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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF BANGLADESII STEEL RE-ROLLING MILLS LTD.

Report on the Financial Statements

we have audited the accompanying flnancial statements of BANGLADtrSH STEEL RE-RoLLING MILLS
LTD. ("the Company") and its associates which comprise the statement ol financial positiorl as at 3 ist December,

2012, and the statement of comprehensive income, statement ofchanges in equity and statement of cash flows for
the year ihen ended, and a sunrmary of signilicant accounting policies and other explanatory infomation.

Management's Responsibility for the tr'irancial Statements

Management is responsible for the prepamtion ol financial statements that give a tlue and fair view in accordance

with Bangladesh Financial Reporting Standards, and for such intemal control as management determines is

necessary to enable the preparation of flnancial statements that arc free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility
Our respons;biliry is to express an opinion on these financial statements based on our audit. We conducted our audit

in accordance with Bangladesh Standards on Auditing. Those standards require that we comply with ethical

requirements and plan and perfom the audit to obtain reasonable assurance about whether the financial statements

are fiee lrom material misstatement.

An audit jovolves performing procedures to obtain audit evidence about the amounis and disclosures in the

financial statements. The procedures selected depend on our judgment, including the assessment of the risl"s of
material misstatement ofthe financial statements, whether due to fmud or eror. In making those risk assessments,

we consider intemal control relevant to the entity's preparation ol inancial statements that give a tlue and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressiDg

an opinion onthe effectiveness ofthe entiry's intemal contlol. An audit also includes evaluating the appropriateness

of accounting policies used and the reasooableness of accounting estimates made by managemenl, as well as

evaluating the overall presentation of the fi nancial statements.

We believe that the audit e dence we have obtained is su{ficient and appropriate to provide a basis for our audit

opinion.

The financial statements of the company's associates, BSRM Steels Limited(BSRMSL) and BSRM Iron and Steel

Company Limited(BISCO) for the year ended 31 December 2012 were not audited by us. Financial Statements of
BSRMSL ard BISCO show total assets ol Taka 22,411.079,510 and Taka 5,742,633,219 as on 3l December 2012

and total revenue of Taka 38,253,464,657 and 8,004,947,641 rcspectively for &e year then ended. Messrs Syful

Shamsul Alam & Co. and Messrs Basu Banerjee Nath & Co., Chatered Accountants have audited the financia!
Statements of BSRM Steels Limited(BSRMSL) and BSRM lron and Steel Company Limited(BISCO) respectively

and they have expessed mqualified opinion on these Financial Statements. Ow opinion, in so far as these relates to

the amounts included in respect of the company's irvestrnents in associates, is based oI] the reports of associates'

auditors as mentioned above.

Opinion
In our opinion, the financial statements give a true and fair view of ihe financjal position of the Company as at 3lst
December, 2012, and of its financial perfomance and its cash flows f.r ihe year then ended in accordance with
Bargladesh Financial Repo ing Standards.

Other matter
Audit Report and Financial Statemenls of BANGLADESH STEEL RE-ROLLING MILLS LTD. for the year

ended 31 December 2012 was originally issued on 07 April 2013. As per decision of the management, financial

statements for the year ended 31 December 2012 has been revised and Revaluation Surplus of Meghna Engineering

Worl(s Ltd.(the merged company) on the date of merger amounting to Taka 646,363,106 has been transiered to

Revaluation Surplus from General Reserve as recorded in the previously issued financial statements(Refer to Note-

2.12) for the year ended 31 December 2012 dated 07 Apdl2013.



Rahman Rahman Huq
Cherlored Accounlants

The revised financial statements of BANGLADESH STEEL RE-ROLLING MILLS LTD. for the year ended 3 1

December 2011 were audited by M A Mallick & Co., Cha.tered Accountants, who expressed an unmodified
opinion on those revised statements on 14 July 2012.

Report oD Otber Legal and Regulatory Requiremctrts

In accordance with the Companies Act 1994 and Securities and Exchange Rules 1987, we also report the following:

(a) we have obtained all the information and explanation which to the best of our knovrledge and belief
were necessary for the purpose ofour audit and made due verification thereof;

A) in our opinion, proper books ofaccount as requircd by law have been kept by the Company so far as it
appeared fiom our examination ofthose books;

(c) the statement of financial position and statement of comprehensive income dealt with by the report are
in agreement with the books of account; and

(d) the expenditure incuned was for the purposes ofthe Company's business.

Chittasong, April 30, 2013
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BANGLADESH STEEL RE-ROLLING MILLS LTD.
STATEMENT OF FINANCIAL POSITION

AS AT 3IST DECEMBXR,2Ol2

31.12.2012

&!a

Non-current assets:
Property, plant atrd equipment - uet
Capital work-in"progress
Inveslment in associate

Total ron-cunent assets

Due liom inter companies
Advances, deposits andprepalanents
Short term investments

Cash ard cash equivalents
Total current asseh
Total lssets

f,quiiy and Liabilities
Share capiral

Reserve for issuance ofshares againsr Merger

Total equity

Liabilities
Non-currcnt liabilities
Long tenn loan
Defered tax liabilities
Total non-.urr.nt lirhilities

Short tem liabilities
Liabilities for expenses

Advance against sales

Due to inlel compeies
Long iem loan-current portion
Liability against share application money
Provision fol income iax
Provision for WPPF and Welfare Fund
Other liabiliries
Total current liabilities
Total liabilities
Total Iiabilities and equiry

N9!!s

6
7

8.01

8.02

9
10

11

T2

l3
8.03

l4

t5

16.00

8.03.02

t7_01

18

l9
20
2t
22
23

t7.42
24
25

26

27

6,7 l7 ,152;24
414,664,946

1,984,714,569
I9tl

9,170,191,750

4,766,400,890
543,t3',7 ,398
148,881,245

1,409,4',73,023

484,1\8,657
232,608,160

85,564,964

1,558,510,380
30,r70,818

4,189,255,118
| ,747,355,332

t,023,492
1 ,526315,140

31.12.2011

TeIc

4,809,117 ,940
39,163,676

990.71t,483
38,466,361

5,878!1I9,460

s,142.826,219
443,148,097
150,890,735

234,089,19',7
s52,749,319
250,258,588

94

643,454,9t0
30,170,818

1,619,0&4,37 5

1,840.565,341
271,600,560

\404,876,004

1,228,233,910
58,633

2,110,692,543

331,889,228
682,920,590

10,449,92\300
r4,8s4.804.304

la

1,203,368,404

9314,06U947
r6.840J76.087

a-6h,tul^
Company Secretary

Rahman Rahman Huq
Charlered Accountznts

2,564,880,784
3,r98,571,591

399,050,562
102,301,655

2,485,8t1,812
3',79,018,128

788,759
256,23't,264

16,1',75,066

3r,682,86r
9,435J14,482

ed nates I to 49 /orn an integtat pai

2,781,935,317
3,351,042,310

117,142,297
54,956,861

369,924,616
3t6,932,s94

t84,962,166
2,665,273

23.806.970

Director

4s perour annexed reporiofsame dare.

Chiftasong, April 30, 2013
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BANGLADESH STEEL RE.ROLLING MILLS LTD.
STATEMONT OF COMPREHENSIVE INCOMtr

FOR THE Yf,AR ENDED 31ST DtrCEMBER, 2OI2

!9!9!
2012

Taka

486,074,810 860,986,?30

486,183,041 865,899,830

492,150,353

Restated

(688,137,138)

1,r50J97.919

20tt

Iata

12,664,400,034
(1 1.587,854,913)

1,076,545,121

RcYcnue

Gross protit

Selling and dish'ibution costs

Results from operating activities

Loss or revaluation of ploper[/, plant and eqoipment

NetProfit before taxand WPPF and Welfare Fund
Conh'ibution to WPPF and welfare FEd

Non-operaling income

Slare of profit of associate (Net oftax)

Prolit before income tax

Cunent Tax:
Current year

29
14,043,421,488

(13,345,900,813)

697)52u,675

I AsA]!9Tll t (rs,o8r,6ro,
I I r?6,olo.8e4 rl | fl;t.lrs,rstrl

(211,445,865) (2r5,558,39r)

30
31

32

13

34

35

36

108,231 4,913,100

t (:l 8ruJroil t (4ro,ooxr34,
I :+.rso,rso I I M.zss.est I

I tzs,o:r,:oqrl
Q12.704.903) (3'13;/49,477)

(t0,673,907) Q4,60',t,5t8)
202.804.231 46',7,542.835

213,478,138

150,068,986

3t2,954,47I
463,023,464

665,827,695

(188,224,809)
(87,6s2\
9t,047\

(2r 1,903,508)

453,924.187

2,044256,895
Q12,061,263)

1,O23,492

838,181,557

1,082,183,306

289,208,916

1,3',1 1,392,222

1,838,935,05?

Q56,23'.t,264)
(18,94?,986)

(412,951,888)

Net profit after tax for the year
Other comprelensive income:
Revaluation ofproperry, plant and equipmeni
Defened tax on revaluation surplus ofassets

Increase in value of investment in tradable shares

share of revaluation surpius of associate

Total comprehensive incom€ Ior the year

Earnings per share:

Basic eamings per shaie

The annexed notes I to lgfom an intesrul pa4

3,085,318,868
---.1,.Eq?'q]li'q

291 '7 3A

a\
6 hw+

Company Secretary

As per our annexed report ofsame date.

Chittasons, April 30, 20 l3

Director



BANGLADESII STEEL RE-ROLLING IIILLS LTD,
STAIEMENT OT CEANGES IN EQUITY

FORlHE YEAR ENDED 31ST DECEI\{BER,2012

Rc*h. for k!u!n..
sharec.pir,l Cen.dtR.:.neRev.ru{!ionstrrotu\ :*"1'' orlharec,eainn

Ie!4 I4ke Iat3 &ts I4!4
589,?00,400 t).27t,97t 1,282,759.164 539,721,400

- (40,569,856)

- 02,660.004)

646,363,706 3AL371,17A18,898,84? 271,604.s60

B!!!!fg

I4!4

Iet4!

Iet!
2.423t58,935

(40,569,856)

(12,660.004)

1,238,234,883

Balance $ on Jlnuary 1 , 2011 ,. proviousl, siared
Adjusnno6 asaist cheges h accomting poljoy for
r€coeniri@ of invesbe.r jn ss@iate (Not6,2.t3)

Adjuslnenh ofdefercd rax asainsl cnmges i, accounting
policy lor re@snilion ofinvBtrnent in sso.iate

Adjushrenl aerilst Dqgr ofMeghna Ersinee.ine work
Lrd.

Balance a on 01 January201t as r.stated

Issube ol Bonu Shsc

Trssfer againsl dirdence in depreciation berween cost
dd revalued mounl

Pnor yeos' adjuslrnol in respect ofsale ofEalued asset

Trtusfer of revaluarion surplu on sste ofrevaln.d sser
Nelprcfitaft6taxfortneyearendedD€ccober3l, 2Olt

Deaeftd tu on Evalued 6sets
Cosn Dividcnd for tne yee 2010

Balanc. $ on D...hb*31. 2011.s r€strt.d
Balan.. !s or Janu.ry 1,2012 !s restaled
Issne of Shrs agairot Merger ofMEW

lssueofBonu sn&e

T.ufa aeainsl difieroce in deprcciation betpen cosl
ed rcYalncd eoul
Rmlurtion suplu asainsl Evatuation of plE
Deaered td on Evaluation surplus

ShN ofrev.lnation su+lus ot equity accouled inveslee

Tmsle! ofrevaluation suaplus on sat ofBvalued ssers

Net pDft aner tax for Lte yed ended Decebber 3 t, 20 12

In(r4e in knralu. ot rnv.\henr in Eodabt. she)
B.I.nc. I at Dccenbcr3t,2012

589,700,.100

53,?54,510

30,r70,8r8 1.929,122,870

(53,735,760)

1,6r4,899

(s53,936)

(257,308,698)

?8?,869,310

(53,754,510)

53,785,760

(1,614,899)

1,1s0,797,919

(96.518_239)

271,600,s60 3,608,461,958

(558,936)

r,150,?9?,919

(257,308,698)
(96,sr8,239)

643,.r54r10 t,6l 27r,600,560
643,454,910

27r,600,560

64)J54,910

t,619,084,375 r,840,565,34r

(643,454,910)

91,400,400

.

4,920,314

453,924,t81

271,600,560
(27r,600,560)

4,444,816,0A4

(5',1 ,125,250)

2,004,256,895

Q12,467,263)
838,181,557

(3,075,196)

34,215,\50

2,044,256,895

<212,461,263)
838,r8r,557

r,845,118

453,924.t81

t,023,492\,023,492 EEIOE

l'



BANCLADESH STtrEL RE-ROLLING MILIS LTD.

STATEMDNT OF CASTI FLOWS
FOR TIIE YEAR ENDED 31ST DECEMBER, 2012

4)!
Taka

49
Icle

OPERATING ACTTTryTIES:

Paid against revenue expenditure

Rec€ipts ftom customers against sales

Receipt against other income

Payment from workers Profit participation tund

Paynent of interest-Net

Net cash provided by(used in) Operating Activities

INVESTING ACTIYITIES:

Acquhition ofproperty, plant md €quipment

Proceeds from sale ofpropeny, plant and equipmen!

