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INDEPENDENT AUDITORS' REPORT
to the Shareholders of
BSRM STEELS LIMITED

Opinion

We have audited the accompanying financial statements of BSRM Steels Limited (the Company), which comprise
the Statement of Financial Position as at 30 June 2021, the Statement of Profit or loss and Other Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows for the period from 1 July 2020 to 30 June
2021, and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to explanations given to us, the accompanying
financial statements, prepared in accordance with International Financial Reporting Standards (IFRSs), give a true
and fair view of the financial position of the company as at 30 June 2021 and of its financial performance and cash
flows for the period from 1 July 2020 to 30 June 2021 and comply with the Companies Act, 1994, the Securities and
Exchange Rules, 1987 and other applicable laws and regulations.

Basis of opinion

We conducted our audit in accordance-with International Standard on Auditing (1SAs) as adopted by the Institute of
Chartered Accountants of Bangladesh (ICAB). Our responsibilities under those standards are further described in
"Auditors responsibilities for the audit of the financial statements" section of our report.

We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) that are relevant to our audit of the financial statements in
Bangladesh and we have fulfilled our other ethical responsibilities in accordance with these requirements and the

IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Key Audit Matters

Key audit matters are those matters that, in the auditors' professional judgment, were of most significance in the
audit of the financial statements for the year ended 30 June 2021, These matters, and any comments we make on the
results of our procedures thereon, were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter
below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the
financial statements. The results of our audit procedures, including the procedures performed to address the
matters below, provide the basis for our audit opinion on the accompanying financial statements.

How our audit addressed the key audit matter

1. |inventory

The Company has closing inventory BDT |e Verified a sample of inventory items to ensure that costs have

13,647 million. been appropriately recorded.

Inventory is carried in the fnandial |, Tested on a sample basis the net realisable value by

statements at the lower of cost and net . g . -

ealisible udlue comparing costs to recent selling prices and assessing the
reasonableness of any resulting write down of inventory items.
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Inventory (Continued)

How our audit addressed the key audit matter

The exercise for the assessment of the net
realisable value involves the use of judgement
and assumptions that may vary depending on
technological and socio-economical conditions
and is therefore considered a significant key
audit matter, Please refer to note 3.09 and 10
to the financial statements.

- Assessed whether appropriate provisions have been
recognised for aged, damaged, slow moving or obsolete
inventories by reviewing the age of inventories held and
evaluating management's basis for determining the usability
of inventories.

Performed cut-off tests to determine that the purchases and
sales of the inventories have been captured in the correct
accounting period.

Reviewed the historical accuracy of inventory provisions and

the level of write-downs.

Revenue Recognition

How our audit addressed the key audit matter

Appropriateness of revenue recognition and
disclosures. Revenue recognition has
significant and wide influence on financial
statements.

As described in the accounting policy note
3.14 to the financial statements, the company
recognises revenue upon transfer of control as
per IFRS 15 - Revenue from Contracts with
Customers. The company has reported total
revenue of BDT 54,982 million. Refer to note
29 to the financial statements.

This material item is subject to considerable
inherent risk due to the complexity and
identifying revenue and the high number of
transactions from multiple locations from
which revenue is being recognised. Against
this background, the proper application of the
accounting standards is considered to be
complex and assumptions made by
management.

» Assessed the environment of the measurement as well as
other relevant systems supporting the accounting of revenue.

o Assessed manual as well as application controls supporting
revenue recognition.

o Assessed the invoicing and measurement systems up to
entries in the general ledger.

o Examined customer invoices and receipts of payment on a test
basis.

s Tested the revenue charging model against the regulatory
guidelines, contractual provisions and accounting standards,
on a sample basis.

Identification and completeness of
disclosure of related party transactions

How our audit addressed the key audit matter

We determined the identification and
completeness of disclosure of related party
transactions as set out in respective notes to
the financial statements as a key audit matter
due to high volume of business transactions
with numerous related parties during the
year ended 30 June 2021.

s Obtained an understanding of the Company's processes and
procedures in respect of identifying related parties; approval
and recording of related party transactions including how
management determines all transactions/ balances with
related parties are determined at arm's length and entered
into in the normal course of business and disclosed in the
financial statement.
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3. [Identification and completeness of
disclosure of related party transactions

How our audit addressed the key audit matter

Refer to note 12, 22, and 41 to the financial
statements.

