund

325,742,126
22,090,099
10,816,555
7,036,116
8,802,496
1,163,929

16,615,335
7,581,814

36,041,622
621,777

334,761,177
20,424,283
3,668,136
1,176,944
9,516,877
1 ,163,929

10,743,372
7 ,591,914

11,582,900
621,777

1.471.248 1,276,003

Income Tax and VAT deducted at source have subsequently been deposited to the Government Exchequer.

33.a Consol idatedotherl iabi l i t ies
ln Taka Note 30-Jun-l 6 31-Dec-l5

402.517.212

BSRM Steels Limited
BSRM lron & Steel Co. Ltd

33.00 437,993,106
543,985,820

402,517,212
443,731,904

Less: Intra group elimination (49s,061,3g0) (430,000,000)
907,546 416.249.116
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Notes to the separate and consolidated financial statements (continued)

34.00 Related party transactions

During the period the Company carried out a number of transactions with related parties in the normal
course of business on an arms' length basis. Names of those related parties, nature of those transactions
and their total value have been set out in accordance with the provisions of BAS-24: Related Party
Disclosures.

35.00 Gontingent l iabi l i t ies
See accounting policy in note 43.13.
Contingent liabilities at the reporting date are as follows:

35.01 Bank guarantee
ln Taka Note 30Jun-16 31-Dec-l5

Glosing balance
(net) as on 30

June 2016

Bangladesh Steel Re-
Rolling Mills Limited

Shareholder

Market price/
negotiated price

Short term
Loan, sales,

E L U .

2,010,154,120BSRM SteelMills Ltd.

BSRM Logistics Limited

BSRM Metals Limited

44,177,317H. Akberali & Co. Ltd.
Short term

Loan, sales,
etc.

Chittagong Power
Company Ltd.

lFlC Bank Limited
HSBC Limited
Mercantile Bank Limited
Trust Bank Limited
AlArafah lslami Bank Ltd.

47,653,091
782,870

143,388,500

15,961,555
779,500

10,912,500
912,431

2,636,194
191,824,461 31,202J80

35.02 Minimum tax liability under section 16 CCC
of lTO, 1984
In Taka Note 30-Jun-16 31-Dec-l5
Minimum tax liability under section 16 CCC of
rTo. 1984 26.01 278,127,327

Consequent to the verdict of Honorable High Court division
liability for the company with respect to minimum tax
this period.

contingency has been turned into
receipt and has been provided in
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Notes to the rate and consolidated financial statements (continued

35.03 Claim against trade VAT by Customs, Excise & VAT authority
ln Taka Note 30-Jun-16 31-Dec-l5

21.06 23,053,915 23.053.915

36.00 Gapital expenditure commitment
The company has acquired 335.45 decimals of land in Narayanganj (Mouja: Chapatoli & Kaudala; Thana:
Bandar) for construction of warehouse. Estimated cost of construction of the warehouse will be Tk. 50
Crore.

37.00 Production capacity

Jan-June'16 Jan-June'15
Licensed In M. Ton 700.000
Installed M.T 600.000
Production (ln M. Ton) 362,254 333,499

The above mentioned production capacity represents the normal production capacity of the company
(BSRM Steels Ltd.) only.

38.00 Employees
In Taka 30Jun-16 31-Dec-l5
Number of employees whose salary was Oelow Tf. g,OOO
Number of whose salary was above Tk. 3,000 sge ssg

596 553

The above mentioned number of employees represent employees working for BSRM Steels Ltd. (i.e.
Parent Company) only.

39.00 Operating lease
Operating lease rentals as per BAS 17: Leases are payable as follows :
ln Taka 30-Jun-16 31-Dec-l5
Within one year
W i t h i n 2 t o 5 y e a r s

18,769,374
300,740,484

10,912,890
15,243,156

40.00 Proposed merger
As per decision of Extra Ordinary General Meeting (EGM) of shareholders held on 30 March 2016, the
company is going to be merged with its subsidiary BSRM lron & Steel Co. Ltd. subject to getting approvals
from respective authorities.
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41 .00 Financial risk management
Bangladesh Financial Reporting Standard BFRS 7- Financial Instruments: Disclosures - requires disclosure of
information relating to both recognized and unrecognized financial instruments, their significance and performance,
accounting policies, terms and conditions, net fair values and risk information- the Group's policies fbr controll ing
risks and exposures.