Short term loan to inter companies

Proceeds &om sale of investment in shares

Capiral Work-in-progress

Dividend income

Net cash used in Inve$ing Activitiss

FINANCING ACTIVITItrS:

Receipr(Re-payment) of Tem Loa"
Loan received ftom /(paid to) inter companies and olhers

Receipts of Shon term loan

Dividend paid

Share applicarion money retunded

533,676,699 2,198,5t3 ,324

834,259,148
(2,115,887,196)

152,470,719

88,75

Q85.369,t40)
91,216,049

(1,003,061294)
(96,5t8.239)

Net cash (used in)/provided by Financing Activiti€s

Total (a+b+c)

Opering cash and cash equivalents

Closing cash and cash equiYalents

(r,129,946,088)

(9,rs7,72s\

94,'122,689

85,564,964
(9,157,725)

(1 ,293,732,624)

__-__:37.L!!_

91,346,248

94,',122,689

______ ]37t,44r

(12,694,385,182)

13,896,087,393

135,994,880

Q4,783,700)
(514,169,155)

,53

(9,972,152,502)

t2,639,747 ,522
I t2,838,',722

Q2,603,076)
(410,009,134)

149

(176,139.631)

9,032,500
932,616.174

(121,226.303)

1t7.725,197

(387,980,463)

153,084,I90

587,111,664

o ,797 ,634.899)
t0,112,341

(82,638,781

5,126,r84

1 ,002,647 ,589
(39,163,6',t6

146

(90t,404,259\



BANGLADESH STEEL RX-ROLLING MILLS LTD.
NOTES TO THE FINANCIAL STATEMTNTS

AS AT AND FOR THE YEAR ENDED 3IST DECEMBE& 2012

I.CI REPORTING ENTITY

l.Crl Company Prolile

Bangladesh Steel Re-Rolling Mills Limited is a publjc company limited by shares is domiciled in Bangladesh The

address ofthe company's register€d ofiice is Ali Mansion, 1099/120? Sada€hat Road, Chittagon& Bangladesh. The

ComFny was formed and incorpomted with the Registrar of Joint Stock Companies and Firms in Bangladesh on

December 28. 1960 vide the ceitificate C/186-No. 1491/92 E.P of 1960-1961 uflder Companies Acl 1913 Gince

repealed and substituted by the Companies Act 1994) as a private company limiied by share The company was

converted into a public limited company on November 03, 2009 under ihe Companies Act 1994

1.02 Nature of the busin€ss

The main activit ofthe company is to manufacture M.S. products by setting up rolling and re_rolling mills The

, company has set up its Re-Rol1ing miil and Steel Melting Works (SMW previously known as Meghna Engineering

works Limited) at 147/148/149 aid '78179 Baizid Bostami Road, Nasirabad Industrial Area' Chittagong,
' Bangladesh respectively and commenced jts commercial production from 1987 after first BMRE.

M.S. billets is manufactured from scraps and sponge iron etc. at Steel Melting Works (SMW) and these billets are re

rolled in the next step at Re-Rolling Mills to manufacture M.S. products. The company also deals in sale of M.S.

products like angle, channel, I Beam, H Beam and ingot etc which is very insignificant compared to the sale ofo*n
manufactured products.

1.03 Descriptionof associate

Legal form of BSRM Steels Ltd.

BSRM Sreels Lrd. was incorpomied on 2oth July, 2002, vide the certificate C-No. 4392 of2002 as a private limited

company under Companies Act 1994. The company was converted to a public limited company on 20th December

2006. The company is listed with Dhaka Stock Exchange a.nd Chifiagong Stock Exchange as a publicly quoted

, company. Trading ofthe shares ofthe company started in two stock exchanges from 18th January, 2009.

Nature ofthe business ofassocirte

The main purpose of BSRM Steels Ltd. is to manufactwe M.S.products by setiing up rolling and re-rolling mills'

The company had set up ils Rolling mill at 4 Fouzderhat industrial Estate, LatifPur, Sitakunda, Chittagong and

commenced commercial production fiom I si April, 2008.

2.OO BASIS OF PREPARATION

2.01 Statementof compliarce

These financial statements have been prepared in accordance with Bangladesh Financial Reporting Standards

(BFRSS) and applicable sections of Companies Act 1994, the Securities and Exchange Rules 1987 and other

. applicable laws in Bangladesh. BFRSS comprisethe followinS:

(i) Bangladesh Fina cial Reporting Standards. (BFRSS)

(ii) Bangladesh Accountins Standards. (BASS)

(iii) lnter?retations ofBFRSs and BASS

2.02 Dateofruthorization

These financial statements have been authorized for issue by the Board ofDircctors on April30,2013



2.Oj Regulatorycompliance
The company is required to comply with amongs! others, the following laws and regulations:

(i) The Companies Acl 1994

(ii) The Securities and Exchange Ordinance 1969

( iii ) The Securities and Exchange Rules 1987

( iv ) The Income Ta.{ Ordinance I 984

( v ) The Income Tax Rules 1984

( vi ) The Value Added Tax Act 1991

(vii) The Value Added Tax Rules l99l
(viii) Bangladesh Labour Act 2006

2.C4 Basisof measurement

-. These financial statements have been prepared on going concem basis under the historical cost convention except

for invesfinent in tmdable shares and property, plant and equipment which arc measured at fair value.

2.05 Funltioral and presentation currency

Th€se financial statements are presented in Bangladesh Taka (BDT) which is the company's functional ctmency. A11

financjal information presented in BD Taka has been rounded off to the nearcst Taka except when otherwise

indicated.

2.06 Statement oICash flows

Statement of cash flows has been prepared as per BAS 7: Statement of Cash Flows using Direct Method as per

requirement ofsecudties and Exchange Rules 198? and the Companies Act 1994.

2.07 Use ofestimates ard judgments

, The preparation of financial statements in conformity with BFRSS requires management to make judgments,

estimates and assumptions that affect the application of accounting policies and the reporied amounts of assets,

liabilities, income and expenses. Estimates and assumptions are reviewed on an ongoing basis.

The estimates and underlying assumptions are based on past expedence and various other factors that are believed to

be reasonable under the circumstances, the result of which form lhe basis of making judgments about the carying
values of assets and liabiliiies that are not readily apparent froD other sources. Actual results may differ from these

Revisions to accounting estimates are rccognised in the period in which the estimate is revised if t,tle revision affects

only thar period, or in the period of revision and future periods ifthe revision affects both current and tuture periods.

2.0d Comparativeinlormation
, Comparative infomation has been disclosed in respect ofthe year 20i 1 for all numeric information in the financial

statements and also the narrative and descriptive information where it ;s relevant for understanding ofthe curent
year's fi nancial statements.

Figures for the year 20 I I have been rearranged wherever considercd necessary !o ensure comparability with the

2.09 Going concern

The Company has adequate resoulces to coniinue its operation for foreseeable tuture and hence, the financial

statements have been prepaied on going concem basis. As per managemenls assessment there are no material

uncertainties related to evenls or conditions which may cast significant doubt upon the comPany's ability to continue

as a going concern.

2.10 Reporting period

These Firancial Statements covered the reporting period ofone year commencing from 01 lanuary to 31 December

which is consistendy followed.



2.11 Merger of common control company

By virtue of the decision of the High Court Division and approval of the Bangladesh Securities ar1d Exchange

Commission, Meghna Engineering Works Limited was merged with Bangladesh Steel Re'Rolling Mills Ltd with

eff€ct f.om 0i January 2011 and a total of 27,160,056 Nos. Ordinar/ Shares of Tk. 10 each lotaling Taka

- 271,600,560 of Bangladesh Steet Re-Rolljng Mills Ltd. was issued to shareholders of Meghna Engineering work
Limited (MEWL).

In absence of speciic accounting standads for recording such common control business combination, generally

accepted accounting practices in other countiies has been followed as per provisions ofBAS 8.12 As per generally

accepted accounting practices, pouing of;nrercsts method has been followed by the companv under which assets,

liabiiities and reserves ofMEWL have been recorded under specific line items ofthe company and compamtives are

restated as ifthe acquiree had aiways been merged with the company.

2.12 Revaluation surplus ofMeghna Engineering Works Limited

In absence ofspecific guidelines in Bangladesh Accounting Standards for recording Revaluation Surplus in case of
common conhol business combination, Revaluation SurPlus in the books of Meghna Engineering Work Ltd. as on

3l December 2010 was recorded under Geneml Reserve as per decision of the Board. After issuing Financial

Statements for the ended 31 Decenber 2012 dated 07 April 20i3, managemenl decided to revise the financial

statemenrs for transfer of the Revaluation Surplus following the provisions of Accounting Srandards-l4 of India,

Accounting for Amalgamations under which Revaluation Surylus of Meghna Engineering Works Limited as on

3 I . I 2.201 0 amounting to Takz 646,363,7 06 has been transferred to Revaluation Surplus from Geneml Reserv€ as

recorded earlier in the issued financial statements.

2.13 Changes io accounting policy

Accounting policy on measurement of investments in associates has been clanged to equity method from cost

method following the rcquirements of BAS-28: lnvestments in Associates. Comparative infornation of 20 I 1 and

opening balances of 0 I January 20 I I have been restated wherever necessary to give effects of change in accounting

policy as ilthe changed accounting policy had always been in use.

3.OO SIGNIFICANTACCOUNTINGPOLICIES

The accounting policies set out below have been applied consistently to all the years/periods prcsented jn ihese

financial slalements by the company except otherwise mentioned.

3.01 Proporty, plant and equipment (PPE)

Items of property, plant and equipment are stated at cost and re-valued amount less accumulated depreciation and

accumulated impairment losses, if any.

3.01.0I Recognition and measurement

The cost of a.n item of properry, plant and equipment comprises its purchase pnce, import duty and non_refimdable

taxes (after deducting trade discount and rebates) and any cost directly athibutable to the acquisition of the assets.

The cos! of self constructed/installed assets includes the cost of materials, direct labour and any other costs directly

at$ibutable to bringing the assets to the localion and condition necessary for it to be capable of opemting in the

intended manner and the cost of dismantling and removing the items and restoring the site on which they are located.

When parts of an ilem of property, plant and equipment have different useful lives, thev are accounted for as

separate items (major components) ofproperry, plani and equipment.

The gain or ioss on disposal ofan item of proPerty, plant and equipment is determined by comparing the proce€ds

ftom disposal with the carrying amount of the property, plant a,rd equipment and is recognised under other

income/expenses in Statement of Comprehensive Income



3.01.02 Subsequentcosts

The cost of replacing or up$ading part of an item of property, plant and equipment is recognised in the canying
amount of the item if ;t is probable that the future economic benefits embodied within the part will flow 1o the
company and its cost can be measured rcliably. The costs of the day-to-day servicing of properry, plant and

equipment are recognized in Statement of Comprehensive Income as incuned.

3.01.03 Deprecirtion

Depreciation is based on the cosrrevalued amount ofan asset. Significant pa(s ofindividual assets are assessed and

if a component has a usetul life that is different fiom the remainder of lhat asset, that component is deFeciated
separately.

Depreciation is rccognised in Statement of Comprehensive Income on diminishing balance meihod over the

€stimated usetu1 lives of each parts of propefy, plarr and equipment. Full yeals depreciation is charged on addition
frespective of the date of acquisition and no depreciation is charged in the year of disposal. The principal annual

mtes are as follows

Assetr Rates (%)

lnnd and land development Nil
Plant and Machinery 7.50Y, - l5o/o

Motor Vehicle 20%
Air Cond;tioner and air compressor 15% -20%
Fum;ture and Fixtures loo/o

Office Equipnenls 15%
Buiidings and sheds 5r/d - 1so/a

Deprccialion methods, useful lives and residual values are reassessed al the reporting date and adjusted if
appropriate.

3.01.04 Revaluation ofProperty, plant ard equipment

Ali properry, plant and equipment ofthe company were revalued by l',1/S Hoda Vasi Chowdhury & Co., Chartered

Accountants, in 2008 and 2012 considering the book value of such assets on December 31,2006 and December 31,

2011 respectively. As per report of revaluation, net revaiuation gain stands at Ik. 1,673,400,i76 and Tk.
2,004,256,895 in 2008 afld 2012 respectively. These revaluations have been recognized in the financial stalements

at the beginning ofthe year 2008 and 2012 respectively.

Replacement cost and net realisable value method, wherever applicable, have been used by the independent valuer
in re-valuation of properry, plant and equipment.

Diflerence of depreciaiion between revalued carrying amount and depreciation based on carrying amount as per

assets' original cost has been transfeffed from Revaluation Reserve to Retained Eamings as shown in Statement of
Changes in Equity.

3.02 Capital work in progress

Capital work in progress consists of cost incurred for acquisition and of new plant and machinery, civil siructure,
faclory shed for warehouse etc. which werc not ready for use till rcporting date.

3.ql L€ased assets

3.03.01 Finaneo Lease

Leases in terms of which the company assunes substantially all the risks and rewards of ownemhip are classified as

finance leases. Upon inilial recognition the leased asset is measured at an amount equal to the lolver of its fair value

and the present value ofthe minimum lease payments. Subsequent to initial recognition, the asset is accounted for in

accordance with the accounting policy applicable to that asset. Minimum le3se payments made under finance lease

are apportioned between the finance expense ard the reduction of outstanding liability. The finance expense js

allocated to each period during the lease term so as to produce a constanl mte of interest on the remaining balance of
the liability.
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3.03.02 Opemting lease

Leases that are not finance lease axe considered as operating leases ard the leased assets are not recognised in the
comPany's Slatement ol Financiai Position- Payments made under operating leases are recognised in Statement of
Comprehensive Income on a stmight line basis over the ierm ofthe lease.

3.03.03 Leasehold land

Factory buildings ofthe company are situated at Nasinbad Indusl al Area, Chittagong on leasehold lands measuring
7.905 acres. These lands arc taken on lease for 99 years on payment of salami and renewable thereafter. These lands
are duly mutaled in the name ofthe company.

Thes€ leasehold lands are recognised as assets under property, plant and equipment. Since significant risks and
rewards incidental to owflership ofthese assets are transferred to the company, ihese are covered under revaluation
of assets done in 2008 and 2012. Being dghis to use ofthese lands are of perpetual nature, no amoftization of value
oflands are recognised in the financial statements over the lease period.

3-04 lnv€ntories

Inventories are measured at lower of cost and net rcalisable value. The cost of inventories is calcuiated based on the
weighted average method and includes expenditure incurred in acquiring these inventories, production or conveEion' costs and other costs incurred in bringing then to their existing location and condition jn accordance with BAS-2.

Cateporv

Finished Goods -

Raw materials -

Store items -

Yaluation
Finished Goods are valued at Cost or Net Realisable Value \{hichever is lo\{er.

Raw Materials are valued at Cost or Net Reaiisable Value whichever is lower.

Based on weighted average method.

Net realisable value is ahe estimated selling price in the ordinary course of business less the estimated costs of
completion and selling expenses.

3.05 Trade and other receivables

Trade and oth€r receivables are initially recognised at cost which is the fair value of the considerdtion given in
retlmr After initial recogflition, these are canied at cost less impairment losses, if any, due to uncollectibility of arly
amount so rccognised.

There is no fixed company policy regarding provision for impairment loss on debrors, if any receivables are not
realized wirhin the credit period.

3.06 Transactions with inter companies

These represents balance amounls due to /ftom sister concems which are derived from short tenn loan,
sale/purcbase of goods from lime to time. Sales and purchase of goods are made on arm's length basis and interest
on balances are charged at 1 5.50% per annum in 201 2 as agdinst 14.50yd in 201 I . These balances are unsecured but
considered good and realisable.