« We tested, on a sample basis, related party transactions with
the underlying contracts and other documents and for
authorization and approval for such transactions.

We have obtained balance confirmation from the related
parties on sample basis.

e

« We read minutes of shareholder meetings, board meetings
and minutes of meetings of those charged with governance in
connection with transaction with related parties effected
during the year.

We have recalculated interest on due balance to confirm
during the year's interest income or expenses.

Evaluated the completeness of the disclosures through
reading of statutory information, books and records and other
documents obtained during the course of our audit.

4, Key Audit Matter

How our audit addressed the key audit matter

Derecognition of investment in associates
and recognition of financial asset at fair
value.

BSRM Steel Mills Limited (BSML) was treated
as investment in associate with 25.35%
shareholding under IAS 28 (Investments in
Associates and Joint Ventures) has
amalgamated under the verdict of The Hon'ble
High Court Division of the Supreme Court of
Bangladesh, Company Matter no. 225 of 2019
dated 15 December 2020 with Bangladesh
Steel Re-Rolling Mills Limited (BSRML). Under
this amalgamation, the Company has been
allotted 28,800,000 equity shares of BSRML
with the exchange ratio 1:0.288 of investment
in BSML 100,000,000 equity shares as a result
interest in BSML come down to 9.65% from
25.35%. Following upon the amalgamation,
investment in associate has been discontinued
and subsequently recognised as financial asset
at fair value.

Refer to note 8, 9 and 37 to the financial
statements.

o Obtained minutes copy of Extraordinary General Meeting
(EGM) to confirm the amalgamation process.

Obtained scheme of amalgamation for merger, verdict of court
to confirm share exchange ratio between transferee company
and transferor company.

« Obtained Form XV (Return of allotment and confirmed shares
allotted to BSRM Steels Limited.

Verified entries for derecognition of investment in associates
considering IAS 28 (Investments in Associates and Joint
Ventures).

Evaluated the completeness of the disclosure related to the
recognition of investment as financial asset at fair value.

Reporting on other information

Management is responsible for the other information. The other information comprises all of the information in the
Annual Report other than the financial statements and our auditors’ report thereon. Our opinion on the financial
statements of the Company does not cover the other information and, accordingly, we do not express any form of

assurance thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements of the
Company or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. Based on the information read and reviewed, we have nothing to reportin this regard.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements of the Company in
accordance with International Financial Reporting Standards (IFRSs), the Companies Act, 1994, the Securities and
Exchange Rules, 1987 and other applicable laws and regulations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee thatan audit conducted in accordance ISAs
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

(a) identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

(b) obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

(C) evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

(d) conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors' report. However, future events or conditions may
cause the Company to cease to continue as a going concern.
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(e) evaluate the overall presentation, structure, and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

(f) obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Company to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the Company audit. We remain solely responsible for our audit

opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We communicate with those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

We determine those matters, from the matters communicated with those charged with governance, that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine thata matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Other matter
The financial statements of the Company for the year ended 30 June 2020 were audited by A. Qasem & Co,

Chartered Accountants and issued unqualified opinion on 15 October 2020.

Report on other legal and regulatory requirements
In accordance with the Companies Act 1994 and the Securities and Exchange Rules, 1987, we also report the
following;

i) we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof;

i) in our opinion, proper books of account as required by law have been kept by the Company so far as it appeared
from our examination of these books;

iii) the statement of financial position and statement of profit or loss and other comprehensive income dealt with by
the report are in agreement with the books of account and returns and;

iv) the expenditure incurred was for the purposes of the Company’s business.