The company management has overall responsibil i ty for the establishment and oversight of the Company's risk
management framework. The company's management policies are established to idenlify and analyze the risks
faced by the Company to set appropriate risk l imits and controls and to monitor risks and adherence to l imit. Risk
management policies, procedures and systems are reviewed regularly to reflect changes in market conditions and
the company's activities. The Company has exposure to the following risks from its use of financial instruments:

4'1.01

a) Credit risk
b) Liquidity risk
c) Market risk

Credit risk

Credit risk is the risk of a financial loss to the group if a customer or counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the group's receivables and investments.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.

In monitoring credit risk, debtors are grouped according to their risk profile, i.e. their legal status, financial condition,
ageing profile etc. Accounts receivable are related to sale of steels (MS Rod and allied products).

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement
of financial position.

a) Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:

ln Taka Note 30-Jun-16 31-Dec-15

lnvestments in FDRs (Short term & tong term) 469,627,059 477,162,914
Advances and deposits 3,504,385,573 2,554,191,955
Trade and other receivables 2,56g,997,717 2,247,g69,647
Due from sister companies 7,145,g24,gi7 2,626,472,16g
Cash at bank (3+.ZZg,tZS) ZS6,ISS,0ZS

11  8 ,161 ,849 ,759

b) Ageing of trade receivables
Dues within 3 months 2,0lg,642,24g 1 ,713,962,443
Dues over 3 months but less than 6 months I 4g,g72,171 121 ,604,g54
Dues over 6 months 131,33g,253 17g,g00,Ogg

2,358,853.172 2.015.372.386
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41.02 Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash. The Company's approaJh to managing liquidity is to ensure,
as far as possible, that it will always have sufiicient liquidity to meet its liabilities when due, under both normaland
stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.
Exposure to Liquidity risk
The followings are the contractual maturities of financial liabilities:
ln Taka At 30 June 2016

Contractual cash flows
Non-derivative
financial l iabil i t ies

Carrying
amount

Within 12
months

More than 5

Long term loan
Defined benefit
obligations - Gratuity

Trade creditors
Short term liabil i t ies
Liabil it ies for expenses
Provision for WPPF
and Welfare Fund

Other l iabil i t ies

2,004,936,197
57,366,291

46,514,219
14,156,306,174

344,884,653
198,906,493

457,704,1-92

46,514,219
14,156,306,174

344,884,653
198,906,493

1 t o 5

1,547,131,995
57,366,281

Total

2,004,936,197
57,366,291

46,514,219
14,156,306,'174

344,994,653
198,906,493

106

ln Taka

437,983,106
17,246,797.11

At3l  December2015

,235 13,653,439,448 604,264,787
402,517,212

14,257,704,
41.03 Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates, will affect the Company,s
income or the value of its holdings of financial instruments. The objective of maiket risk management is to manage
and control market risk exposures within acceptable parameters, while optimizing the return.

41.03.01 Currency risk exposure and its management
The company is exposed to currency risk on sales, purchases, borrowings and payables that are denominated in a
currency other than the functional currencies of the company. To manage this exposure, the company has adopted
direct risk reduction methods based on matching receipts and payments on assets and liabilities.
The Company is exposed to foreign currency risk relating to purchases and other transactions which are
denominated in foreign currencies. As at 30 June 2016, the Company was exposed to foreign currency risk in
respect of financial liabilities denominated in the following currencies:

Exposure to currencv risk GBp
30.06.2016
Foreign currency denominated assets:
Cash and cash equivalents
Trade and other receivables

Long term loan
Defined benefit
obligations - Gratuity

Trade creditors
Short term liabil i t ies
Liabil it ies for expenses
Provision for WPPF
and Welfare Fund

Other l iabil i t ies

745,238,979
55,875,824

33,623,532
12,650,676,709

237,212,136
132,559,843

196,850,016

33,623,532
12,650,676,709

237,212,136
132,559,843

548,388,963
55,875,824

- 745,238,979
- 55,875,824

- 33,623,532
- 12,650,676,709
- 237,212,136
- 132,559,843

517,212 402,517,212

USD

57,611.2

Taka

4,470,629

EURO

75,006.971.6 5,820,540,999

Foreign currencv denominated l iabil i t ies:
Liability for accepted bills for payment
(ABP)

'.|79

,987,059.4

73'019'912'3 
s,666,34s,192

73,019,912.3 5,666,345,192
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31.12.2015
Foreign currency denominated assets:
Cash and cash equivalents