3.07 Advances, deposits and prepayments

Ad nces are ;nitially measu.ed at cost. Alter initial recognition, advances are caded at cost less dedDctions,
adjustments or charges to other accomt h€ads such as properly, plant and equipment, inventory or expenses.

Deposits are measured at paymentvalue.

Prepayments are initially meosured at cost. Aiier initial recognition, prepa),'Inenls are carried at cost less charges to
Statement of Comprehensive Income.

3.08 Cash and cash equivalents

Cash and cash equivalents inciude cash in hand, deposits held at call with banks and other short tenl1 fixed deposits
with banks.

3.09 lmpairment

Financial assets

Financial assels are impaired ifobjective evidence indicates ihat a loss event has occrmed after initial recognition of
the assets and that the Ioss event had a negative effect on the eslimated future cash flows of that assels that can be
esiimaled reliably.
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Non financial assets

Th€ carrying amounts of the company's property, plant and equipments are reviewed at each reporting date to
determine whether there is any indicatjon of impairnent. If aDy such indication exists then the property, plant and

equipmenls recoverable amount is estimated. An impaiment loss is recognized ifihe can.ying amount ofan asset or
its cash-generating unit €xceeds its recoverable amomt Impairment losses, if any, are recognized in the Statement

of Comprehensive lncome.

3.10 Employeeberefitsch€mes

3.10.01 Defined contribulion plan (Recognised provident fund)

A defined contribution plan is a postemployment benefit plan under which the company pays fixed contributions
into a separate tund and will have no legal or constsuctive obligation to pay frther amount. The Employees'
Provident Fund was obtained recogoition from Income Ta\ Authoriry on August 05, 1975 which was eilective from
September 30, 1973 and is considered as defined cont'ibution plan as it meets the recognition criteria specified for
this purpose in BAS-19.

Obligation for contribution lo defined contribution plan is recognised as provident fund (PF) contribution expenses
jn Statement of Comprehensive Income in the period dudng which se ices are rendered by employees. Advance
against PF is recognised as an asset to the extent that a cash retund or a reduction in fiIure payments is available.

The conpany maintains the Recognised Providenr Fund for all permaneni employees ar which both the company

and employees contribute @ l0% ofbasic salary.

Appropriate provision has been made for workers' Profit Participation Fund and workers' welfare Fund as per
provisions of law. Currently the Iate of provision is 5% on net profit before tax and W?PF alld Welfare tund.

3.11 Provisions and contingencies

3.11.01 A provision is recognised in the financial statements if, as a result of a past event, the company has a present legal or
constructive obligation that can be estimated reliably, and ii is probable that an outflow of economic benefit will be

required to sefile the obligation.

3.11.02 Contingencies arising from claim, lawsuit, etc. are recorded when it is probable that a liability has been incurred and

the amount can reasonably be measured.

3,12 Earnings Per share (EPS)

Basic Eaminssi
This represents profit for th€ year attributable to ordinary shax€holders. As there is no preference dividend, non-

controlling interest or extra ordinary items, the net proflt after ta.{ for the year has been considered fully attributable

to the ord;nary shareholders (refer to Note-37 to rhe Financial Statements).

Dilur€d Eamines:

No diluted eamings per share is required to be calculaled for the yeax as there is no scope for dilution du.ing the year

under audit.

3.13 Einance income and expenses

interest income on FDR and STD Account has been recognised on cash basis.

Interest income/expenses on amount due ro/due from inter companies has been recognized periodicauy.

3.14 troreign currencytransactions

Transactions in foreign currencies are translated to the tunctional curr€ncy (BDT) at exchange rates at the dates of
transactions. Monetary assets and liabilities denominated in foreign cu[encies at reporting date are re-translated into

Bangladesh Taka at the exchange rates ruling at the reporting date. Non-monetary asseis and iiabilities denomiflated

in forcign cunencies, stated at histo cal cost, are tanslated into Bangladesh Taka at the exchange rate ruling at the

date oftransaction. Foreign exchange differences arising on translalion arc recognized in profit or loss.

12



3.15 Income tax expcnses

, Tax expenses comprises current and defened tax- Current ta.\ and deferred tax are recognised in prcfit and Ioss to
the extent that it relates to items recognised directly in equity o. in other comprchensive income.

Cument tax:

Cunent tax is the expected tax payable or receivable on the taxable income or loss for the period, using rates enacted

or subslantially enacted at the reporting date and any adjustnent to ta\ payable in respect ofprevious yeaB.

Defened tax:
Defened rax is recogn;sed ;n compliance with BAS 12: Income iaxes, providing for temporary differences between
the carrying amounts ofassets and Iiabilities for financial reporting purposes and amount used for taxation purposes.

Defened tax is measured at the tax mtes thal are expected to be applied to the tempomry dilierences when they
rev€ffe, based on ihe Iaws that have been eracted or substantively enacted at the reporting date. Defened ta,y assets

and liabilides are offset if fiere is a iegally enforceable ight to offset cunent tax liabilities and assets, and they
. , relate to income taxes levied by the authority on the same laxable eftiry.

A defened tax asset is recognised to the extent that it is probable that future taxable profits uill be available agaiDst

which the deductible temporary differences can be utilised. Defefied tax asseis arc reviewed at each reporting dale

and are reduced to the extent that it is no longer probable that lhe related la). benefit will be realised.

Deferred tax on revaluarion surplus of lands has not been recognised in the financial statements on the ground that
income lax payable at source on capital gain during registration of sale of land are generally bome by the buyer.

Hence, possibiliry ofhaving any income tax implications on Iand ;s very remoie.

3.16 Revenue

Revenue from sale ofgoods is measured al the fair value ofthe considemtion received or receivable, net ofretums
and allowances, tmde discounts and rebates, ifany. Revenue is recognized when the significant risks and rewards of

' o\inership have been lransfened to the buyer, recovery of the consjderation is probable, the associated costs and

possible retum of goods can be esfimated reliably and there is no coniinuing maoagement involvement with the
goods.

3.17 Maragement fees

Bangladesh Steel Re-Rolling Mills, the reporting entity, entered into a management sharing a$eement with
BSRM Steels Ltd., an investee company, on October 15, 2005 for allowing BSRM Steels Ltd. to use its goodwill.
According to the tems ofthe agreemenr, Bangladesh Steel Re-Rolling Mills Lid. is entitled to rec€ive Tk. 250 per

MT ofmonthly production as managemeni fee on monthly basis provided that BSRM Steels Ltd. has net profii in its
monthly fi nancial statements.

3.18 .Borrowing costs

Bo(owing cosls that are not directly attributable to the acquisition, consfuction or production of a qualifying assels

are recognize d in profit or loss using effective inier€st method. Bonowing cost incured against loan for BMRE
project have been capitalized under effective inlerest mte method.

3.19 Interest on balance ofinter companies

Interest on balance due to /due fiom inter companies has been recognised in the financial statements pedodically.

3.20 Investments in associat€r

An associate is an entity in which the Company has significant influence and which is neither a subsidiary nor a
joint venture. Ite Company's investuent in associates is accouded for in the Finaficial Statements using the Equity
Method in accordance with BAS 28: 'Accounting for investment itl associates'. Such investments axe classified as

non-currenl assets in the statemenl of financial position and the share of profii4oss of such investrnent is ciassified

uoder as share of profit form associate in the statemeot ol comprehensjve income.

Unrealized gains and losses arising from tmnsactions with associate are eliminated against the invesfinent to the

exlent ofthe company\ intercst in investee.
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3.21 FINANCIALINSTRUMENTS

A financial instrument is any contract that gives rise to
equity instrument of another enti6,.

a financial asset of one entity and a financial liability or

3,21.01 Financialassets

The Company initially recognises loans and receivables on the date that they arc originated. All other financial
assets arc rccognised initially on the date at which the company becomes apary to the contractual Fovisions oithe

The Company derecognises a financial asset when the contractual rights to the cash flows from rhe asset expire, or it
transfers fie rights to receive the contractuai cash flows on the financial asser in a transaction in which substantially

. all the risks and rewards ofownership ofthe financial assets are transfened.

Finarciai assets a.e classified into the following categories: financial assets at fair value through profit or Ioss, loans
and.eceivables and available-for-sale financial assets.

Financial assets at fairvalue through profit or loss

A financial asset is classified as at fair value through profit or loss if it is classified as held for trading or is
designated as such on initial recognition. Fioancial assets are desjgnated as at fair value through proi:t or ioss ifthe
company marages such investment and makes purchase or sale decisions based on their fair value in accordance
with the company's documented risk management or investment stmteg/. Attributable transactions costs are
recognised in profit and loss as incurred. Financial assets at fair value through pro{it or loss are measured at fair
value and changes therein which take into account and dividend income are recognised in profit or loss.

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an active
market. Such assets are recognised in;tially at fair value plus any directly attributable tmnsaction costs. Subsequent
to initial recognition, loans and receivables are measured at fair value less any impairment losses.

Inans and receivables comprise cash and cash equivalents, loans and trade and other receivables.

(a) Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, cash at bant which are available for use by the company wiihour
any restriction.

(b) Trade and other receivables

Trade and other receivables reprcsenl the amounts due from customers for delivering goods or rendering se ices.
Trade and other receivables are initially recognised at cost which is the fair value of the consideration given in

'retum. After initial recognition these are caried al amortised cost less impairment losses due to uflcollectibility of
any amouot so recognised.

Available-for-sale fi nancial asseh

Available-for-sale financial assets are non-derivative financial assets that are designated as available for sale and axe
not classi{ied in any other categories offinancial assets. Generally available-for-sale financial asseis are recognised
initially at fair value plus any directly attributable trulsaction costs and subsequed to initial recognition at fair value
and changes therein other than impairment Iosses arc recognized in other comprehensive income and pres€nted in
the fair value reserve in equity. Financial assels which are not taded in rhe market have been valued at cosr uniess
any indication ofimpairnenr in value ofsuchfinancial assets exisr.

Available-for-sale financial asseis comprise equity securities and debt securities.
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3.21.02 Financial liabilities

The company initially recognises financial tiabilities on the date that are originated.

The company derecognises a finaocial liability when its contmctual obligations are discharged, cancelled or ei{phed.

The company classifies non-derivative financial liabiljties into the other financial liabilities category. Such finarcial
liabilities are recognised initially at fair value less directly atrributable hansaction cost. Subsequent 1o initial
recognition, these financial l;abilities are measur€d at amo$ized cost.

Other financial liabilities conprise loans and bonowjrgs, bank overdrafts and trade and other payables.
(a) Share caBilq! 1lxdilarv shares)

Ordinary shares are classified as equiry. Incremental costs directly attributable to the issu€ of ordinary sharcs are
rccognised as expenses.

ab) Trade and other pavables

Trade and other payables represent the amomts due to customers for rcceivjng goods or services. Tmde and other
' payables are initially recognised at cost which is the fair value ofthe consideration. A&er initial recogoition these

are carried at amortised cost.

(c) Other liabilities
Other liabilities represenis the amomts due to various partjes for rcceiving sewices. These are initially recognised at
cost which is the fair value. After initial recognition these are carried at amortised cost.

4.00 New Standards and interpretations not yet adopted

No new standa.d or interpretation has been adopted by the Institute of Chartered Accountants ofBangladesh (ICAB)
for annual period beginning after January 01, 2012, which has sipnificant eflect on the finaflcial statements of the
company-

5.OO DETf,RMINATION OF FAIR VALUES

5.01 Property, planl and equipment

The fair valu€ of it€ms ofproperty, piant and equipments has been detemrined based or the depreciated replacement
cost method and net realizble value method.

5.02 f,quity and d€bt s€curities

Fair value of equity and debt securities is determired by reference to their quoted closing market price at the
reporting date.
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6.00 Propcrtypl.nt!ndequipnentfor20ll(Continucd)
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7.00 Capital work-in-progress

Building and shed- upgadation and expansion ofBSRM
Building and Factory Shed - Storage and delivery shed
Plant and machinery - consiructior of I 6 MT Fumace at SMW
Building and Factory Shed - Shed for generator
Building and Factory Shed - consh'uction ofboundary watl

31.12.2012

Icle

83,577,527
326,028,919

1,028,321
3,187,691

842,488

31.12.2011

Iate

9,00s,499
20,912,568

9,152,921
92,688

These represent cost incuned for consh'uctioh of building and
Nasirabad I.dustrialtuea, Chittagong.

8.00 Investment

Inveshent in associates (Note,8.o1)
Orher investrnents (Note-8.02)

shon tenn investments CNote-8.03)

8.01 Investment in associates

BSRM Steels Ltd.

Movement of investment in associates

Opening balance

Addition durine the vear:
Share ofprofil ofequjty accounted inveslee (associate)

Share ofrewluation surpius of equity accounted inv€sree (associat€)

Adiusted/ dislosal durins the vear:
Prior yeal adjusLrent for change in accou.ting policy
Sale ofshare ofthe equity accounted investee
Cash dividend received

Uffealized profit (ne!) in inventory (Note-3.20)

Closins balrnc€

Movement of shar€holdinq in associate

No. ofbonus slares received

CIosiDg balance

Total number ofshares in BSRM Steels Limited

Percentage ofholdiog ofshares ofassociate by BSRM Limited

____!14,66!146 _____21 63,67 6

factory shed and tumace at existing factory premises at

1,984,714,569 990,71,483

232,608,160 250,258,588

--rfrn9ff64t- --1fr8fi6fir
53,659.91 38,466,36t

r.984.7r,{,569 990,711,443

194,210,000990,711,483

t----iToEq94-8-lI r:s. rs r,sse I
1,149,181,504
2.139,892,987 1,083,144,2.t4

f --------_-lf t-4--?n56il;8 jA jl
I t+,ros,ssstll \52,ts'1,5'11)lI rr::,ozz.:qoill I

\944,714,569 990,7fl,483

(157,132,948)

1,954,530

(92,7 67 ,433)
334,'t02

102,018,260 91,341,050
18,268,210

(500,000) (7,591,000)

___ l!!!1!l!q_ _-,__1!?{1!l!0
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Summary of financjal infomarion ofequibr accounted investee:

Name ofthe investee:

Reporting date:

Osnership

Total liabiliries

Profit attributable 10 the oMers

Total Comprehedsive incomc
a(riburable to o$ne6 0lthe

(37,785,652.254) (30,370,477,E43)

t,001,201.077 922,28E,162

997,16s,270 921,683,s96

3t-190/o 31.34d/.