Chattogram H‘LV-»«SWW W&U

X5th O exobor, 024 Hussain Farhad & Co. bhe

Chartered Accountants
Signed by:

Sarwar Uddin FCA (779)
Partner

Dve: 2140250739 A6 91564

Member of

ICAEW
"@~/ Chartered p
) Accountants Chattogram Office: ASNA
L2, pyihorised Trining Employer - Yunuisco City Center (9th Floor), 807, CDA Avenue, Nasirbad, Chattogram = +880-31-2859281, 2859282 = ctg@hfc-bd.com m}tnm\nouF,n




BSRM STEELS LIMITED

Statement of Financial Position

As at 30 June 2021
30 June 2021 30 June 2020
ASSETS: Notes Taka Taka
Non-Current Assets:
Property, plant and equipment 4 22,994,760,900 23,835,688,707
Right of use assets 5 124,548,128 131,497,069
Intangible assets 6 34,744,529 41,623,907
Capital work-in-progress 7 42,648,231 24,166,519
Investment in associates 8 - 3,608,800,543
Financial assets at fair value 9 2,476,800,000 -
Total Non-Current Assets 25,673,501,788 27,641,776,745
Current Assets:
Inventories 10 13,647,000,125 14,841,815,068
Trade and other receivables 11 7,704,517,200 7,647,181,033
Due from related companies 12 2,706,381,082 8,831,716,675
Advances, deposits and prepayments 13 3,926,493,428 3,620,663,887
Short term investments 14 2,310,041,175 1,085,506,724
Cash and cash equivalents 15 16,417,265,525 945,892,317
Total Current Assets 46,711,698,535 36,972,775,704
Total Assets 72,385,200,323 64,614,552,449
EQUITY:
Share capital 16.02 3,759,525,000 3,759,525,000
Revaluation reserve 7,915,259,084 7,927,976,272
Fair value reserve 1,329,120,000 -
Retained earnings 10,447,946,298 9,681,036,891
Total Equity 23,451,850,382 21,368,538,163
LIABILITIES ;
Non-Current Liabilities:
Long term loans - non-current portion 17.03 6,680,612,343 7,590,427,251
Defined benefit obligations - gratuity 18 231,003,711 199,570,002
Finance lease obligations - non-current portion 5 80,169,166 73,582,072
Deferred tax liabilities 19 1,799,731,748 2,112,334,257
Total Non-Current Liabilities 8,791,516,968 9,975,913,582
Current Liabilities:
Trade payable 20 908,266,517 138,807,541
Short term loan 21 32,836,067,730 26,655,065,746
Long term loans - current portion 17.02 1,886,837,159 2,249,335,011
Finance lease obligations- current portion 5 51,566,988 63,479,681
Due to related companies 22 - 822,902,651
Liabilities for expenses 23 964,341,758 1,063,799,629
Provision for income tax 24 1,266,472,987 970,071,795
Provision for WPPF and Welfare Fund 25 259,565,233 88,100,719
Unclaimed dividend 26 26,258,072 24,873,805
Other liabilities 27 684,087,793 739,716,423
Contract liabilities 28 1,258,368,736 453,947,703
Total Current Liabilities 40,141,832,973 33,270,100,704
Total Liabilities 48,933,349,941 43,246,014,286
Total Equity & Liabilities 72,385,200,323 64,614,552,449
A~
Net asset value (NAV) per share / 1/ 3 62.38 56.84
\\/maccompanying notes 1 to 47 foym iy!gral part of these financial statements.
“MAnagjAp Director M Company Secretary
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BSRM STEELS LIMITED
Statement of Profit or Loss and Other Comprehensive Income
For the year ended 30 June 2021

01 July 2020 01 July 2019
to 30 June 2021 to 30 June 2020
Note(s) Taka Taka

Revenue from contracts with customers 29 54,982,957,715 38,681,377,223
Cost of goods sold 30 (47,752,093,821)  (33,508,838,131)
Gross profit for the year 7,230,863,894 5,172,539,092
Selling and distribution expenses 31 (1,168,843,931) (1,111,965,100)
Administrative expenses 32 (485,025,737) (506,430,664)

5,576,994,226 3,554,143,328
Other operating income 33 19,036,512 19,006,162
Net Operating profit for the year 5,596,030,738 3,573,149,490
Finance costs 34 (535,847,981) (1,872,525,590)
Finance income 35 131,121,902 61,390,481
Net Profit Before Tax and WPPF and Welfare Fund 5,191,304,659 1,762,014,381
Contribution to WPPF and Welfare Fund 25 (259,565,233) (88,100,719)