EURO

325.7

USD

97,806.'l

Taka

7,650,551
Trade and other receivables

7 .1

7.1 325.7 97,806.1 7,650,551

137,358
137,358

155,968,387
3,155,968,387

30Jun-16 31-Dec-l5
US dol lar
EURO
GBP
Sensitivity analysis

77.6
85.09
102.94

77.95
83.88
114.40

A reasonably possible strengthening (weakening) of the foreign currencies against BD Taka at the reporting date
would have affected the measurement of financial instruments denominated in a foreign currency and affected
equity and profit or loss by the amounts shown below. The analysis assumes that all other variables, in particular
interest rates, remain constant and ignores any impact of forecasi sales and purchases.
ln Taka

f", g*potlrt" , , = 7 .1 32s.7 137,455,840.6 3,163,61 8,938

30-Jun-16
net of tax

(1 16,231 ,995) 1 16,231 ,gg5 (87,173,995) 97,173,996

31-Dec-l5

Profit or loss

USD (2% movement)
EURO
GBP

In Taka
Profit or loss Equity_ net of tax

Strengthenino Weakeninq Stienotfienino Weakening

(213,988,745) 213,988,745 (160,491,558) 160,491,558USD (2% movement)
EURO (2% movement)
GBP (2% movement)

41.03.02 Transaction risk

41.03.03

41.03.04

565
1 5

(565)
(15)

423
1 1

(423)
(1  1 )

Transaction risk is the risk that the company will incur exchange losses when the accounting results are translatedinto the home currency.

Economic risk
Economic risk refers to the effect of exchange rate movements on the international competitiveness of the
Interest risk
Interest rate risk arises from movement in interest rates. The company needs to manage interest rate 1sk so as tobe able to re-pay debts as they fall due and to minimize the risks surroinding interest payments and receipts.
Exposure to interest rate risk
The interest rate profile of the company's interest- bearing financial instruments as reported to the management ofthe company is as follows.

Fixed- rate instruments
ln Taka 30-Jun-15 31-Dec-15
Financialassets 7,61s,451,gg6 3,103,63s,0g2Financial  l iabi l i t ies ( t  6.1st. t+z,3et )  ( t  s,ggs,gt s,6g8r

variabre- rate instruments 
(8'545'690'455) (10'292'280'606)



t *

u?
N
os

N

|o
c.i
o
$

N O ) O )
C O O F -
ro_ \ o)_
( f ) ( o @
N N ( f )(o- (o_ c\l
C D O I f )
C D I r ) S

(0_ N
N

( ' ) t F
- l \ €

+dd
r o c r )
l o e ) @
dd+
\ f r o o .

F O

+ c.i

N I'- Ct)
p (9 Ul)
N @ O
r i + I . j
o) $t C\l
o ) @ @
od rrt ot
@ $ @
lO^ \ .i
(\ i-

N O ) O )( o o N
lf)_ F-- o)^
( f r ( o @
N 1..- (f)
(o- @_ c\l
( f ) o l r )
(f) tf) t

(O_ l*
N

C D $ F
- l s 0 O

+dd
F O e ' t
ro- 0t- oq
@ ( o $
$ l o o

F O

+ c.i

ro
t-
q
(f,

lo

(o
lo
N

l.r)
fr
o

@ro
N

f r @ r t
$ ( O -
<O- - ol-
o ) C \ t N
(O l- (O
o- $_ --
F - ( o l -
!t N f'-
N- (O- $
N N

(0
o

a)
:l

(o
o

ct{

s
t t o ) -

N
@

Ir-
f.-s

CD
lo

r r o

(\l
(o-
qt
@
t

l - @s ( o( o - a '
O , N
@ F *
@ _ q
f- (O
$ N
c.! @_
N N

F c C
N @ .
l j +
(D (\l
(t)^ @^
@ t{)( o \ t
ro^ a
( \ N

cf,
ro

l l

E
-o
(E

B.g
€cec
EEEE
E; ss

an
G
o
E
o
c

og
(E

.=
e
o
E
E
o o
ct o)
9 E  g l
E  Q ' =

P . = =
o o x ( / ,ro c !l E'd

=  o  s  X o
N  6  X  6 L
L  O = + c

8 {EEEE
F EE;6 i i
6  ' 6  ( 5  0  E E
o  E  O € ;  -
o  9 9 o o b
5 i iEEES

a;
E

.E
(!
!t
E
5
ah
G
o
F
. -  a t
E C )
c - o
, ^ o
X i  ) o
E HE
E bE. ,( ! 5 6 q . 9
f  o = l l =
- E F c ' ^