I& I&
17,171,400,659 17,494,4\\,936

9,635,t42,667 6.575,9A6,935

26,806,58t,326 24,070,318,871

t8.822,222.385 18,663,961,158

1,536,'170,985 2,185,4t2,681

20,3s6,991,370 20.a19,3T,a45

38,262,395,t36 312A,602.953

BSRM Steels Ltd.

31 December

4)2 20u

524,464,t95 r0,161,052

3,684,643,333 918,191,383

Tlle company osrs 101,518,260 nos. Ordinary Shares ofTk. 10 each in BSRM Steels Limi.ed as on 31 December 2012.
This represents 31.19% ofpaid up capital ofBSRM Steels Limited. Tte market price ofthese Ordinary Shares was Tk.68
per share on 3 1 December 20 12. Fair value of investuents h associates has been esrimated at Tk. 6,903,241,680.

During 2010 and 2011 the conpany received 11,914,050 and 18.268,210 shares ofBSRM Sreels Ltd_ as l5%and20%
slock dividend respectively.

Ort of 101,518,260 nos. o.dinary shares, 6,000,000 nos.. 3.821,000 nos., 500,000 nos. and 188,890 nos. ordinary shares
are pledged asainst bridge finance and term loa.s fiom United Comercial Bank Ltd., IDLC Finance Ltd., IPDC Lrd. and
United Leasing Company Lld. respectively.

Board of Directors ofBSRM Steels Ltd. has proposed stock dividend of5% and cash dividend of 10% for rhe year 2012
to its shareholdem awaiting approval at the Annual General Meeijng which is scheduted to be held on Aprit 30, 2013 and
record date ofwhich was 12.03.2013

8.02 Other investments

Investmenr in non tradabte shares ar cost (Nore - 8.02.0 I)
Investment in shares of sislel company, BSRM Sreel Mills Ltd.-at cost
lnvest'nents in Fixed Deposit Receipts (Nore - 8.02.02)

BSRM Ltd. holds 13.5% ordina.ry shares ofBSRM Steel Mills Lrd.

8.02.01 Investment in non-tradable sha res atcost

Islamic Sreamship Co. Ltd.

. Apollo Hospital Lrd.

3t.12.2012
Trka

1,000,300

13,500,000

39,159,61I

31.12.20

I3!!
1,000,300

37,466,061

___l!,6sryi1 ______1!l!!iq-

300
1,000,000

300
1,000,000-joo-30f --r,o0lEfif
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8.02.02 Investments itr Fixed Deposit Receipts

Name of bsnks purpo\t

BASIC BanK Ltd.
Dhaka Bank Ltd.
IPDC of Bangladesh Ltd.
Jamuna Baik L.d.

Merc tile Bank Ltd.

The Cily Bank Ltd.

ACI Zero Coupon Bond
Laf ge Suma Cement Ltd.
ACI L!d,
Eastem Insuance Co. Ltd.
Pragati Life Insurance Ltd.
Progressive Life lnsurance Lt(

Security deposit

Se.urity Deposit

terisC

3 years

2 years

2 yeals

1.5 yeais

5 years

1 year

B4e-st
i!&I!!!
1250%
\230%
].250%
12j0%
1250%
12j4%
12.44%

31.12.2t12

Iclg
1t,821,192

614,905

25,043,204

415,330

71,6 t 8

t,t92,762

3r.t2-2011

Iclc
10,674,000

551,215

22,099,391

2,632,895

432,000

1,076,500

39,159,611 37,466,061

8.03 Short term investments

Investnent in Tradable shar€s at fair value (Note - 8.03.01)
lnvestments in Fixed Deposit Receipts (Note - 8.03.03)

8.03.01 Investnent h T.adable shares at fair value

Grameen Phone Limited
ACI Zero Coupon Bond
Lafarge Surma Cement Ltd.
ACI l,td
Eatem Iosurece Co. Ltd.
Pragati Life lnsurance Ltd-
Progressive Life lnsurance Ltd.

8.03.02 Fair val're oftradable shares

232,608,r60

18,506,460

214,101,100
2',7,065,145

223,193,443

____25!21!f!8

9,966
t7 ,'7',72,635

7,063.372
1,1',76,693

179,537
345,746
517,196

14,352,968
2,557,670
1,135,182

'73,600

141,120
245,920

-----18F06,4-6f -------zT6d-s,-i-{5-

DeficitCost

Tk.Tk. Tk.

(544.230)
(41,s 11)

(105,937)
(178,486)

491,41n 245,920 - (251,556)

FairYalue Surplus

1,023,4-9213,329,4',76

3,101,900
1,176.693

179,53 7

319,606

14,352,968
2,55',7,6',70

i,r35,t82
73,600

141,120

18,604,688 18,506,460 1.023,492 o,121,120)

Surplus has been credjred to fan value reserve and deficit has been debited to jmpairment loss as per BAS 39 para 46.

8.03,03 Investnents iD Fixed Deposit Receipts

Name of bank Bc&-p!

t250%
10.00%

31.12.2012

IsIs
175,000,000

39,101,700

31.12.2011

Taka

213,551,443

9,636,000

Pumose &dq!
Habib Bank Ltd.

Slandard Chartered Bark Ltd. L/C Margin
6 months

6 mofihs

214,101,700 223,193,U3
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9.00 Inventories

Raw Mate als-Billets
R w Mater;ah-Scraps
Finished Goods-O*n production
Finished Goodslmported
Finished Goods- Locally purchased

Mechaoicai srores

M.S. Roll
Electrical stores

Geneml stores

Fuei and Lubricants
Welding gas

Fire bricks
Consumable stores

10,00 Ac.ountsReceivable

From sale of M.S. product

Fron sale ofscrap and billet

Bangladesh Steels Ltd.
BSRM Iron and Steel Co. Ltd.
BSRM Logistics Ltd.
Kamapuli Ensineerins Works Ltd.
H Alderali & Co. Ltd-

Other customers

Ageing oI Accounts receivable

Due for 3 months

Due for 3 to 6 morihs
Due for above 6 monrhs

11.00 Otherreceivables
Iniercst receivable

12.00 Due from inter companies

H Akberali & Co. Ltd.
Kamaphuli Engineering Works Ltd.
Chittagong Power Conpany Ltd.
BSRM Steel Mills Ltd.
BSRM Recycling Ind6tries Ltd.
BSRM IroD & Steel Co. Ltd.
BSRM Logistics Ltd.
BSRM Ispai Ltd.
BSRM Real Estares Ltd.
BSRM Metals I-td

Oty. (MTl

21,711
25,311
21,935

3,447
2,204

31.12.2012

Icla
1,114,680,721

969,853,358

t,325,565,7',78
262,960,302

31.12.2011

IcB!
647,034,794

2,018,684,887
1,380,735,643

114,63',7 ,358
t44,292,364 145,448,805
4i1,118,846 303,012,782
216.960.t25 226,339.554

The directors believe thai above receivables are good md tully reaiisable. Hence, no provision is required ai this stage.

10.01 Party-$s€ breakup of Accounts receiyable

Inter companies:

__!166t0!,8e0 __il as262re

542,7t2,306 440,386,501

a5,092 2,761,596
s43,137,398 443144,091

130,200,820
33.73t,t72

4,195,888
9,22t,3',74

4,324,t67
139,29s,975

97 ,',l63,53',7
18,111,991
2,381,420
8,289,811
7,900,27',7

112.4',79,354

282,74',7

840,940

1,686,440

12,352,986
2,333,188

843.257,266 1,170,960,958
- 7t,646,810

266,333 18,950,23i
68,027.565 (39,925,255t

129,934,144 r5i,046,660
- 626.400,839

133,516,258 143,051,600
234,t30.37s 196.480,375

- 3,466,979

1,194,000

541,943,398 425,65t,',796

60,540.852 64,737,122

_____543J]1J9L,,-413,14!,09L

-----543J3ru98- -----44LUEE

43',7,508,782 362,505,230
45,087,764 15,905,745

148,881,245 150,890,715

_____14!,E!:1241 --,,-15!,890J3L

341,082 10,000
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These represent shon term loans given to these sister companies as and when required to meer flmding requiement.
Interest @ 15.50% per annum is charged to these short term loan balances as per Board's Resolution dated January 04,
20t2.
Reparrnents of Tk. 9,000,000, Tk. 68,027,565, Tt. 500,000 and Tk. 4,000,000 have subsequently been made against the
balances of H. Akberali & Co. Ltd., BSRM Steel Mills Ltd., BSRM Recycling Ind. Ltd. and BSRM Logistics Lrd. upto
March25,2013. AII h'ansactions were done through account payee cheque.

No amount is receivable trom Directors at the reporting date.
r3.00 Advmces, deposits and p.epaynents

Advaces ( Nore - 13.01)
Deposiis ( Note - 13.02)

13.01 A4:g!rrs.:
Land
Statr loan agairst salary
Income tax-corpomte
Against revenue expenses

Against scrap purchase- others
Against scrap purchase BSRM Recycling lnd. Ltd.
BanI guarantee margin
L/C marsin

, Against UC
Incomelrx.fstaff
VAT current account and DEDO recoverable account

13.02 Deposiis:
Custom Authoriry againsr claim
Ansar & VDP
T&Tandolhers
Power Development Board
Kamaphuli Gas Distribution Co. Ltd. (KGDCL)
Bakhabad Gas System Ltd.
Bank guarantee to Batrtuabad Gas Systems Lld.
Linde kngladesh Ltd.
Meghna Petoleum Lrd.
United Leasing Company Ltd.
MIDAS Finarcin8 Lld-
Others

22,442,308 26,746,792

__-48!,r18,6s7 _-__:521 49,319

461,676,349 526,002,527

16,462,327
4,201,868

161,530,248
35,153,070
2',7 ,143,3',7 5

3,295
39,722,124

111,288,545

206,838
65,964,659

461,676,349 526,002,s27

16,482,321
5,846,802

t56,050.2',70
'72,458,911

3,312,744
8,911,925

167,609,402

69,358,601

25.9',71.545

1,545,145
6',74,221

19t.444
13,91',7,968

1,808,266
422,5',76

t,t38,4',t2
879,900
40,000

1.824,316

1,545,145
266,08',1

191,444
t3,91',7,968
1,808,266

422,576
1.138,412

'7s9,900

40,000
3,6',15,663
t,4t0,456
1,570,815

Comparative amounts of cash at bank bave been rearranged due to reclassification ofFDR, CD and OD accounts.

3,822,555
73,t65,525

't,976,884

3,529,404
36,724,285
54,469,000

873,131
1,598,90r
t,042,285

15,087

1,954,850
800,000

1,051,597
16,108

-----77ofi{ *-- -16i46if
The directors consider t}at all the above advances, deposits and pre-payments are either adjustable or recoverable in kind
or in cash and for that no provision againsr then arc required at this srage.

14.00 Cash and cash €quivalents

Cash in hand CNot+14.01)
Cash at Banls (Not+i4.02)
Fixed DepositReceipts ( Note - 14.03)

.:4.0r Cash in hand

Corporale oftrce
Factory office
Dhakaotrce
Overseas ofilce

-----Ess6-4!6r-----a7rI6B0-
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14.02 Cash at Bank:
AgmniBankLtd., Laldighi East Br., Ctg. - CD A/C
Agrani BankLtd., Baizid BosraniBr., Ctg. - CD A/C
Agrani Bank Ltd., Bangabandhu Avenue Corp. Br., Dhaka - CD d/C
Agrani Bank Ltd., Tomson Bridse Br.. Comilla -CD A/C
AB Bank Ltd., Agabad Br., Ctg.- CD A/C
Al " Aratith Islami Banl( Ltd., Agrabad Br., Ctg. - CD A/C
Bank Al-Falah Ltd., Agrabad Br., Ctg. - CD A/C
Ba* Al-Falah Ltd., Agrabad Br., Ctg. - STD .'/C
BASIC Bank Ltd., Dowanhat Br., Ctg. - CD A/C
Bangladesh Corrurerce Bank Ltd-, Jubilee Road Br.. Ctg. CD d/C
Conmeicial Bank ofceylon, Agrabad Br., Ctg.- CD A/C
EXIM Bank Ltd., CDA Avenue Br., Ctg.- CD .d/C
Dhaka Bank Ltd., Jrrbilee RoadBr., Cig.- CD,d/C
Dutch Bangla Bank Ltd., Agrabad Br., Ctg. - CD A,/C
Dutch BanglaBank Ltd., Jubilee Road Br.,Ctg. - CD A/C
Habib Bank Ltd., Laldighi East Br., Ctg. - CD A,/C
HSBC Ltd., Agrabad Br. Ctg.- CD A/C
HSBC Ltd. Kolkata
HSBC Ltd.,- Agabad Br., - USD Expoters FCY A./C
IFIC Bank Ltd., Upashahar Br. , Sylhet - CD A./C
Indian Overseas Ba* Lld. (A./C No 817)
Islami Bank Bangladesh Ltd., Jubilee Road Br., Ctg- - CD A"/C
Jmuna B k Ltd.. Khanrngonj Br., Ctg. - CD ,AJC
Janata Bank Ltd., tnldighi East Corporate Br., Ctg. - CD A/C
Janaia Bank Lrd. , Laldighi East Br., Ctg. - CD A/C (Old)
JanaG Bank Ltd. Agmbad Br., Ctg - CD A./C
Janara Bank Ltd., Local oflice, Dhaka CD A/C
Mercanlile Bank Ltd., Jubilee Road Br., Ctg. - CD A./C
Mutual Trust Bank Ltd., Jubilee Road Br., Ctg. - CD A/C
National Bank Ltd., Jubilee Road Br. Crg. - CD A/C
Nalional Credit and Commerce Bank Ltd., Agrabad Br. Ctg. - CD A./C
One Bank Limited., Agrabad Br. Ctg. - CD A./C
Prime Bank Ltd., O. R. Nizam Road Br.,Ctg. - CD A,/C
Premier Bank Ltd., O. R. Nizam Road Br., Cig. - CD A/C
Premier Bank Ltd., Khatungonj Br., Ctg. - CD A./C
Pubzli Bank Ltd., Asrabad Br. Ctg. - CD A/C
Shahjalallslami Baf,kLtd., Jubilee Road Br., Ctg. - CD A./C
Social IstamiBank Ltd., Jubilee Road Br., Cts. - CD A-lC
SonaliBank Ltd., KalibariBr., Ctg. - CD A/C
Sonali Bank Ltd., Kalibari Br., Ctg. - STD A/C
Sonali Ba'* Ltd., Cable Shilpa Br., Klulna - CD A,/C
Southeast Bank Ltd., CDA Avenue Br., Cig. - CD A./C
Southeast Bank Ltd. , Pahartali Br., Ctg. - CD AIC
Stadard Chartered Bank Ltd., Agrabad Br., Ctg.- CD A7C
Stardard Chartered Bank Ltd., Modjheel Br., Dhaka- CD A/C
Slale Bank of IndiqAgrabad Br., Ctg. , CD A./C
Staie Bank oflndiq Sylhet Br., Sylhet. - CD A/C
Trust Bank Ltd., CDA Avenue Br., Ctg. - CD A/C
The City Bank Ltd., Agrabad Br., Ctg. - CC (tlpo) A/C
The Ciry Bank Ltd., Agrabad Br., Ctg. - CD A/C
United Comnercial Banl( Ltd., Jubilee Road Br. Ctg. - CD A/C
Uttara Bank Ltd. Dlaka - CD A/C