4,931,739,426 1,673,913,662
Share of profit of associates (Net of tax) 36 = 151,791,502
Loss on derecognition of investment in associate 37 (1,012,677,667) 3
Net Profit before Tax 3,919,061,759 1,825,705,164
Income tax expenses/benefits:
Current tax 24 (1,089,147,924) (756,665,322)
Deferred tax 19 217,171,991 (326,763,219)
Net Profit after Tax 3,047,085,826 742,276,623
Other comprehensive income not to be reclassified to profit or loss
Actuarial (loss)/gain on defined benefit obligations (Net of tax) 18 - (1,517,336)
Revaluation reserve on associates (Net of tax) (1,356,704,445) -
Fair value reserve on financial asset (Net of tax) 9 1,329,120,000 -
Total comprehensive income for the year, net of tax 3,019,501,381 740,759,286
Earnings per share (EPS) 38 8.10 1:.97

The accompanying notes 1Wtegrzﬂ part of these financial statements.

Managing Director Company Secretary
Signed as per our separate report of same date.
Chattogram Hussain Farhad & Co. \'}f‘l’/
Chartered Accountants

25t Oclobor, 2021

Signed by:
Sarwar Uddin FCA (779)
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BSRM STEELS LIMITED

Statement of Cash Flows

For the year ended 30 June 2021

01 July 2020 01 July 2019
to 30 June 2021 to 30 June 2020
Note(s) Taka Taka
. Operating activities
Receipts from customers against sales 55,672,863,087 40,935,584,943
Cash Paid to suppliers, operating and other expenses (46,440,455,841) (36,227,555,789)
Payment of interest-net (317,623,683) (1,804,027,792)
Income tax paid (1,069,136,572) (810,018,608)
Net cash generated by operating activities 42 7,845,646,991 2,093,982,754
. Investing activities
Acquisition of property, plant and equipment (131,468,998) (860,570,772)
Addition of capital work-in-progress (312,342,975) (596,952,806)
Proceeds from sale of property, plant and equipment 21,783,520 2,468,883
Increase in short term investments (1,224,534,451) (188,834,859)
Net cash used in investing activities (1,646,562,904) [1,_643,889,554]
. Financing activities
Dividend paid (938,496,983) (266,851,961)
Re-payment of long term loan (1,272,312,760) (1,522,228,253)
Receipts of Short term loan 6,181,001,984 6,197,645,686
Loan received from /(paid to) affiliated companies and others 5,302,432,942 (4,427,649,400)

Net cash provided by /(used in) financing activities

9,272,625,183

(19,083,928)

. Net increase in cash and cash equivalent (A+B+C)

. Opening cash and cash equivalents
. Effect of foreign exchange rate changes on cash and cash equivalents

15,471,709,270

945,892,317
(336,062)

431,009,272

513,186,779
1,696,266

Closing cash and cash equivalent (D+E+F)

16,417,265,525

945,892,317

Net operating cash flows (NOCF) per share 40

20.87

5.57

Opening and closing of prior year's cash and cash equivalents balances have been restated due to rearrangement
of investment in Fixed Deposit Receipts (FDRs) from cash and cash equivalents to short term investment and

cash at bank from short term loans to cash and cash equivalents,
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BSRM STEELS LIMITED
Notes to the Financial Statements
As at and for the year ended 30 June 2021

Reporting Entity

Legal form of the entity

BSRM Steels Limited (hereinafter referred to as 'BSL', ‘the company’ was incorporated on 20 July, 2002, vide
the certificate C-No. 4392 of 2002 as a Private Limited Company in Bangladesh under Companies Act 1994, The
company was converted to a Public Limited Company on 20 December 2006, The Company is listed with Dhaka
Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) as a publicly traded company. Trading of the
shares of the company started in two stock exchanges from 18 January 2009.

The company has set up its rolling mill at 4, Fouzderhat Industrial Estate, Latifpur, Sitakunda, Chattogram and
commenced commercial production from 1 April 2008, The registered office of the company is situated at Ali
Mansion, 1207/1099, Sadarghat Road, Chattogram, Bangladesh.

Nature of the business
The main objective of the company is to manufacture M.5. products by setting up melting and re-rolling mills
and marketing the same.