3 EEEE
F€EeE
fE5:8

q)

E
(E

.:

.E
o
tt
E=
a t o
( ! o
q  E g ?: sxo  o x ( / ,
E !?  FO'
o  Y h O
6  h 6 r r

&€e.E
EE;6' 6  ( U 6 E
C  O E f i

E EEg
E F5  -

E
o

E
c
o

I
o
a
a
(It

E'6

oc

o
c
o
(E

E
L

€

;
G
. = !
( E c

d l O
E t r
l a i  G

P 5  c r l' = 6  t r
6- 'E
C ' =  L

J ! c '
R *  ( J

t t c o
o

u ; t r
.e .i
= Y
- o o
$ o _= o
= q )
''i -o

Fb
,= utF ( s
a P
c -
( 5 ( o

. ^  , ^ ou-, ii '-
q ,  o =
= a =
=  o l
i  o E
. =  ( s ( s
,E  Pp
E  6 . =
c  c c
c  F h
a n  ! o
E v a .

. 9  o E
!
G = u )
, 9  d o=  t r o )
o  = 5
O  ' v =

G  o r i
O C g

dr 
'> '6

- -  = t s
' =  ( ! =

5  o H
o  - c i
o  - f
9  o Q

' o F
g l  - c c
=  A v

9  q ) E
t r  -O ( / ,
= s .9
6  o rE  @

: =E F
, g  o -  o
H Fq =
F  a r b  ?

! =  S c  O
l l  F i E  c t

o
c
(\l
$

E
? o
6 . 9

r 9
o ( E

o

€
o
E g
( ! ( E
= o
t!

EE
G .CI

8.5
G ( D

-38

o bP ' E
l t =
6H
EE

o o
= ! o
=  * o
; . c  o
; _  q , :
' G : o
| l . t s

o
oz

io
o
c'E
c
o
o
a

o
E
o
(5
a

E()
c
(5
c

o
o
(I'
p
o
a
c
o
o
E
c
o
o
(E
L

(5
o-
0)
a
c)
-c

o
a
c)
oz



The specific accounting policies selected and applied by the company's directors for significant" transactions and events that have material effect within the framework of BAS-1 "presentation of
Financial Statements", in preparation and presentation of financial statements have been consistenlv
applied throughout the period and were also consistent with those used in earlier years.
For a proper understanding of the financial statements, these accounting policies are set out below in
one place as prescribed by the BAS-1 "Presentation of Financial Statements". The recommendations of
BAS-1 relating to the format of financial statements were also taken into full consideration for fair
presentation.

Set out below is an index of the significant accounting policies, the details of which are available on the
pages that follow.

43.01 Basis of consolidation and disclosure of interest in other entities 54
43.02 Consistency 55
43.03 Property, Plant and Equipment Ss
43.04 CapitalWork-ln-Progress 56
43.05 Intangible Assets 56
43.06 lnventories 56
43.07 Transactions in Foreign Currencies 56
43.08 Investment in Associate 57
43.09 FinancialAssets 57
43.10 Financial Liabitities 57
43"11 lmpairment 58
43.12 Cash Flow Statement Sg
43" 13 Provisions, Contingent Liabilities and Contingent Assets 5g
43.14 Borrowing Costs 5g
43.15 Taxation Sg
43.16 Share Capital 59
43.18 Revenue Recognition 59
43.19 Finance Income and Costs Sg
43.20 Other Operating Income 59
43.21 Earnings Per Share (EpS) 59
43.22 Duty Drawbabk OO
43.23 Measurement of Fair Values 60
43.24 Events After the Reporting period 60
43.25 Comparative Information 60
43.26 Standards adopted but not yet etfective 61

Basis of consolidation and disclosure of interest in other entities
Subsidiary is an enterprise controlled by the parent entity. Control exists when an investor is exposed, or
has rights, to variable returns from its involvement with the investee and has the ability to affect those
returns through its power over the investee. The financial statements of subsidiary are included in the
consolidated financial statements from the date that control commences until the date that control
ceases. The consolidated financial statements have been prepared in accordance with BFRS 1O
"Consolidated Financial Statements".