31.12.2012

13ta
27,576

1,448,4-1'/

3,592,810
65,123
37,335
23,022
48,588

33,740
4,418,618

30,439
7;761

293,119
30,801,785
45,578,456

19,828
'7,447

1,802
76),558

2,t66,448
t29,629

1,008
761

3,12',7
24,404

2,',7',7 7,964
t8,502
48,039
30,014

204,289
1,995

69,880
90,279

t99,612
485.015

84,503
'71.514

3,?89
3,564,286

82,542
(32,939,',t62)

206,993
2,1'72,'t85

.jj2,;s1

23.983
6,821,276

31.12.2011

Iela
612,681

1,434,964
25

10,t55
2,962,338
6,254,044

(9,876,450)
24,291
t9,2',t5
7,550

62,292
2,982

6,053,695
60,143

3,136,641
2,705,4t2

(14,039,802)
65,523

684
2,289
1,802

17,660,280
331,490

1,167,064
t,008

't62
4,202

23t,266
2,3',76,502

822,183
94,890

346,752
3,512,386

46,600
71,151
16,270

6,851,209
69;t54

?39,998
'7t,048
49,484

5,594,023
(6,647,764\
(6,089,956)

244,214
5,314,007

10,54't
518,137

1,906.651
517,305

1,288,334

31.12.20r1
Taka

4,469,000

50,000,000

All bank balances are rcconciled with banl( statements md nesative baidces shoM in the bank book represent book

14.03 Fixed Deposit Receipts

AB Bank Ltd.
Pubali Bank Ltd.
iinited Commercial Bank Ltd.

Rrte of
rnterest

31.12.2012

&}l
3,464,3t0
4,512,514

E!rpg!!

L/C Margin

L/C Margin
I month 12_000/,

1250%
12.OOvo

__ r!r!.!!4 ____!4!eJ9q

,,:,-"r.niD:
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5,000,000,000 5,000,000,000-T0rffi.0I6r ---m0m0a;0or

589,700,400

31.12.2011
Taka

- 53,754,510

31.12.2012

IqI415.00 Share capital

Authorised capiral:
500,000,000 Ordinary Shares ofTk. 10 each

Issued, Suhcribed and Paid-up capital:

64,345,491 (In 2011, 58,970,040) Ordinary Shares ofTk. t0/- eacl

64,345391 Ordinary Shares ofTk.10/. each

tuliy paid-up a! Bonus Shares

27,160,056 Ordinary shares ofTk. 10/, each

tully paid up (other than cash)

5,375,451 Ordinary Shares ofTk.I0/- each

tu1ly paid-up as Bonns Shares

15.01 Shareholdinsposition

Name ofshareholders

Mr. Alihussain Akbenli
Mr. Aameir Alihussain
MIs. Bilkis Alihussain

l',1r. Saituddin Abbas Unwala
Mr.Iqbal Hussain

Mr. Abbas Jumani

Mr. Ali Asga Badruddin

Mr. Zohair Tanerali
Mrs. Tehseen Zohair Taherali
VORTEX Inveshents Ltd.
Mrs. Sabeen Aameir
Mr. Abdul Qadir Zohair
Mrs. Muira Saif Uddin
Mr. Md. Hussain Habib
Mr. Faisal Iqbal Poonawala
Mr. Aquil Hatim Bhai
Mrs. Sha,rnaz Hussain
H. Akberali & Co. Ltd.
KamatuUy Engineering Works Ltd.
Various employees ofBSRM Group

643,454,910

643,454,9t0

271,600.560

% Number ofshares

t4-09% 2\,967,t30
10.95% 17,069,955
10.4'1% 16,322,540
6.03% 9,400,000

6.9',70/" 10,870.000

6.42d/o 10,000,000

t2.$r/o 20,000,000
3.65% 5,682,2A4
3.9',74/" 6,188,663
2344/" 3,645,890

2.510% 4,004,600
o.oo3vo 4,600
0.009% 13,880
0.003% 4,650
0.003% 4,520
0.013% 20,000
0.023% 35,840

16.8564/, 26,2',70,116

2.567r/" 4,000,850
0.222% 345,600

Number of shares

'1,635,425

'7,275,',751

8,325,2t8
9,200,000

10,435,000

5,000,000
10,000,000

2,325,4\5
2,32r,t37
1,822,945

2,300
2,300

1000/0 r55,85r,018 -----i$asfir

16.00 Reserve for issuance of sharc against merger

This represents total fa€e v3lue of shres to be issued asainst acquisirion of assets and liabilities ofMeghda E.gineerins
works Ltd. as on December 31, 2010. As per calculation 2?,160,056 nos Ordinary Shares ofTk. l0 each lotaling Tk.
271,600,560 of Bangladesl Steel Re-Rolling Mills Ltd. has been allotled subsequently after getting approval ftom
Securities and Sxchange Commission (SEC) vide ietter of consent (ref: SEC/CvCPLC-2132009/1582) dated Septenber
30,20t2.

The procedure for transfening lhe legal title of all movable and immovable properties of Meghna Engineering Works

Limited due to acquisition is under process. However, physical possession of movable and immovable propedies of
Meghna Engineering Works Limited continues to remain with the reporting Entiry.

I rr
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17.00 Long Term Loan

Project Ioan and syndicated term loan(Nore- 17.03)
Other Term loan (Note- I 7.04)

17.01 Long Term Loan- Long term portiotr

Agrani Bank Ltd. - Project loan
One Bank Lld. - Syndicated tenn loan
Other tem loan

DLre within one yeaFcurent porlion
Due after more than one y€aFl-ong term portion

U.03 Project loan snd syndicated term loan

Agrani Bank Ltd. - Project loan (Note - 17.03.01)
One Bank Ltd. - S),ndicated term loan ( Noie - 17.03.02)

9t7,675,859 668,071,5a2

__1145J.66t0{ _____Z0J0ZJ5L

31.12.2012

1cI4
627,490.645

9,s94.631
579,796.228
638,843,05r

31.12.2011

!&
42,835,774

24.939,7-60

306,949,468---7frd891T -----];I3FFW

17.02 Long term loan -Maturity analysis

Long tenn loans received ftom Banks and fmancial institutions are re-payable as per the following schedule fiom January,
2013:

3\6,932,594
1,,228,233,9 tO

379,018.128
331,889,228

--lFz5;i66F0r----iro-,eo-2336-

42.83s,774

42,835,174

27,490,645
600,000.000

47,490,645

17.03.01 Terms ofproject loan

Agrani Bank L!d. sanctioned an anount of Tk. 1,1 19.3 6 lac as proj ect Ioar agaj.st BMRE and disbursed the tull anount
within 2nd November, 2005. Total loan amoud was divided into two parts as long tem loan Tk. 1,008.43 lac and
interest of implemenlation Tk. I 1 0-93 lac.

Totnl loan flcilities; Tk. 1,119.36lac.

Interest rate:

Interest rate is 12% per armr.rn or at applicable rate as determined fioln time to time on halfyeariy bash.

Disbursement:

The first disbunement was made on I 8. 12.2004.

Repaymentr

Loflg term loan is being re-paid in 16 half-yearly equal instailnents staning fiom I8th Jue,2007.

Interest for the period of implementalion is being re-paid in fiv€ equal yearly installnents comencing ftom conDletion
ofone year Aom the commencen€nt ofthe commercial production ofthe project.

Loatr period

The enine loan amount shall be re,paid by ten (10) years including gmce penod oftwo (2) years.

Securities:

i. Mortgage of land area of L98 acre and building lhercon.

ii. Hypothecation on all exisrjng and proposed machineries and fimiture ofthe project.

iii. Personal guarantee ofall directors ofthe corrpany.

Lenderrs coYenaDt!

Any subsequent requirement ofworking capital for BMRE Project shall be financed by entr€prenuers.

For meeting expenditure for capital machineries.
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17.03.02 Tcrms ofsyndicated term loan

The company entercd into a syndicated loan agreement for BMRE on May 15, 2012 with One Bank Limited, the lead
andger and 6 (Six) othe. Banks and Fina.cial Insritulions.

Total loan lacilities: Tk 60 crore.
Interest nte:
Interest rate is 15.5%-16.5% per annum calculated o. quarteriy basis and vadabie depeDding on the siruaiion ofmoney

Disbursement:

' The first disbursement was made on September 16,2012.

Repayments

This tenn loan is repayable in 60 (sixty) monthly instailments after I (one) year ofgmce period.

Securiiies:
j. Registered Mofgage o. 827 decimals ofland at Sitakmda, Chitragong along with building and strucnres

constmcted or to be €onstructed thereon on flrst ranking pani passu basis.
'i. l-i\ed Jnd noaring charge o\er asser\.

iii. lrrevocable general power ofattomey.

iv- Demand lromissory note covering tull amount.

Purpose:

, For acquisition of planr and machineries to enhance the producrio. capacity to 450,000 metric tons per year, improve
product qualiry, mderrake civil construction erc. for BMRE.

17.04 OtherTerm Loan

AB Bank Ltd.
IPDC of Bangladesh Ltd.
IDLC Finance Ltd-
Iahuna Bank IJd
Lanka Bangla Finarce Ltd.

MIDAS Financing Ltd-

Nalional Credit and Corl,lnerce Bani L!d.

One Bank Ltd.
Prime Banl Ltd.
Shaljalal Islami Bank Ltd.
U.ited Connnercial Bank Ltd.
Unired Leasing Conpany Ltd.

Terms and conditions of above tenn loans are shom in Note,I 7.04.01 below:

31.12.201),

&Ia
68,998,156

48,233,2',t5

11,678,0',15

46.522,139

500,000,000

56,244,923

16,533,718

63.',l35,691

26,tt8,902
11,886,361

67,',724,019

3t,t1.2ott
!8e

104.999,903

83,114,362

54,185,42t
61,638,711

93,74\,539
31,398,406

5,621,540

97,197,917

58,7 7 t,970
55,607,689

2t,'788,124
917,67s,859 668,07\542
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17.04.01 Terns rnd conditions ofother term loan

Taka
Types of
facility

Rate of

AB Bank I-td. 68,998,',756 Monthly 14 50vr

l. Lien on 189,000 nos- ordinary shNs ofBSRM wires Ltd.
2. Lien on 105,000 nos. oidinary shares ofBSRM Recycling Ind. Ltd.
3. Corporate guarantee of BSRM Wires Ltd. and BSRM RecycliDs Ind. Ltd.

IPDC of Bangladesh Ltd. 48,233,275 Quarterty 16.50%
I. Dtlectols personal guarantee.
2. Floating charge overall movable propeties ofBSRM Ltd-
3. Lien on 808,500 ordinary shares held by all diecto$ in BSRM Ltd.

IDLC Finance Ltd. 1t,6',78,075 Monrhly 15.50%
l. Llen on JU2,JUu nos. ordmary snarcs orlJsfaM steeE Lio.
2. Diectors' De$onal quam.tee

Jamuna Bank Ltd. 46,522,139 Monrhly 16.OOvd
I . Dnedoft' personal guarantee.
2. Hwothecation of caDital machineries-

Lanka Bansla Findce Ltd. 500,000,000 Monthly 18.OOvr

1 . Dtectors' personal guarantee.
2. Corporate guarantee ofH. Akber Ali & Co. and BSRM lron & Steel Company Ltd.
3. Floating charge on the fixed and floating assets of BSRM Ltd.
4. Post dated cleoues. DromissoN note etc.

MIDAS Financing Ltd. 56,244,923 Monthly t'l.500/o 1. Directors' personal guara ee.

National Credil and Commerc€
Bant Lid.

16,533,718 Monthly
1. Directors' personal gudaDtee.

2. H\Dothecation of caDital machineries.

Prime Bank Ltd. 63,735,691 Monthlv 16.00%
l. Dnectors' personal guarartee.
2. H'nrothecation of caDital machineries.

Shahjalal Islarni Bank Ltd. 26,118,90) 16.00%
l. Dtectors' personal guarantee.
2. Hyoothecation of caDilal machineries.

United Commercial Balrk Ltd. 11,886,361 Quaterly 17.00%
I . lJ,rectors personal guarantee.

2. Hlpothecation of capitat machineries.

United Leasing Company Ltd. 61,124,019 Monthly t5_500/,

t , Drectorv personal guaranlee.
2. Lien on 388,889 nos. ordinary shares ofBSRM Steels Ltd.
3. Post dated cleotre cov.rin! whole .fthe loan amoDnt Dlus interest.

917,675,859
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18.00 Deferred tax liabilities

Opening baladce as on January I
Prcvided durins the year:

Defered td on investments in associates

Againstrevaluation surplus of PPE(excluding land)
Against temporary difference

Adjusted durins the year:

Against temporary difference

Against sale ofrevalued assets

Against loss on revaluation ofPPE

. 
Against impact orl depreciation on revaluation su.rplus

Cloring balance

19.00 Trade creditors

Purchase liom oursiders

BSRM Steels Ltd.
BSRM Wires Ltd.

Burhani Scrap Traders

BSRM lron and Steel Co. Ltd.