BASIS OF PREPARATION
Statement of Compliance

The financial statements have been prepared in accordance with the International Accounting Standards
(1ASs), International Financial Reporting Standards (IFRS), the Companies Act 1994, the Securities and
Exchange Rules 1987 and other applicable laws and regulations in Bangladesh as per requirements under the
Financial Reporting Act 2015. Cash flows from operating activities are prepared under direct method as
prescribed by the Securities and Exchange Rules 1987,

Basis of Reporting

The financial statements are prepared and presented for external users by the company in accordance with
identified financial reporting framework. Presentation has been made in compliance with the requirements of
IAS 1 - “Presentation of Financial Statements”. The financial statements comprise of:

a) A statement of financial position as at 30 June 2021

b) A statement of profit or loss and other comprehensive income for the year ended 30 June 2021
c) A statement of changes in equity for the year ended 30 June 2021

d) A statement of cash flows for the year ended 30 June 2021

e) Notes, comprising a summary of significant accounting policies and explanatory information,

Other Regulatory Compliances
The company is also required to comply with the following major laws and regulations along with the

Companies Act 1994:

A.  TheIncome Tax Ordinance, 1984

B. The Income Tax Rules, 1984

C.  The Value Added Tax and Supplementary Duty Act, 2012
C.  The Value Added Tax and Supplementary Duty Rule, 2016
E. The Securities and Exchange Ordinance, 1969
F.  The Securities and Exchange Rules, 1987
G. Securities and Exchange Commission Act, 1993
H.  The Customs Act, 1969
I Bangladesh Labour Law, 2006

Basis of Measurement
These financial statements have been prepared on going concern basis under the historical cost convention
except for some classes of property, plant and equipment and investment in Bangladesh Steel Re-Rolling Mills

Limited (financial asset) which are measured at fair value.

Use of Estimates and Judgments

The preparation of financial statements in conformity with IFRSs requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Estimates and assumptions are reviewed on an ongoing basis.
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The estimates and underlying assumptions are based on past experience and various other factors that are
believed to be reasonable under the circumstances, the result of which form the basis of making judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources. Actual
results may differ from these estimates.

Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of revision and future periods if the revision affects both current and
future periods.

In the process of applying entities accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognised in the financial statements.

Property, plant and equipment Note: 4
Right of use Asset Note: 5
Intangible asset Note: 6
Inventories Note: 10
Trade and other receivables Note: 11
Defined benefit obligations-Gratuity Note: 18
Deferred tax liabilities Note: 19
Liabilities for expenses Note: 23
Provision for income tax Note: 24
Contingent liabilities Note: 43

Going Concern

The Company has adequate resources to continue its operation for foreseeable future and hence, the financial
statements have been prepared on going concern basis. As per management's assessment there are no material
uncertainties related to events or conditions which may cast significant doubt upon the company’s ability to
continue as a going concern.

Reporting Period
The financial statements of the Company cover the year from 01 July to 30 June and followed consistently.

Authorization for Issue
These financial statements for the year ended 30 June 2021 have been authorized for issue by the Board of

Directors on 23 October 2021.

Functional and Presentation Currency
These financial statements are presented in Bangladesh Taka (BDT/Tk) which is the company's functional
currency. All financial information presented in BD Taka has been rounded off to the nearest Taka except when

otherwise indicated.

Comparative Information

The financial statements provides Comparative information in respects of the previous period for all amount
reported in the current period’s financial statements. Comparative figures have been rearranged wherever
considered necessary to ensure better comparability with the current period without causing any impact on the
profit and value of assets and liabilities as reported in the financial statement.

Consistency of presentation

Unless otherwise stated, the accounting policies and methods of computation used in preparation of the
financial statements as at and for the year ended 30 June 2021 are consistent with those policies and methods
applied in preparing the financial statements for the year ended 30 June 2020.

Current versus non-current classification
The Company presents assets and liabilities in the statement of financial position based on current/non-current

classification.

An asset is current when it is:

a) expected to be realised or intended to sold or consumed in the normal operating cycle;

b) held primarily for the purpose of trading;

c) expected to be realised within twelve months after the reporting period; or

d) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

The Company classifies all other assets as non-current.
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A liability is current when:

a) it is expected to be settled in the normal operating cycle;

b) it is held primarily for the purpose of trading;

c) itis due to be settled within twelve months after the reporting period; or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

SIGNIFICANT ACCOUNTING POLICIES

The specific accounting policies selected and applied by the company’s directors for significant transactions
and events that have material effect within the framework of IAS-1 “Presentation of Financial Statements”, in
preparation and presentation of financial statements have been consistently applied throughout the period and
were also consistent with those used in earlier periods.