BISCO is a subsidiary company of BSL. The Company has made 95% investment in this subsidiary. BSL
is exposed to and has rights, to variable returns from the subsidiary and also has the ability to affect
those returns through its power over BISCO.

The Financial Statements of the subsidiary company are incorporated on a line by line basis and the
investment held by the parent is eliminated against the corresponding share capital of subsidiary in the
consolidated financial statements. The accounting policies of subsidiary have been changed when it is
necessary to align them with the policies adopted by BSRM Steels Limited (Parent entity).

The group eliminates intra-group assets and liabilities, equity, income, expenses and cqgilflows relating
to transactions between entities of the group (profits or losses resulting trom intra-grggf,dFd{ions tha-t
are recognized in assets, such as inventory and fixed assets, are eliminated in futt;./.1

j,'J;fi[/fi),4;

43.01

s4 
Wt



Notes to the separate and consolidated financial statements (continued)

Non-controlling interests

^ The group presents non-controlling interests in its consolidated statement of financial position within
equity, separately from the equity of the owners of the parent.

The group attributes the profit or loss and each component of other comprehensive income to the
owners of the parent and to the non-controlling interests. The proportion allocated to the parent and non-
controlling interests are determined on the basis of present ownership interests.

43.02 Gonsistency
Unless otheruvise stated, the accounting policies and methods of computation used in preparation of
Financial Statements for the period/year are consistent with those policies and methods adopted in
preparing the Financial Statements for the previous period/year.

43.03 Property, Plant and Equipment

43.03.01 Recognition and Measurement
Property, Plant and Equipment are stated at cost less accumulated depreciation except Land & land
development and Factory Building which are carried at revalued amount, being fair values at the date of
revaluation less subsequent accumulated depreciation and subsequent impairment losses, if any.

Cost includes expenditures that are directly attributable to the acquisition of an asset. The cost of self-
constructed / installed assets includes the cost of materials and direct labor, any other costs direcfly
attributable to bringing the asset to the working condition for its intended use and the cost of dismanfling
and removing an item and restoring the site on which they are located.

When parts of an item of Property, Plant and Equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and Equipment.

43.03.02 SubsequentCosts
The cost of replacing part of an item of Property, Plant and Equipment is recognized in the carrying
amount of the item, if it is probable that the future benefit embodied within the part will flow to the
company and its cost can be measured reliably. The costs of the day to day servicing of Property, Plant
and Equipment are recognized in profit and loss as incurred.

43.03.03 Depreciation
Land is held on a freehold basis and is not depreciated considering the unlimited life. ln respect of all
other property, plant and equipment, depreciation is recognized in statement of profit or loss and other
comprehensive income on diminishing balance method over the estimated useful lives of property, plant
and equipment.

Depreciation is charged on addition from the month (date of service) of acquisition/addition and no
depreciation is charged in the month of disposal. The depreciation method used reflects the pattern in
which the asset's economic benefits are consumed by the entity. The depreciation charge for each
period is recognized as an expense unless it is included in the carrying amount of another asset.

The principal annual rates and allocation method are as follows:

Gateqorv of Assets
Plant and Machinery
Motor Vehicle
Furniture and Fixtures
Office Equipment
Factory Buildings
Roads and Pavements
Computer & lT equipment

Rate of depreciation (%)
5o/o

20o/o
20o/o
2Qo/o
5o/o
10o/o
20o/o

Depreciation methods, useful lives and residual values are reassessed at the reporting dates.

Upon retirement of assets, the cost
accounts and resulting gain or loss
comprehensive income.

and related accumulated depreciation are eliminated from the



43.04

43.05

43.05.01

43.06

Notes to the separate and consolidated financial statements (

Gapital Work-ln-Progress

Property, Plant and Equipment under construction/acquisition is accounted for as capital work-in-
progress until construction/acquisition is completed and measured at cost.

Intangible Assets

Recognition and measurement

Intangible Assets that are acquired by the company and have finite useful lives are measured at cost
less accumulated amortization and accumulated impairment losses, if any. Intangible Assets are
recognized when all the conditions for recognition as per BAS 38: "lntangible Assets" are met. The cost
of an intangible asset comprises its purchase price and any directly attributable cost of preparing the
asset for its intended use"

43.05.02 SubsequentGosts

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in
the specific asset to which it relates. All other expenditures are recognized in profit or loss as incurred.