44.521,27 t

212,067 ,263

(10,421,460)

(1,84s,118)

(10,508,763)

(34,275,150)

31.72.2012

IaIs
682,920,590

31.12.2011

I8!a
t2,660,004

I1,805,588

25',7 ,308,698
399,146,300

670,260,586

_,_-2JE215A1_ ___2&!,!9M-
These represent amount payable to the sister companies and oulside parties against supply ofmatenals (scraps) and

firishedsoods-

Tk.962,800 has subsequently been adjusted witl the balance ofBSRM Wjres Ltd- upto March 25,2013.

199,538,043

___ q?,4s8,633

5,368,952

2,7 75,603,565

962,800

886,787,515
518,929,379

i1,700,000
101,526,944

14,047,257

1,219,739,906
598,311,309

______!!3.2?qf20

12,003,'154

2,530,402,254

16.M3.491

6,031,285

Short term liabilities

Loan againsr Trusr Receipt (LTR) (Note - 20.01)
Bridge Loan fiom United Commercial Bank Ltd.
Time Loan ft.h AB Bank Ltd

Time Loan &om Trust Bank Lld.
Factoring Loan against sales invoice (Note - 20.02)
Loan against CC Pledge and Hypo (Note - 20.03)
l.land foreign Documentary BiUs For Collection (IFDBC) (Note-20.04)

949,344,344

84,050,000

Tenns and conditions of the above liabililies are shotln in No!e49.
20.01 Inan againstTrust Receipt (l,TR)

Al-Arafa lslami Bank Ltd.
Bank Alfalah Ltd.
Cornnercial Bank of Ceylon
Dhaka Bank L!d.
HSBC Lid,
Islami Banl Bangladesh Ltd.
Mercanrile Bank Ltd.
One Banl Ltd.
Prime Bank Ltd.
Pubali Bank Ltd.
Srandard Chanered Bant Ltd.
Shahjaial lslami Bar* Lrd.
Social Islami Bank Ltd.
SonaliBank Ltd.
Ttust Bank I-td.

9,219,110
s21,001 ,04'l

10,461,333

10,'189,346

10,570,863
244,516,329

113,590,017

53,812,450
1,390,746

168,M3,62',7

35,689,869

77.273,1',t6
68,215,305

104,064,443

---r86-JtX5i- __9634i3ii -

_____1t$!9,3!0

54.374,t99

2sg,8.ij,;78
95,432,08'.1

1,491,146

t91.812,878
12,75t,108
79,420,256
93,993,380

57,693,183
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20.02 Detaih ofFactoring Loan
United Leasing Co. Ltd. (Note'20.02.01)

31.12.20t2
IeI!

14,047.257

!&aL
&!e

9,2',t9,710

134,306,511

429,049,469
1t,665,249

9,',726,88',7

45,143,15',7

18,589,514

47,826,506

t39,931,240

249.261.212

2,001,889

3,642.0-25

67,438,402

16,169,091

M,988,194

____),re!3e295_

3',7,346,870

62,597,982

39,20',7,622

66,549,086
37,345,038

11'.7 ,264,979
26,272,490

85,634,731

33,796,086

18,997,2',72

'73,299,153

-------7rin29- -------tfrrj1T
2^.02.01 Terms and conditions:

" i. 80% ofgross sales invoice,tilled amount is paid by discounting sales invoice.

ii. Interest rate is 15.50% per amum along w;th processing and colection fees 0.25% on the invoice amount.

Security:
Personal guarantee of directors ofthe conpany and deed offloating charye on all accounts rcceivable (present and

tuture).

20.03 Loan against CC Pledge, Hypo and Overdmft

Agrani Bark Ltd. - CC (Hpo) ,C
Agmni Ba'k Ltd., Laldishi East Br. Ctg. - CC (Pledge) A/C
BASIC Bank Ltd. - OD A/C
Dhaka Bank Lld.
Habib Bank Ltd-, Laldighi Br. Ctg. - CC A./C

Jamuna Banl Lrd. - CC (H)"o) A/C

Natioml Bank Ltd. - CC A/C (HWo)

Prime Bank Ltd. - CC (HWo) A./C

Pubali Bank Ltd., Agabad Br., Ctg. - CC (H)"o)
Shahjalal lslami Bank Ltd.
Standard Chartered Bank Ltd. - Revolving Account
Sociai Islami Bank Ltd. - (CC H,"o) A/C
Sonali Bank Ltd., Laldighi Br. Ctg. - CC (H$o) A./C

Sonali Bank Ltd., K.C- Dsy Road Br- Cts.- CC (Hlpo) d/C
Sonali Bauk Ltd., Kalibari Br. Ctg.- CC (Hypo) A/C
United Commercial Bank Ltd., .Jubilee Road Br., Ctg. - OD A/C
Trust Bank Ltd. - OD A/C

20.04 Inland Soreign Docunentary Bills For Collection (IFDBC)

AB BaIIk Ltd-

HSBC Ltd.
Shahjalal lslami Bank Ltd.
Mercantile Bank Ltd.

. One Bak Limited.
tubati Bank Ltd.
Islmi BaDk Bangladesh Ltd.
srale Bank oflndia
Natioml Bank Ltd.
Agrani Bank Ltd.

Prime Bank Lid.
Sonali Baik Ltd.
Dhaka Bank Ltd.
Standard Charrered Banl Ltd.

t9,432,246

206,165.458
r,108,560

186,I54

482,838

12-t ,\21,37 5

24,628,642

ttg,834.264
1,452,49',1

9.284,165

20,436799
'7,866,404

(18,246,892)

____J?lry[47_

12,t1',7,869

112,632,405

4r,2t2,990
22,043,234

132,154,4t6

62.367,2t2

102,818,483

,rr,,r,,rro
19t,645,447

158,'.l78,643

5,189,398

541,118,863

29
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21.00 Liabilities for expenser

Audit Fees

Kamaphuli Gas Distribution Co. Ltd.
Power Developme Board for electricity

Codown rent
Guest House rent
C & F Bill and others
Oihers
Carryins charees

Carriage on sales

Salary & Allowances
Financial expeDses

Interest expenses to inter companies
Telephone expeDses

ULC Bill Collecrion charg€s and interesr

Printing and stationery
Postage and tele$am
Legal expense

Medical expense
Fuel and lubdcants
Linde Baryladesh Ltd. (fomarly BOC)
Spare parls
Caniage on purchase

Conveyance

Casual wages

Repair alrd mahlenarce
Entertaifi nent expenses

cuesi house expenses

22.00 Advance against s8leg

These represert advances received ftom difterent parties against

delivered to them within the reporting date.

23.00 Due to inter conpani€s
East Bengal Trading & Industies Corp. Ltd.
BSRM Wires Ltd.
BSRM Steels Ltd.
Bangladesh Sleels Ltd.

31.12.2012

Ieta
360,000

2.45t,t50
158,650

49,5sO,779

113,100
40,100

3,594,131

185,836
2.a57,154

10,031,868
21,283,046
15,965,289

208,613
3,060

93,180
24,000

211,859
16,644

293,320
7,518,570

178,086

91,029
1,6'70,595

72,500
28,459

31,72,2011
Taka

r35,000
2,641,683

633,969

100,498,005

60,450
20,000

20,258,154
183,421

2,873,O72

12,523,416
4,443,924
6,578,838

246,',732,t66

70,r5r
158,176

37,549
189,029

144,6t1
t78,188
580,054

85,',t40

17,516

7,450

117,142,291 .399,050,562

54,956,861 102,301,655

sale of finished goods. Goods bave not been

6,949,912
362,970,206

2t,609,040
21,994,461

2.47 t,446,838
(29,238,527)

2,485,8I1,8r2
4.498

369,924,616

These balarc€s represent short term fiaancial anangement availed ftom jnter compa es as and when rcquired to
meet working capital. Interest @ 15.50% has b€en charged to these balances.

Repaymerts of Tk. 3,200,000, Tk. 362,97o.2o61bve subsequently been made against the balances of BSRM Wies
Ltd. ard BSRM Steels Ltd. rcspectively upto March 25, 2013. AI transactiois were made through account payee

cheque.

24.00 Liability agaimt share application money

Mr. Aquil Halimbhai
Mr. Hussain Habib
Mr. Munim S Abbas
Mr. Shahnaz Hussain
Mr. Faisal I Poonalwalla

- 200,000
- 46,484
- 138,751
- 358,314

788,159



31.12.2012
Taka

31.12-2011

Taka

130,360,222

25.00 Provision for income tax
OpeniDg balance as on January I
Provided during the y€ar:
Against current year
Against previous yoars

Less: Adjusted with advance income ta\ paid at souce
Closing balance

Year wise Income Tax assessment status is as follows:
Accountins

x!!r

2008

2009

2010

201t

26.00 Provision for WPPF atrd Welfar€ Fund

Opening balance as on January I
Provided during the year

Less: Paid during the year with salary

Closirgbalance

27.00 Otherliabilities

Liability for other finarce
Eamest Money
EmployeeJ Provident Fund

Secudry Deposit
Sundry creditors

Retention Money
lrcome Tax deducted at souce fiom salary

Income Tax deducted at sofice-others
VAT deducted at source

l,oan fiom diectors ard shareholders

256,23',t ,264

T---rmJ_z.8-dtlI tz.os: I

188,312,461
t8,947,986

275,185,250

______)!!fet 66_ 2s6,237264

------44456jri----- 5345frT
259,58',7,559 149,308,208

A$essment vear Present status

Assessment of Meghna Engineerjng Work
Ltd. is pendiry at High Court Division

Assessment complet€d

Assessmert completed

Assessme completed

2009:2010

2010-2011

2011-2012

2012-2017

16,7',75,066

10,673,90',7

14,710,624
24,607,5t8

24,783,100
27,M8,973 39,318,142

22,603,0',76

16,115,0662,665,213

150,000

50,000

1,214,991

8,s98,448

tt,'78'7 .2',73

,,rur,i$
843,340

150,000

s0,000

339,864
t,846,234
4,468,t33
1,35r,894

68,87 t
419,466

859,908

22,128,491
23,406,970

Income Tax and VAT deducted at source above have subsequently beer paid to the Go\4. Exchequer.

31,682,861

28.00 Rev€nue

l,ocal sales

Export sales (Note-28.0 l)
Sale ofscrap
Sale ofby-$oducts

12,977,678,436

52,132.524
917 ,3',7 |,266
s6,239.262

t2,286,265,382
r,278,970

376,85s,682

14,043,421,488

28.01 Export sales

Total export sales during this period was USD 634,574 against exporting 1,018.69 MT goods.

12,664,400,t34



29.00 Cost ofsales

Cost of sales-owr production (Note -29.01)
Cost of sales- finished goods purchaled (Note - 29.02)
Cost ofsale ofscrap
Cost ofsale ofbiller

29.01 Cost ofsales-own production

Openins Stock of ralv materials - Billets
Add: Purchased duine tle year

Consumption of scrap and sponsecNote ' 29.01.01)

Less: Closing Stock ofRaw Materials

Cost ofsale ofbillets to other parties

Raw Malerials Consumed- Biuets

Add: Manulacturing Expens€s:

Direct expenses

Direct matedals consmed
Factory overhead CNote - 29.03)

Cas

Welding gas and liquid oxygen

Fuel and Lubrica$s
Repair and maintenance of turnace

Consumption of mechanical slores

Consumption ofMS Roll
Consumption electical stores

Consumption genenl stores

Depreciation (Note- 6.00)

Cost of coods Manufactued
Add: Opening stock ofFinished coods

Lesr: Cl.sinp srn.k .f Fini(f..1 Gnn.lq

Cost of sah;f manufactured finished goods

29.01.01 Raw mat€rials consumed - scrap and sponge

Opening Stock ofraw materials
Add: Purchased dwing the year

5,129,813.667

6,287,904,038

964,002,867

964,180,241

4,640,452,164

5,465,944,546

331,154,896

1,150,303,307

13,345,900,8t3 11,587,854,913

4Jt
&Ie

4J2
TeIe

634,446,396

fr--4-45,160,4481
I q.or r,qor. rrq I

647,034,194
1,0t5,550,886

107-685

5,\23,236,549
5,770,271,343

1,114,680,721

964,180,241

2,018,860,962

3,691,410,381

'7 t,340,455
346,836,823

193,232,7',l4

418,90',7 ,13'1

2',7,224,6',71

2,998,402

8,865,584

3,578,410

35,244,681

26,551,305

9,143,057

2,236,385
231 013 731

1,383.233,421

5,074,643,802
I ,380.735,643
6,455,3',/9,445

t.325.565,778

5,457 ,421,627
6,091,868,023

647,034,794

1,150.303,307

1 ;t97 ,338,101
4,294,529,922

62,866,262

382,631,135

t'70,988,',t2',1

226,995,263

30,631,115

10,4',t1,446

9,671,237

207,2',79

13,8i4,69r
34,',701,624

9,871,410

1,983,964

205,553,410

1,180,387,563

5,4',74,91',7,485

546.270,322

6,021,r87,807

I,380,735,643
s,r29,813,667 4,640,452,164

Less: Closing Stock of raw materials

Cost of sale ofscrap

2,078,684,887

3.962.85',7 .001
6,041,541,888

969,853,358

964,002,867
1,933,856,225

4.107.685,663

96s,378,8s2

5.455,922,110

6,42t,300,962

z.a1 8,644,847

331,154,896
2,409,439,743
4.0tt,461.179
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4)!
Taka

4L
leta

29.02 Cost ofsales-finished goods imported and locally prrchased

Opening stock of finjshed goods

Add: Finished goods imponed

Add: Finished goods locally purchased

Less: Closing stock of finished goods

260,086,\64
47 t,037,694

5 964.0

6,695,156,704

40'1 ,252,666

115,I03,586

465,880,238

5,145,046,885

5,726,030,',709

260,086,163

29.03 Factory overhead

Salaries and allownces

Land reveNe, Municipal tax

Carrying charges-raw materials

Conveyance expenses

Eleciriciry €xpenses

Water bill-WASA
Enterainment

Travelling expens€s

Factory office expenses

General expenses

Generator expenses

Guest ]rouse ren!
Guest houe expenses

Insurance expenses

Medical expenses

Paper and periodical

Postag€ and teiegram

Priniing & siationery

Repairs and Maintenance

___ J287-90!,O38

124,444,584
6,926,640

554,815

23,806,656

3,263,154

5,188,471

75,432

3,625,007

965,640

706,680

133,960

2,563,805

811,550

548,807

359,281

90'7,582

12,984

62,253

1,ll5,4r1
17,159,462

__:,46sf4n46

114,855,639

6,378,682

576,760

21,543,t26
551,558

2,|5,613
46,549

1,928,370

951.053

248,279

3,005,355

649,400

t69,231
'760,292

1,993,005

8,098

41,030

416,890

14.749,797

193,232,774 710,944,721

30.00 Seuing and dirtribution costs

Advenisement

Brokerage and co mission
Cariage on sales

Travellirg expenses

Expon charges

Debtors wdften off
Sales cornnission

DiscoMtallo ed

450,826

66,233

25,654,496

3,308,978

1,384,108

3,760,676
'789,654

35,414,971

2,7 tt,449
250,741

28,t32,597
3,134,797

'79,513

420,332

2,584,149

558,532

217,500

_____-:!,9!5!10
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Trka31.00 Administrative costs

Salaries and allowances

Directors' remuneration (Note - 31.01)