For a proper understanding of the financial statements, these accounting policies are set out below in one place
as prescribed by the [AS-1 “Presentation of Financial Statements”. The recommendations of IAS-1 relating to
the format of financial statements were also taken into full consideration for fair presentation.

Set out below is an index of the significant accounting policies, the details of which are available on the
following:

3.01 Amendments to IFRS Standards and Interpretations

3.02 Property, Plant and Equipment

3.03 Revaluation of Property, Plant and Equipment

3.04 Leases

3.05 Intangible Asset

3.06 Investments in Associates

3.07  Borrowing Costs

3.08 Inventories

3.09 Financial Instruments

3.10  Cash and cash equivalents

3.11 Provisions, Contingent liability and Contingent assets

3.12 Employee Benefits

3.13  Revenue

3.14  Earnings Per Share

3.15  Segment information

3.16  Capital management

3.17 Event after the reporting period

3.18  Fair Value Measurement

Amendments to IFRS Standards and Interpretations

New and revised Standards and interpretations effective in the current year

i) Impact of the initial application of Interest Rate Benchmark Reform amendments to IFRS 9 & IFRS 7.
In September 2019, the IASB issued Interest Rate Benchmark Reform (Amendments to [FRS 9, IAS 39 and IFRS
7). These amendments modify specific hedge accounting requirements to allow hedge accounting to continue
for affected hedges during the period of uncertainty before the hedged items or hedging instruments affected
by the current interest rate benchmarks are amended as a result of the on-going interest rate benchmark
reforms.

The amendments are not relevant to the Company.

i) Impact of the initial application of Covid-19-Related Rent Concessions Amendment to IFRS 16

In May 2020, the IASB issued Covid-19-Related Rent Concessions (Amendment to IFRS 16) that provides
practical relief to lessees in accounting for rent concessions occurring as a direct consequence of COVID-19, by
introducing a practical expedient to IFRS 16. The practical expedient permits a lessee to elect not to assess
whether a COVID-19-related rent concession is a lease modification. A lessee that makes this election shall
account for any change in lease payments resulting from the COVID-19-related rent concession the same way it
would account for the change applying IFRS 16 if the change were not a lease modification.

The practical expedient applies only to rent concessions occurring as a direct consequence of COVID-19 and
only if all of the following conditions are met:

a. The change in lease payments results in revised consideration for the lease that is substantially the same as,
or less than, the consideration for the lease immediately preceding the change;
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b. Any reduction in lease payments affects only payments originally due on or before 30 June 2021 (a rent
concession meets this condition if it results in reduced lease payments on or before 30 June 2021 and increased
lease payments that extend beyond 30 June 2021); and

c. There is no substantive change to other terms and conditions of the lease.
Since no concessions are made in the lease agreement, the Company is not required to apply the amendments.

iii) Amendments to References to the Conceptual Framework in IFRS Standards

The Company have adopted the amendments included in Amendments to References to the Conceptual
Framework in IFRS Standards for the first time in the current year. The amendments include consequential
amendments to affected Standards so that they refer to the new Framework . Not all amendments, however,
update those pronouncements with regard to references to and quotes from the Framework so that they refer
to the revised Conceptual Framework.

Some pronouncements are only updated to indicate which version of the Framework they are referencing to
(the IASC Framework adopted by the IASB in 2001, the IASB Framework of 2010, or the new revised
Framework of 2018) or to indicate that definitions in the Standard have not been updated with the new
definitions developed in the revised Conceptual Framework .

The Standards which are amended are IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC
12, IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32.

iv) Amendments to IAS 1 and IAS 8 Definition of material

The Company has adopted the amendments to IAS 1 and IAS 8 for the first time in the current year, The
amendments make the definition of material in 1AS 1 easier to understand and are not intended to alter the
underlying concept of materiality in IFRS Standards. The concept of 'obscuring' material information with
immaterial information has been included as part of the new definition.

The threshold for materiality influencing users has been changed from 'could influence' to ‘could reasonably be
expected to influence'.

The definition of material in IAS 8 has been replaced by a reference to the definition of material in IAS 1. In
addition, the IASB amended other Standards and the Conceptual Framework that contain a definition of
'material’ or refer to the term ‘material’ to ensure consistency.