43.05.03 Amortization

Amortization is recognized in profit or loss on a straight line basis over the estimated useful lives of
intangible assets, from the date that they are available for use" The estimated useful lives and rates of
amortization are as follows:

Nature of inventories
Inventories comprise Raw Materials (Billets and Melting Scrap), Packing Materials, Consumable Stores,
Fuel and Lubricants & Finished Goods (MS Rods/Biilets) etc.

Valuation of the inventories
Inventories are measured at lower of cost and net realizable value. The cost of inventories includes
expenditure incurred in acquiring these inventories and bringing them to their existing location and
condition in accordance with BAS-2 "lnventories".

Gateqory ofAssets
Software - old
Trade Marks
Oracle eBS software

Inventories

Gateqorv

Finished Goods

Raw Materials

Store items

Rate of amortization
33.33%

5o/o
10o/o

Useful lives
3 years
20 years
10 years

Valuation

Finished goods are valued at cost or net realizable value whichever is
lower.
Raw materials are valued at cost or net realizable value whichever is
lower.
Based on weighted average method.

Weighted average cost method has been used to determine the cost of inventories.

Transactions in Foreign Currencies
Foreign currency transactions are recorded at the applicable rates of exchange ruling on the date of
transactions. Monetary assets & liabilities, if any, denominated in foreign currencies at the Statement of
Financial Position date are translated at the applicable rates of exchange ruling at that date and the

43.07



'  The company's investment in associates is accounted for in the Financial Statements using the Equity
Method in accordance with BAS 28: 'lnvestment in Associates & Joint Ventures'. Significant influence
over an investee (associate) BSRM Steel Mills Limited is presumed to exist in accordance with BAS 28.5.
28.9. Investment in an associate is initially recognized at cost, and the carrying amount is increased or
decreased to recognize the investor's share of the profit or loss of the investee after the date of
acquisition. The investor's share of investee's profit or loss is recognized in the investor's profit or loss.
Adjustment after the date of acquisition to the carrying amount has been made for changes in the
investor's proportionate interest in the investee that arising from the revaluation of property, plant &
equipment and from foreign currency translation differences. The investor's share of those changes is
recognized in other comprehensive income of the investor.

The excess of company's share of net assets' value of associate over cost of investment has been
recognized in profit or loss as share of associate's profit or loss during acquisition period as per
provision of BAS-28.

43.09 FinancialAssets

The group initially recognizes loans and receivables and deposits on the date that they are originated. All
other financial assets are recognized initially on the trade date, which is the date the group becomes a
party to the contractual provisions of the instrument.

The group derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a
transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred.

Financial assets include Short Term lnvestments; Trade and Other Receivables; Advances, Deposits
and Prepayments; Loan to Related Companies and Cash and Bank balances etc.

43.09.01 Trade and Other Receivables

Trade and other receivables are initially recognized at cost which is the fair value of the consideration
given in return. After initial recognition, these are carried at cost less impairment losses, if any, due to un-
collectability of any amount so recognized.

Provisions for bad debts are shown in other liabilities. Provision for doubtful debts is made based on the
company policy. Bad debts are written off considering the status of individual debtors.

43.09.02 Advances, Deposits and Prepayments

Advances are initially measured at cost. After initial recognition, advances are carried at cost less
deductions, adjustments or charges to other account heads such as Property, Plant and Equipment,
Inventory or Expenses.

Deposits are measured at payment value.

Prepayments are initially measured at cost. After initial recognition, prepayments are carried at cost less
charges to profit or loss.

43.09.03 Gash and Gash Equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with shortterm,
highly liquid investments that are readily convertible to a known amount of cash, and that are subject to
an insignificant risk of changes in value.

43.10 Financial  Liabi l i t ies

The group recognizes all financial liabilities on the trade date which is the date the group becomes a
party to the contractual provisions of the instrument. The group derecognizes a financial liability when its
contractual obligations are discharged, cancelled or expired. Financial liabilities comprise Trade
Creditors and other financial obligations. .z-fi'jDx.

57



43.10.01

43.11

43.11.01

43.11.02

43.12

43.13

43.14

43.15

43.15.01

43.15.02

Notes to the rate and consolidated financial statements (continued

Trade and Other payables

The group recognizes a financial liability when its contractual obligations arising from past events are
certain and the settlement of which is expected to result in an outflow from the iompany of resources
embodying economic benefits.

lmpairment

FinancialAssets

Financial assets are impaired if objective evidence indicates that a loss event has occurred after initial
recognition of the assets and that the loss event had a negative effect on the estimated future cash flows
of that assets that can be estimated reliably.