Staffwelfare
Rent (Office, depot and others)

Fees and renewals

Land revenue, Municipal ta\

Carrying chese
Convey&ce expenses

Donation and subscrilions
Enleriairunert

ceneral expenses

Guesr house expenses

Legal expenses

Professional expenses

Motor vehicle expenses

Oince expenses

Postage expenses

Computer experses

Printing expenses

Stationery expenses

Laboratory expenses and others

Paper and Periodicals

Telephone and e-mail expenses

Training expenses

Travelling expenses

Depreciarion CNote- 6.00)

Elecldcity expenses

Medical expenses

'79,383,945

24,600,000

21,182,096

1,481,043

195,054

868,300

658.3t2
1,9s1,932

3.145,402
246,661

180,000

1.4'78,482

2;765;162

12,261,500

1,961,1',72

650,737

\,295,587
296.278

667,369

29,3',76

48,265

3,937,930

200,951

2,101,173

10,'712,097

986,609

176,030,5%

'70,485,8t 7

24,600,000

t5,266

35,525,084

2,000,868

224,305

156,750

571,6',79

3,809,162

5,558,290

1,321,297

180,000

t24,450
3,089,996

7,558,608

t,543,644

5',73,711

2,082,641

878,398

1,000,503

58,752

19,370

4,056,606

s29,134

2,896,200

7,442,299

1.092,257

13.634

177,468;t8l

31.01 Directors' Renu!€ration

Details of Diectors' remuneBtion paid during the period de as follows:
Gross IncomeTax

Deducied
Net Paid

Mr. Alihussain AkberallManaging Director

Mr. Aarneir Alihussa;n-Dhector

Mr. Zohair Taherali-Director
Mrs. Tehseen Zohair Tahemli-Direcror

Mrs. Sabeen Aameir- Dir€ctor

(Losr/ profit on sale ofmotor car

(Loss)/ profit o. sale ofoffic€ equipment

Miscellaneous income

Taka

7,200,000

4,800,000

7,200,000

4,800,000

600,000

Taka

1,800,000

1,200,000

1,800,000

1,200,000

49,500

Iclc
5,400,000

3,600,000

5,400,000

3,600,000

550,500

24.000.000 6.049.s00 18,550,500

In addition to remuneration. Directors avail company vehicles for transportation pupos€s'

32.00 Other lncome
(610,13 D

(26,500)
'744,862

3,458,286

1,362,543

92,2'11

34
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33.00 Financc costs

Interest on LTR
Inierest on Demand and Time loan

Interest on factoring loan

lnlerest on BMRE TeIm loan

lnterest on Term loan

Bark charges

Bank Guamntee Commission

Interest on balance due to inter comparies-Net

Interest on Overdmft
Foreigo curency fluctuation gain

34.00 Finance income

Interest income from FDR

35.00 Non- operatins incone

Dividend income

Management fees

Profit on sale of inveshnent in shares

Rental income

Impairment Ioss on investment in tradable shares

36.00 Share of profit of associate (N€t of tax)

Net profit attiibutable to the sharcholders ofBSRM Steels Ltd.

Ownership

Net profit attributable to BSRM Ltd.
Adjustnent against uffealized profit on inventories-net

37.00 Basic earnings per share (EPS)

Profit attributable to the ordinary shareholdeN

weighted Average number of sharcs outstanding duing the year

Basic eaminss per share (EPS)

t44,499,441

4,959,270

1,358,644

1,571,885

111,582,128
'1,4t2,237

14,530

(r08,536,263)

158.O11,447
(2,040.989)

98,690,400

13,121,439

898,155

r17,582,754

6,198.976
64,232

86,850,444

86,602,734

2?8.832.330 410,009,13{

34,t50,',]96 36,259,651

34,150,796 36,259,657

56,800 146,983

99,t59,222 ',76,159,065

50,034,684 1,005,457,258

1,940,000 420,000

(i.i2t.720)
rs0,068,986 1,082,18.1,306

997,165,270 921.683,596

3t.t9% 3134%

310,999,948
1,954,530

288,874,214

334,102

312.954,478 289,208,916

451.924.187 1.150,797,919

155.85I.018 155,851,038

1.382.91
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38.00 Related party t.aNrctions

During the yee, rhe conpmy caricd out a number of Lansactions with rolated parlies in the nomal @u6e of business and
on ms iength bais. The narne ofthose relared padies, naturc oftmnsactions, thei lotal value and balan.es on repoding
datc havc been set in accordance sith the provisions ofBAS-24.
Related paari€s omprhe of companies Lrnder common owneship and common managemenl conlrol.

Name ofparties

H Akbemli & Co. Ltd.

Kamaphuli Engineerins Works Ltd.
Chiltagong Powcr Compmy Ltd.
BSRM Wires Ltd.
BSRM Recycling Indust os Ltd.
Busladcsh Stcels Ltd.
BSRM Logistics Ltd.
BSITM Ispat Lld.

BSRM Real Estates Ltd.

BSRM Merals Lrd.

East Bengal Tmding & Industries
Cor?. L!d.
BSRM Sreels Ltd.
BSRM Ste.i Mills Ltd.
BSRM lror & Steel Co. Lld.

Burhani Sc@p Tradc6

BSRM WiM L!d-
BSRM Steels L1d.

H Akbemli & Co. Ltd.

Kamaphuli Engi.eering work Ltd.
BSRM Logistics Lid-
Bdgladcsh Stech Ltd.
BSRM hon and SleelCo. Lld.

38.01 Dctlilsof trrnsactions

Name oI intcr compatri.s

H Akberali& Co. Ltd.
Kamaphuli Engineering Works Ltd.
Chittagong Power Company Ltd.
BSRM WiB Ltd.

' BSRM Recycling Induslries L1d.

BSRM hon & Stecl Co. Lid-
Bmgladesh Steels Ltd.
BSRM lnghtics Ltd.
BSRM Ispat Ltd.
BSRM Real Estates Ltd.
BSRM MC1AIS LTd.

Est BenSal Trading & Indusbies
Corp. Ltd.
BSRM Steels Ltd.
BSRM Steel Milh Ltd.
Burhani Scmp Tradem

BSRM Wires Ltd.

BSRM Iron & SteelCo. Ltd.

BSRM Sleels Lld.
ri Akberali & Co. Ltd.

Kmaphuli Engineering Work Ltd.
BSRM Loglslics Ltd-
BSRM ircn and Steel Co. Ltd.
Bangladsh Steels l-td.

R.t,ri.n.hin Nature ot OuBrandins 3q

shon rcm loan

-DO- Short tem loan

Sh1e. Conpany Short 1em loan

-DO- Shorl lem loan
-DO- Short tem loan
-DO- Short tem lod
-DO- Shonlem loan

-DO- Shontem loan

-DO- Shon tem loan

-DO- Shod 1em loan

-DO- Short 1em loan

843,257.266

266.333
6,949,912

129,934,t44
4,498

133,516,258

234,t30,3_75

341,042

Compensation

Dr Market price

Dr Marketpdce

Dr Markeiprice

Closinsb.larc.s

Sister Compoy Shon tetu loan

362,970,206

68,027,565

962,840
2,775,603.565

-DO-

-DO-

Sisler Company
,DO-

Or.nin!
b.linces
!L

r.1r0.960,958

7I,646.810
18,950,231

21,994,46I

151,046,660

626,440,839

29,234,527

143,051,600

196,480,375

3,466.979

10,000

21,609,044

Sales

Sales

Sales

1,194,000

Provided durins Adiust.d durine
the pe.iod the period

IE !T.
Dr. 993,663,184 1,321,366,876

Dr. 15,400,000 87,046,810
Dr. 23,759,10A 42,443.298

Cr i06,630,?56 121,675,305

Dr. 409,381,000 430,493,516

Dr. 2,361.949,896 2,988,350,735

Dr. 34,313,025 5,070,000

Dr. 55,630.000 65,165,342

Dr. 46,000,000 E,350,000

Dr. 3.000.000 6.466.979

Dr. 10,961,082 i0,630,000

I\
843,257,2-66 Dt.

266,333 Dt.
6,949,9t2 Ct.

t29,934,144 Dt.

4.498 Cr.

133,516,258 Dr.
234,130,3',7 5 Dt.

341,082 Dr.

362,974,206 Ct.
68,027,565 Dr.

962.800 Cr.

2,17s.6(JJ,;6s ct.

1,194,000 Dr.

Cr. 10,105,000 11,714,040

2,471,446,838 Ct. 9,251,256,752 11,359,733,384

39,925,255Ct. 186,687,993 18.735,173

16,443,491 Cr. - 16,443,491

- 3,572,800 2,610,000

6,031,285 Cr. 770,555 6,801.840

2,s30.402,254 Ct. 5,831,772,387 5,586,571,076

2,333,188 Dr. 216,986 2,550,174

12,352,986Dt. 17,348,195 26.507,18i
1,666,440 Dr. - 1,686,444

840.940D.. 833.914.539 E34.755.479

282,747 Dt. 170.837.00 453,584
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39.00 Contingent liabilitiss

The company had contingent liabilities at the reporting date which ar€ as follows:

Amount fTL)

Against approval ofvalue addition in 2003

Pending for hearing aod amouni of
liabiliry ca nol be estimated at tlis

stage

Penalry imposed by VAT Autnority jn 2004 100,000

Pending before the High Couit
Division of Supreme Court

Demand raised by vAT Authority in 2004 for
ditTerence in selline price 536,1',74

Aaainst trade VAT in 2006 178.415

Againsi percentage of wastage (4% in place of
2.500/0) in 20 I I

Pending before the High Court

Division of Supreme Cour'! ard
liabiliry ofwhich can not be

estinated at this stase.

39.01 Status of penditrg Iitigation with the Income Tax authority for dispute with respect to income tax
liability.

Disputed amou of tax liability has already been deducted by lncome Tax authorily and shown as advance

income tax under advance, deposits and pre-pa)ments.

Assessmentvear
2001-2002
2002-2003
2005-2006
2003-2004
2005"2006
2009-2010

!l!& Amount (IL)
BSRM
BSRM
BSRM
sMlV
sMw

4,900,000
10,561,562
9,861,000

14,764,000
3,266,004

sMw 2,320,000

_-]f,612,562

2!1L
M.Tor.t0.00 Quantitativ€ movement of inventories

40.01 Raw Materials

Opening stock as on January 1

Add: Imported dudng the year

Add: Produced by SMW
Add: Purchased ftom local market

Available for consumption

Less: Consumed /Sold,/retumed during the year

Closing stock

40.02 Finished Goods

Opening stock as on January 1

Add: Produced during the year

Addi lmponed/ Prchased liom sister concem

Less: Sold during the year

Saleoffinished goods procured Som outside

Closing stock

269,284

317,362

64pr3

412 291J,
M.Ton

13,848

f- ,4JrI l- ro4lrl
I gtlal I gz.rcql

T qs's;l T ,r.r6n
I qs.oq: 

I

191,628 182,981

_________n,s86 ________n-{49

2r0,630

Pending before High Cour! Division
ofsupeme Court for hear;ng as the

company appealed against the order
ofAppellate Tribunal.

?!J2
M.Totr

64,013

T---- soJrtI ss.rro I

| :q.nql
210,711

274,730

227,708
47,O22

27.649

48,078
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41.00 Guarantees

41.01 j3$gB-Ier&9!:!
Bank Guarantee Against Bakhabad Cas System

Deposit to Customs Authoriry against claim uder appeal

31.12.2012 31.12.2011

Taka Trk,

1.138,472

1,545,145

t,t38,472
I,545,145

rhe above marsin axd deposits have been included in Advance, Deposits and pre-pl-# -----i{EfL

41.C2 Coroorate qtrarantees:

, The company has a poiicy to extend co+o.ate guar tee for the financial arangements of the sjster companies wirhin the
group. At the reponing date, status ofsuch guarantee was as follows:

Maximm limit (in million) (Tk)
20.115

15,430

____l!ils

42.00 FINANCIAL RISK MANAGEMENT
The Company has eryosure to the followins risks from its use of financial instrumentsl

(i) Credit risk
(ii) Liquidiry risk
( iii ) Market risk

42.(: Risk managem.nt framework

The company nanagement has overall responsibjlity for lhe establishmeDt and oversight of the Company's rhk management
ftamework. The company's management policies are eslablished to identi8, and analyse the risks fuced by the Conpany to
set appropriate risk limits and conhoh and to monitor risks and adherence to limit. tusk management policies, procedures

atrd systems are reviewed regulariy to reflect changes in market condiiions and ihe company's activities.

42,02 Credii risk
Credit risk is risk of findcial loss to the company if a customer or count€rpafty to a finarcial instrument fails to meet its
contractual obligations which dises principally fi.om the Company's receivables and investinents.

42.02.01 f,xposure to credit rtuk

The canfing amount of financial assels represents the maximnm credit exposure. The naximum exposure to 6edit risk at
the reporting date was as follows-

Nam€ of int€r companies

BSRM Sieels Ltd.
BSRM lron and Steel Co. I-td.

Acei$!
L/C liabili,
UC liabiliq,

37.12.2012

Taka

18,506,460

1,000,300

31.12.2011

Taka

27,065,145

1,000,300

Investment in quoted shares and debt secu.ities
Investrnents in non-tradable shees
Investmenls in FDRS (Shod tem & lons tem)
Advances and deposits

Trade md other receivables

Due ilom irter companies

Cash and cash equivalents

(a) Tradc and other receivables

The company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. During 20 I 2,

99.78 r/o (20t1:96.asv0 of the company's receivables balance was with vadous ourside parties. However, based on the
company's operations there is no concentration of credit rjsk.