Property, Plant and Equipment

Items of property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met.

The cost of an item of property, plant and equipment comprises:
It's purchase price, import duty and non-refundable taxes (after deducting trade discount and rebates).

Any cost directly attributable to the acquisition of the assets.

The cost of self-constructed/installed assets includes the cost of materials, direct labour and any other costs
directly attributable to bringing the assets to the location and condition necessary for it to be capable of
operating in the intended manner and the cost of dismantling and removing the items and restoring the site on

which they are located.

When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is
performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as
incurred. The present value of the expected cost for the decommissioning of an asset after its use is included in
the cost of the respective asset if the recognition criteria for a provision are met.

The cost of replacing or upgrading part of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the company and its cost can be measured reliably. The costs of the day-to-day servicing of property,
plant and equipment are recognized in profit or loss.

Land is held on a freehold basis and is not depreciated considering the unlimited life. In respect of all other
property, plant and equipment, depreciation is recognized in statement of profit or loss and other
comprehensive income on straight line method over the estimated useful lives of property, plant and
equipment. Significant parts of individual assets are assessed and if a component has a useful life that is
different from the remainder of that asset, that component is depreciated separately.
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Asset Category Useful Lives

Plant and Machinery 7-25 years
Motor Vehicle 6-15 years
Furniture and Fixtures 5 years
Office Equipment 5 years
Factory Buildings 20 years
Roads and Pavements 20 years
IT Equipment 5 years

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit or loss
when the asset is derecognised.

Revaluation of Property, Plant and Equipment

Lands of the company were revalued by ACNABIN, Chartered Accountants with assistance from Pacific
Surveyors Ltd,, BDBL Bhaban (Level-13), 12 Karwan Bazar Commercial Area, Dhaka as at 07 August 2019.
These assets were revalued using the 'fair market price at its locations and condition’. As per revaluation
report, the revaluation surplus stood at BDT 5,607,062,337. This revaluation has been recognized in the books
of the company in June 30, 2019,

Property, plant and equipment (Revaluation model)

A revaluation surplus is recorded in OCI and credited to the asset revaluation surplus in equity. However, to the
extent that it reverses a revaluation deficit of the same asset previously recognised in profit or loss, the
increase is recognised in profit and loss. A revaluation deficit is recognised in the statement of profit or loss,
except to the extent that it offsets an existing surplus on the same asset recognised in the asset revaluation

surplus.

An annual transfer from the asset revaluation surplus to retained earnings is made for the difference between
depreciation based on the revalued carrying amount of the asset and depreciation based on the asset’s original
cost. Additionally, accumulated depreciation as at the revaluation date is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset, Upon disposal, any
revaluation surplus relating to the particular asset being sold is transferred to retained earnings.

Leases

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company
recognises a right-of-use asset and a corresponding lease liability with respect to all lease arrangements in
which it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or less).
For these leases, the Company recognises the lease payments as an operating expense on a straight-line basis
over the term of the lease unless another systematic basis is more representative of the time pattern in which
economic benefits from the leased assets are consumed.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Company uses its incremental borrowing rate.

The lease liability is presented as a separate line in the statement of financial position.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments
made.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments

made at or before the commencement day, less any lease incentives received and any initial direct costs. They
are subsequently measured at cost less accumulated depreciation and impairment losses.

Whenever the Company incurs an obligation for costs to dismantle and remove a leased asset, restore the site
on which it is located or restore the underlying asset to the condition required by the terms and conditions of
the lease, a provision is recognised and measured under IAS 37. To the extent that the costs relate to a right-of-
use asset, the costs are included in the related right-of-use asset, unless those costs are incurred to produce

inventories.
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Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset.
If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that the
Company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life
of the underlying asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets are presented as a separate line in the statement of financial position.

The Company applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for any
identified impairment loss as described in the ‘Property, Plant and Equipment’ policy.

Intangible Asset

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is their fair value at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each
reporting period. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are considered to modify the amortisation period or method, as
appropriate, and are treated as changes in accounting estimates, The amortisation expense on intangible assets
with finite lives is recognised in the statement of profit or loss in the expense category that is consistent with
the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either
individually or at the cash-generating unit level. The assessment of indefinite life is reviewed annually to
determine whether the indefinite life continues to be supportable. [f not, the change in useful life from
indefinite to finite is made on a prospective basis.