Financial assets not classified as fair value through profit or loss, loans, receivables and investment in
an equity accounted investee are assessed at each reporting date to determine whether there is
objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that aloss event has occurred after the initial recognition of the asset, and that the loss event had a negative
effect on the estimated future cash flows of that asset that can be estimated reliably.
Non FinancialAssets

The carrying amounts of the group's non-financial assets, other than inventories and deferred tax assets,
are reviewed at each reporting date to determine whether there is any indication of impairment. lf any
such indication exists then the recoverable amount of the asset is estimated. An impairment loss is
recognized if the carrying amount of an asset or its related cash-generating unit (ceul exceeds its
estimated recoverable amount.

Cash Flow Statement
Statement of Cash Flows is prepared principally in accordance with BAS 7 (Cash Flow Statement) and
the cash flow from operating activities have been presented under direct method.
Provisions, Contingent Liabilities and Contingent Assets
A provision is recognized in the Statement of Financial Position when the group has a legal or
contractual obligation as a result of a past event, it is probable that an outflow of economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Contingencies arising from claims, litigations, assessments, fine, penalties etc. are recorded when it isprobable that a liability has been incurred and the amount can be reasonably estimated. Contingent
assets are not recognized in the financial statements.
Borrowing Costs

lnterest and other costs incurred by the group in connection with the borrowing of funds are recognized
as expense in the period in which they are incurred, unless such borrowing cost relates to acquisition /
construction of assets in progress that are capitalized as per BAS 23 "Borrowing Costs,,.
Taxation

Gurrent Tax
The group has been maintaining provision for taxation using rates enacted at the reporting date as per
lncome Tax Ordinance, 1984. The applicable rates are zS% (in 2014:27.SVo) toitfre company and
currently the tax rate appticabte for BTSCO is 35%.
Deferred Tax
Deferred tax liabilities are the amount of income taxes payable in the future periods in respect of taxable
temporary differences. Deferred tax assets are the amount of income taxes recoverable in future periods
in respect of deductible temporary differences. Deferred tax assets and liabilities are recognized for the
future tax consequences of timing differences arising between the carrying values of assets, liabilities,
income and expenditure and their respective tax bases. Deferred tax assets and liabilities are measured
using tax rates and tax laws that have been enacted or substantially enacted at the Statement ofFinancial Position date. The impact of changes on the account in the deferred tax assets and liabilities
has also been recognized in the statement of profit or loss and other comprehensive income as per BAS-
12 "lncome Taxes".

Deferred tax on revaluation surplus of land and land development has not been recognized in the
Financial Statements on the ground that income tax payable at source on capital gain during registration
of sale of land is generally borne by the buyer. Hence pos
is very remote.
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. Paid-up-capital represents total amount contributed Oy ine shareholders and bonus shares issued by the
company to the ordinary shareholders. Incremental costs directly attributable to the issue of ordinary
shares are recognized as expenses as and when incurred. Holders of ordinary shares are entifled to
receive dividends as declared from time to time and are entitled to vote at shareholders'meetings. In the
event of a winding up of the company, ordinary shareholders rank after all other shareholders. Creditors
are fully entitled to any proceeds of liquidation before all shareholders.

43.17 Employee Benefits

The group maintains both defined contribution plan and defined benefit plan for its eligible permanent
employees"

43"17.01 Defined Gontribution Plan

The group maintains a recognized provident fund for all eligible permanent employees in which both
employee and employer contributes'10% of basic pay. The said fund is managed by the Board of
Trustees.

43.17.02 Defined Benefit Plan

The group maintains an unfunded gratuity scheme and provision in respect of which is made annually for
the employees. Gratuity payable at the end of each year is determined on the basis of following rules
and regulations of the company.

Service lenqth

Less than Five (5) years
For Five (5)years and more

Pavment basis

N i l
Two (2) times of last month's basic salary multiplied by year of service.

43.17.03

43.18

43.19

43.19 .01

43.19.02

43.20

Workers' Profit Participation and Welfare Funds
The company also recognizes a provision for Workers' Profit Participation and Welfare Funds @ 5% of
net profit before tax as per Bangladesh Labour Law 2006.