The company's management las established a credit policy uoder which each new customer is analyzed individually for
creditwonhiness before the companyrs steda.d palmenr and delivery terms and conditrons are offered. The company review
includes clients good\rill and in some cases hank references C'st.meN that Ails to meet the company's standard aedit
policy may tansact with the company ollly on a pre-pa),nent basis.

253,261,311 260,659,504
484.118.657 ss2.749,319

692.01a,643 594,038,832

1,409,473,023 2,342,089,197

85,564,964 94,722,689
2,943,943,358 3,472324,986
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Ageing oftrade atrd other receivables

The ageing ofgoss value al the reporling date that was noi impaired was as followsl

0-90 days

91- 180 days

Over 180 days

31.r2.2012

&Ii
586.390,027

45,08',7,',764

60,540,852

31.12.2071

Iela
5t3,395,965

15,905.745

64,737.122

__!z{!!!1,692,018,643

(b) Due from int€r conpanies

The carrying amount represenls amount paid to one of the inter companies to meet its opemtional finance fiom time to tim€.

The oubranding balance is redeemable inciuding 15.50% interest per annum and has no prescdb€d repayment schedule.

(c) Cash ard cash equivalents

The comp y held cash and cash equivalents of Tk. 85,564,964 at December 31.,2012 (2011: Tk. 94,722,689), which
represents its maximum credit exposue on rhese assets. The batance wirh banks re maintained with both local branch of
Intemational banks and domestic scheduled banks.

(d) Guarantees

The company's policy is to provide fmancial guarantees only to its sister companies. At December 31,2012 the company has

a number of corporate guarantees for L/C liabilities of inter companies (refer to Note - 4 1 .02).

42.03 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficuity in meeting dle obligations associated with its fnancial
liabiliiies that are seltled by delivering cash. The Company's approach to managing liquidity is to ensure, as far as possible,

that it will always have sufficient liquidiqr to meet its liabilities when due, under both nomal and stressed conditions,

witlout ircuring unacceptable losses or risking damage to the Company's reputation.

TIe following are the conn'actual maturities offinancial liabililies:

Non-deriv.tive
financial liabilities

As at 31.12.2012

Trade creditom

Short term liabilities
Liabil;ties for expenses

Due to inter companies

Provision for WPPF and

Welfare Fund

Other liabilities

Non-derivative
Iinancial liabilities
As at 31.12.2011

Long term loan

Short ierm liabilities
Liabil;ties for expenses

Due to inter companies

Liabiliry against share

Provision for WPPF and

otner liabilities

CarrYins Contractual YIUL
amotrnt cash flows 12 morths

Il95 Morethan
x.94r! 5-Y99r!

1,545,i66,504

2,781,935,317

3,351,042,310

117,142,291

369,924.616

2,665,273

710,907,356

2,564,880,',]84

3,198,571,591

399.450.562

2,485,811,812

788.759

16,',775,066

3 r,682,861

1,545,166,504 316,932,594 1,102,694.386 125,539,524

.u,781,435,117 2,781,915,117

1,15 t,042.3t0 1,151,042.3 i0
|1,142,241 | l7,142,24.7

160,s24,616 369,924,616

2,665,273 2,665.273

23,806,970 23,806,970 23,806,9',10

8,191,683,287 8,191,683,287 6,963,449,377 1,102,694186 125,539,324

'710,90',1 ,356
2,564,880,784

3,198,571,591

399,050,562

2,485,811,8r2

788,759

16,7 75,066

31,682,861

379,018,128

2,564,880,',l 84

3,198,571,591

399,050,562

2.485,811,812

788,759

16,775.066

31,682,861

317 ,285,9-06 14,603,322

__2,408,4681e1 __:!19572n$ ____117-28!206 _____J!,6Bln-9,408,468,791
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Mark€t risk

Market risk is the sk that changes ;n market prices such as foreign exchange rates, will afecr the Company's incom€ or the
value ofits holdings offinancial inshumenis. The objective ofnarket risk management is to marage and conrrol market dsk
exposures within acceptable parameters, while optimising the retum.

Currency risk €xpostrre and its management

The comp y is exposed lo curency risk on sales, puchases and borowings that are denominaled in a curency other than
the tunctional cunencies of the conpany. To manage thjs exposure, the company is adapled direct risk reduction methods
based on matching receipts urd pa)a,ents on assers and liabilities.

The Company is exposed to foreign cunency risk relating to purchases, sales and other transactions which are deDominated

in foreign cunencies. As at 3I December 2012, ihe Company was exposed to foreign cunency risk in resp€ct of financial
liab:lnies denominated in rhe lollo$ing currencies:

31,12.2012 31.12,2011

us$ IeIe lss Ic!4
Exposure to crrrencY risk
Poreign cunencydenominated assets:

Trade and other receivables

Foreisn cEency denominated liabilities:
Inland Foreign Documentary Bills For

Collection (IFDBC)
'1,478,891 598,311,309 19.462,982 1.634,890,490

't,4'78,891 598,311,309 19,462,982 1,634,890,490

1,418,891 s98J1r,309 19,462,982 1.634,890,490

The foliowing significant exchanse rate is applied durins the year:

US dollar

Transaction risk

Transaction risk is the sk that the company will incur exchange losses when the accounting results are h'anslated into the

Economic risk

Economic risk refers to the effecl of €xchange rate movements on the intemational competitiveness of the company.

Interest risk

lnterest.ate risk eises liom movement in interest rates. The company needs to manage interest rate risk so as to be able to re
pay debts as rhey fall due ad to minimise tne risks surrounding interest payments and receipts.
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43.00 ACCOI]NTING CLASSIICATIONS AND FAIR VALUES
The fair values of financial
position. are as follows:

6sers and ]iabilities. togethei with

Loansand Alailxble-for-

shoM in the statement offinancial

Totalcarrying Fsirvrltrer€ceivables sale

I41 Trka
llst Deemb€r. 2012

Inveslmenls ir tradable

Inveshent! in lDR
Trade dd other receivabls
Cash md ash equivolents

Tmde ud other payables
Othe. liabilities

31st December.20ll

Inveslrnenls in lradable

Trade and oth* l@ivabls
Cas[ md c6h equivale s

Finatrcial Liabilities:
Tmde dd other payables
Othe. liabililies

Ickq

18,506.460

- 253,261.31I
692,018,643

E5,564,964
i----.113.aiT--ri-1ili61117

14!s

r8.506.460

253.261,31I
692.018.643

85.564.964

&te

18,506,460

251.261,311
692_018,643

85,564,964

(2,899.077.6r4)
(23.806,970)

lr3rr,8-a4F&I

--larqir-lr-- J5-I

12.899,017.61 4) 12,899.077,614)
(?3,806,970) (23.806.970)

12.922.884.5841 (2.922.E84.584)

594.038,832
94,722,689

27,065,145

260,659.504

27,065,145

260,659.504
594.038.832
94,722,689

27,065,145

260,659,504
594.038,832
94.722.689

976,486,t70 976,4U6,t70

(2.963.911,146) 12.963,93t,346) (2,96r,93r,346)
{31.682.861) (31.682.86r)

(2,995.61 4,207 ) 12.995.614.207)

____J2228!23 _ro,r2' ?s5

45.00 Capifalcommitmert

The conpany has decided 1o inoease its produclion cspacity 10 450.000 MT from qistin8 120,000 MI per annum by

modemizing its exisling Re-.olling plml located at Nasi.abad lndustrial Areq Baizid Bostami Road, Chittagong. l he ertire
plant will be full) automared and configured in such a way so as to ma\imi* the ourput dd rcduce p.oduclion cosl. The

estimated project cost stands at Tk. 4.800 million. Out olrequi.ed amount Tk. 600 million h6 been financed by One Bank

Ltd.- the lead armnger and 6 (Six) other Banlc and Non-Banking Fin cial Institutions under sFdicalion loe. A further

sum ofTk.2.790 million willbe financedundera syndicaled lem lod facility manged by UCBI. as l€d rangcr md other

l5 participdts. Baldce amount wiu be frndced by thc sp

44.00 Ope.ating lease

Opemtilg le6e .entals 6 perBAS l7:Lcascs dc palable 6 follows:

Within one ye

Within 2 to 5 ye s

Afte. 5 yea.s

46.00 Production capacity

lnstalled Capaciry (ln M.Ton) yearly

Produclion (ln M.'lon)

Capacily ulilised (o/o)

47.00 Employees

Number of employees whose monlhly salary war below Tk.3,000

Number of employees whose rnonthly salary war above Tk.1,000

31.12.2012

Iltc

t7.346,275

54,842,448

31.12.2011

Ietc

28,431,501

54.842,448

6-855,106

20t2 20u

,_____.]?9!00 _______12949t

________:!!21 _:9U18
1A44 8517

7t2 669

712 669

48.00 Evetrts After Reporting Date

The Bodd of Dkecto6 in their meeting held on 30 April 201 3 recommendcd t 5% carh dividend fo. lhc yed 20I 2.

-----ffi 16l5Zt ----1fr jZ|iE
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S,L
LTR

CC pledge[Iypo,

r0.00 58.00

L Plot No 147,148,149 ocaled al Nasirabad UA measurinq 2.79 Ac€s or279 00 decimals ot land.
llol No.3796lo.ated at Madrbri. Chiltasons nesu.ins 0.451 acres or 40.50 dccinals ofland.

l. Plol No- r0 bcated al Ambad Comcrcial Area. ChittaconE measurins I 29 Risha n.42 5? decnnals !and
. ?lot No. 9I /99 located at ?aEhlaish R/A. ChinaEobs meGurins 20.75 decimals Land.

5. ?lol No- 1?86/2310 localed at Silaluda. Bhaliaru. Chinaeons measurinp l5s 00decim3k nall,nd
6. l44locllcd orVotiiheel a 4, D\"I. neo.ui rs ll () de(.mal\ l"nd

. ?1o1No.23.2i.26,29,30.2t85,2584.2518,251'12l and lnll of R.S plotNo.24 198.00 decnnah o{lard local€d alNsirabad. Chirrasone.
8. Plol No. 8 of Block D localed a1 Sholashahr Lielt ,A lRubv lnveshnentl nesuins 325.00 dccimals of lmd.
\.nalLand=(219.40+83.07n4.75+155.00+11.55+198.00+325.00)=10?2.3? dccimah olHomeslead, Faclory Bullding and Nal Ldd.

Al-AEfah Islsmi Rank lid Post dated cheque..ooorate srentee & ,ersonal suamlee ofall diiectoa
30.00 t6% Cross comodte odantee- bebonal odmtee of aI dn€ctore. hholhccalion of stocks & b.ok debts wiLh RIsc

30.00 2.00 15.50%
Pereonal suar tee of all dnecloB, lie. o. I]DR for Tt. L00 fo!e. For SOD faciUw nwothecalion of slocks & 6@k debts s ith RJSC.

Comtrcial Bmk of Cellon 14.00 Hl!olhe("1'ono'ro.l. & hook debL qLh ruS.A oehonalor 'eeola'ld'm.ioa
18.00 15.50 15.50% CorDorate pllmlcq post dated cheque & Desonal suarete of .ll dirccto.s. [woihecation of slocks & book debh eith RISC.

Legal nongage of Section Sleel Ld. Ltd., Equnable mo,lgage ol Seclion St€el Ind Lld., Corporate e! mlc. & peBonal gudanlee of al

HSBCLtd, 98-00
DP note, pesonal gutuat* ofall direcLoB, corporate suan tee. Resntered nongaCc ofrcsidcncc at Nasnabad E/S ol Nt. Alihusain
Ak$enli H6.r$p.,iinn .lqin.Iq & l,n6k dehk wnh nrsa

Islmi Balk Bansladesh Ltd. 200.00 t5.20v"

Lien on Tk.2.00 crore EDR dated 28.02.12 ollPDc Lrd.
Mortgae€ oI710.50 decimal lsd located al Sonapaher,107,00decinal land localed at (]rilmu i,66.50 decimal lmd located,t Sonapaher,

60.00 decimal oflahd localcd at Sonapahar,46.00 decimal land localed at (nihuraia.d 56.00 decinalled loc aled at S onapahd, M imsarai,

Toial 1046.00 dccimal lmd, hypodecation olstocks md b@k debts wifi RJSC.

0 20.00 3.00 5.50Yr Hll,o$ecd'ion ol5'ocks & bool debE qiLh PJsC & (oDor.le smnle. DeFona' lurmFe otalldne. o^
80.00 5.500/, Couicr sudslm. peEonal sue tcc, rosl dated cheque & hwolhecation olstocks & book dcbls sitn RJSC.

2 125.00 5.00 5.50yr Posl daied cheoue. corcomte eu@ntee & Ddonal o dte all dirc.toB.
l ]',? 52 Posl dated cneone comomte puarcntee & nehon'l q,?rantee all dne.ro^

50.00 15.00 5.54n/t Hroothecation of (ocLs & b@k deb6 wilh R-l SC. IOPA. cross corDomte rurdtee. oedonal eumntee ol all directoB.
5 25 00 P6sL drted cheone coftorate mmntee & .eronsl qlsraniee

16 itmdard Chajtered Danl Ltd. 103.50 3.00 DP note, pe.sonal gudml@ ofall diEcto6, corpoEtc gumlee & rcgist€red nongage oyq 2.60 acE led ofBme,adesh Stceh Limitcd.

,7 r4,00 Pe^onal sdmte of all dnectoB. IEothecalion of cunent assets.

8 lhlhislal Islani Rank Ird 100.00 15.00 Post dated cheqle. corDorate suentee & Dersonal oe tc ofall dn€cbrs.
9 It 50% P.st dabd cheoue. comoEte emntee & ne^onsl snranbe in$'mnce noli.r

20 50.00 10.00 15.50%
Post daled c6oque, corporate suaratee & peaonal guar ree.2.58acrcsollmd,l)&SPlotNo.82,92,98,99,1257,101,100.87,?5hdustrial
PIotNo:54/55 P.S 371.95 Acres.2) PSNo.33 0.63 Areasofl- d. Total= r.95+,63 =2.58 Ac.€s.

2\ 60.00 20.00 15-50Yo Cross co@mte sadleeolthe availinE concem & ch se crealed on the fixed & floatins alsels.
21 U.iled Comercial B k Lld. 50.00 t7.aoy"

1,r20,U2 253.50