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising upon derecognition of
the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset)
is included in the statement of profit or loss.

A summary of the intangible assets is as follows:

Trade Mark Oracle eBS Software
Useful lives Finite (20 years) Finite (10 years)
Amortisation method used  Amortised on a straight line basis Amortised on a straight line basis
Internally generated or Acquired Acquired

acquired

Investments in Associates
An associate is an entity over which the Company has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee, but is not control or joint control over

those policies.

The company's investment in associates is accounted for in the Financial Statements using the Equity Method.
Under the equity method, the investment in an associate is initially recognized at cost, and the carrying amount
is increased or decreased to recognize the investor's share of the profit or loss of the investee after the date of
acquisition which is classified as non-current assets in the statement of financial position. The investor’s share
of investee’s profit or loss is recognized in the investor's profit or loss.

The statement of profit or loss reflects the company’s share of the results of operations of the associate. In
addition, when there has been a change recognised directly in the equity of the associate, the company
recognises its share of any changes, when applicable, in the statement of changes in equity. Unrealised gains
and losses resulting from transactions between the company and the associate are eliminated to the extent of

the interest in the associate.

The financial statements of the associate are prepared for the same reporting period as the Company.
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Use of the equity method should cease from the date that significant influence or joint control ceases. If the
retained interest is a financial asset, it is measured at fair value and subsequently accounted for under [FRS 9 -
Financial Instruments. Any amounts recognised in other comprehensive income in relation to the investment in
the associate or joint venture are accounted for on the same basis as if the investee had directly disposed of the
related assets or liabilities.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of
the asset, All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds.

Inventories

Inventories are measured at the lower of cost and net realizable value.

Costs incurred in bringing each product to its present location and condition are accounted for, as follows:

« Raw materials: purchase cost on a weighted average basis

o Finished goods and work in progress: cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity, Accounting policies relating to different type of financial instruments are
described below:

i) Recognition and measurement
Trade receivables are initially recognised when they are originated. All other financial assets and financial

liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument,

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability
is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable
to its acquisition or issue. A trade receivable without a significant financing component is initially measured at

the transaction price.

ii) Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI and FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on the
first day of the reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVTPL.
m it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

m its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets - Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held ata
portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

o the stated policies and objective for the portfolio and the operation of those policies in practice. These include
whether management's strategy focuses on earning contractual interest income, maintaining a particular
interest rate profile, matching the duration of the financial assets to the duration of any related liabilities or
expected cash outflows or realising cash flows through the sale of the assets;

» how the performance of the portfolio is evaluated and reported to the Company's management;

» the risks that affect the performance of the business model (and the financial assets held within that business
model) and how those risks are managed;
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« how managers of the business are compensated-e.g. whether compensation is based on the fair value of the
assets managed or the contractual cash flows collected; and

o the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets-Subsequent measurement and gains and losses
Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The amortised
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss,

Financial liabilities- Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. Financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

iii) Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset,

The Company enters into transactions whereby it transfers assets recognised in its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or
expired. The Company also derecognises a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different, in which case a new financial liability based on the modified
terms is recognised at fair value,

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit or

loss.

iv) Offsetting a financial asset and a financial liability

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either to settle
them on a net basis or to realize the asset and settle the liability simultaneously.

v) Impairment

Financial assets

Financial assets not carried at fair value through profit or loss and receivables are assessed at each reporting
date to determine whether there is objective evidence that any particular asset is impaired. A financial asset is
impaired if objective evidence indicates that a loss event has occurred after the initial recognition of the asset,
and that the loss event had a negative effect on the estimated future cash flows of that asset that can be

estimated reliably.

Non-financial assets

The carrying value of the non-financial assets, other than inventories, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, the asset's recoverable
amount is estimated. An impairment loss is recognised whenever the carrying amount of the asset or its cash
generating unit exceeds its recoverable amount. Impairment losses, if any, are recognised in the statement of
profit or loss and other comprehensive income.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand, cash at banks, and short-term deposits with a maturity of
three months or less, which are readily convertible and subject to an insignificant risk of changes in value.




































































