Revenue Recognition

Revenue from sale of goods is measured at the fair value of the consideration received or receivable, net
of returns and allowances, trade discounts and rebates, if any. Revenue is recognized when the
significant risks and rewards of ownership have been transferred to the buyer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated reliably
and there is no continuing management involvement with the goods. Sales revenue is recognized when
the goods are delivered.

Finance Income and Gosts

Finance lncome

Interest income from bank deposits and loan to related-companies is recognized on accrual basis
following specific rate of interest in agreement with banks and related companies.

Finance Costs
Interest expenses except expenses related to acquisition/construction of assets, incurred during the year
are charged to Statement of Profit or Loss and Other Comprehensive Income on accrual basis.

Other Operating Income

Other operating income includes interest income on delayed receipts from customers, gain / (loss) on
sale of fixed assets and miscellaneous receipts. Other operating income is recognized as revenue
income as and when realized.

Earnings Per Share (EPS)

The company calculates its earnings per share in accordance with Bangladesh Accounting Standard
of Statement of Profit or Loss and

dir ?a
lY-"-

43.21

, I
L;J

u,]V

t r .  {

* {i;,/,t
'{li;

Other Comprehensive Income

59



This represents profit for the year attributable tb ordinary shareholders and Non- Controlling' shareholders. As there were no preference shares requiring returns or dividends, the net profit after tax
for the year has been considered as fully attributable to the ordinary shareholders.

43.21.02 Basic Earnings Per Share

This has been calculated by dividing the basic earnings by the weighted average number of ordinary
shares outstanding during the year.

43.21.03 Diluted Earnings Per Share

Diluted earnings per share is required to be calculated for the year when scope for dilution exists.
43.22 Duty Drawback

Duty drawback claimed on export sales is adjusted against cost of imported raw materials.
43.23 Measurement of Fair Values

When measuring the fair value of an asset or liability, the entity uses market observable data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows.

Level 1: Quoted prices (unadjusted) in active markets for identical assets and liabilities.

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the assets or liabilities that are not based on observable market data.
lf the inputs used to measure the fair value of an asset or liability might be categorized in different levels
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

Property, plant and equipment
The fair value of items of property, plant and equipment has been determined based on the depreciated
replacement cost method and net realizable value method as applicable.

Equity and debt securities
Fair values of tradable equity and debt securities are determined by reference to their quoted closing
price in active market at the reporting date which are categorized under'Level 1' of the fair value
hierarchy.

Events After the Reporting Period
Events after the reporting period that provide additional information about the company's position at the
date of Statement of Financial Position or those that indicate the going concern assumption is not
appropriate are reflected in the Financial Statements. Events after the reporting period that are not
adjusting events are disclosed in the notes when material.

Comparative I nformation

Comparative information is disclosed in respect of the prior period/year in accordance with BAS-1:
Presentation of Financial Statements, for all numeric information in the financial statements and also the
narrative and descriptive information where it is relevant for understanding of the current period's/year's
financial statements. Prior period's/year's figures is rearranged wherever considered necessary to
ensure comparability with the current period.

43.24

43.25

60



The Institute of chartered Accountants of Bangladesn ircng) has adopted following new standards andamendments to standards' All previousty adopteo reporting'stanJaros are consistengy apptied by theCompany to the extent relevant for the Corp"ny.

Summary of the requirementd

9 Financial Instruments

BFRS9,  pubt ished in@
guidance in BAS 39 Financial

Instruments: Recognition and Measurement.
9 includes revised guidance on the

requrrements. lt also carries foruvard the
on recognition and derecognition of

ial instruments from BAS 39.

classification and measurement of financial
instruments, a new expected credit loss model
for calculating impairment on financial assets.
and new general hedge accounting

BFRS I is effective for annual reporting periods
beginning on or after 1 January ZOta, wiin earty

Company is
assessing the

impact on its
frnancial statements
resulting from the

cation of BFRS

15 Revenue from 18 Revenue, BAS 11 Construction

BFRS 15 establishes a comprehensive
framework for determining whether, how much
and when revenue is recognised. lt replaces

:Ii1ti! g revenue recognition guidance, inct udin g

Contracts and BFRIC 13 Customer Loyalty
Programmes.
BFRS 15 is effective for annual reporting periods
beginning on or after 1 January 201g, with early

potential impact on its
al statements

resulting from
application of
15 .
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